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Win ter Sol dier Cam paign

IVAW IS LAUNCH ING a new “Win ter Sol dier” cam paign that will
con duct a pub lic in ves ti ga tion into the atroc i ties oc cur ring in Iraq and 
Af ghan i stan. On the week end of March 13-15, 2008, Iraq Vet er ans
Against the War will as sem ble his tory’s larg est gath er ing of U.S. vet -

er ans of Iraq and Af ghan i stan, as well as Iraqi and Afghan sur vi vors. They will
tes tify to their first hand ex pe ri ences and re veal the truth of oc cu pa tion. This
in ves ti ga tion will help end the war be cause it will:

· Em bolden GI re sis tance by mak ing the truth of their ex pe ri ences an ac cept able part of
the na tional di a logue. Fur ther, the DVD cre ated at this con fer ence will be a pow er ful ed -
u ca tional tool on the his tory of GI move ments and will en cour age in de pend ent thought
and col lec tive ac tion. 

· Mo bi lize the anti-war move ment by dem on strat ing the power of or ga nized op po si tion
and pro vid ing the facts needed to con front the myths prop a gated by the ad min is tra tion,
Con gress and the me dia. IVAW will also pres ent its strat egy of or ga niz ing GIs to en -
cour age the anti-war move ment as a whole to sup port GI re sis tance.

· Build sol i dar ity be tween the peo ple of the U.S., Iraq, and Af ghan i stan. The peo ple who
suf fer the most from this oc cu pa tion will be given a voice and a view into our strug gle to 
end the un law ful oc cu pa tion of their coun tries. Through this event, IVAW hopes to build
last ing ties with the com mon peo ple of Iraq and Af ghan i stan.

· Shape the way this his tory is told to fu ture gen er a tions. With out a con certed ef fort to
dis pel the myths and sugar coated im ages of the U.S. oc cu pa tions, fu ture gen er a tions
will never know the re al i ties of war.

· This pro ject pro vides you with the op por tu nity to feel the deep sat is fac tion of con trib ut -
ing to lay ing the build ing blocks of an ex tremely mean ing ful move ment. The best way
for us to pre vent the wars loom ing on the ho ri zon is for peo ple to col lec tively stay on the 
of fen sive against the cur rent wars. 

    
Statement: We Support the Troops Who Oppose the War

“In 1969 the My Lai mas sa cre helped fuel pop u lar op po si tion to the Viet nam War. U.S. po lit i cal
and mil i tary lead ers in sisted that such crimes were iso lated ex cep tions. Mem bers of Viet nam Vet er -
ans Against the War knew dif fer ently. 

“In Jan u ary of 1971, over 100 Viet nam Vet er ans gath ered in De troit to tes tify their ex pe ri ences
to Amer ica. Their tes ti mony, called the Win ter Sol dier In ves ti ga tion, re vealed that atroc i ties were
and re spon si bil ity laid at the high est lev els of gov ern ment.

“The U.S. gov ern ment lied to get us into war and con tin ues to con ceal the true na ture of mil i -
tary oc cu pa tion. On the week end of March 13-15, 2008, Iraq VeteranAgainst the War will as sem ble
his tory’s larg est gath er ing of U.S. vet er ans of Iraq and Af ghan i stan, as well as Iraqi and Afghan
sur vi vors. They will pro vide first hand ac counts of their ex pe ri ences and re veal the truth of oc cu pa -
tion.
   “We support Iraq Veterans Against the War and their Winter Soldier: Iraq & Afghanistan
Investigation.”

(To show your support of the IVAW Winter Soldier Campaign, go to
www.ivaw.org/wintersoldierstatmentofsupport and sign up) 





Hol i day
Mes sage

Eighty and Still
Pro test ing
By James Lamb

Each Fri day I stand on a busy
street cor ner in Clare mont, Cal i -

for nia. I stand with 20 to 30 other se -
niors and youn ger com pan ions, each
of us hold ing a sign which de clares
“Bring the Troops Home,” “or Gov -
ern ment Un fair to Vets,” or “Ain’t
Gonna War No More.” Like other
cit i zens across our coun try, we’ve
been there for al most five years.

These days it is rare to have a
driver pump a mid dle fin ger at us
scream ing “Commie” or shout at us
older Amer i cans, “Go home.” At
first the fre quent ex pe ri ences were
pain ful. Now they make me sad, but
their de creas ing fre quency trig gers
new hope and en ergy.

Dur ing the lat ter stages of WWII I 
was a proud mem ber of the U.S.
Navy Air Corps. While I care about
the well-be ing of vet er ans and mem -
bers of the Armed Forces, I re ject
war as a pro posed so lu tion to in ter na -
tional prob lems, real or imag ined.
Like my weekly cor ner com pan ions,
I re nounce our fail ure here at home to 
cre ate a less vi o lent cul ture and a
more just so ci ety. My con vic tions re -
sult from my re li gious faith, work in
other lands, and learn ing from my
col lege and high school stu dents. My
sus tain ing in spi ra tion co mes from
oth ers, like Je sus, Gan dhi, MLK,
Mandela, Dor o thy Day, and Dan
Berrigan—and Mattie Stepanek, the
“peace poet” who died at age 13
from Mus cu lar Dys tro phy.

But noth ing has in flu enced me
more than a child hood visit to a vet -
eran’s hos pi tal for “per ma nent res i -
dents” in New York, wit ness ing the
de formed faces, the bro ken spir its.
And I will never for get the 1965 ex -
pe ri ence of Selma, Al a bama at the
height of the Civil Rights move ment.

There, vol un teers, hun dreds of us,
were told by ex pe ri enced Af ri can-
Amer i can col lege stu dents, “If you
are cursed and beaten and you can
only re spond with vi o lence, you can -
not stand up with us. You must go
home.” Most of us stayed. It was like 
a new be gin ning for Amer ica—and
me. So I’ve come to un der stand that
there are times when cit i zens must
en gage in ac tive non-vi o lent re sist-
ence or we are only nom i nal cit i zens, 
po ten tial pa tri ots—and to be lieve that
most of us re ally want to be com pas -
sion ate and to fos ter non-vi o lence and 
jus tice. The ex pe ri ence of Ka trina
dem on strates just that. Most of us
don’t need to have more, we need to
be come more. 

Idon’t know when, if ever, my com -
pan ions and I will cease to be street 

cor ner “pro test ers.” Ac tu ally, we
hope we are “so cial change-mak ers.” 
Re cently, a young Ma rine shook my
hand and said, “Thank you.” He
com mented that it was wrong to in -
vade Iraq and seemed very sad. I
asked him, “What would make you
proud to be a Ma rine?” He thought
for a mo ment and then said, “We
should go to Darfur and pro tect the
peo ple there from that ter ri ble vi o -

lence.” Bless him. So the use of lim -
ited phys i cal force may be needed in
spe cial cir cum stances, in daily life
here or in gen u inely col lec tive ac tion
over seas, but Amer i cans have to help 
cre ate a non-vi o lent and just world
cul ture—be gin ning with our selves. 

Per haps we can be gin by pro found 
ef forts to learn from, as well as ef fec -
tively serve, the many thou sands of
Amer i cans, re turn ing from war, so
badly dam aged in mind and body.
And think through anew, our re spon -
si bil ity to wards a rav aged na tion.
One new be gin ning might be to have
school chil dren sing daily Woody
Guthrie’s old song: “I Ain’t Gonna
Study War No More.” Or al ter nate
that with read ing poems from young
Mattie’s Jour ney Through Heart-
songs.

My hope is that some day there
will be no need for old vet er ans to
won der what their fight ing was re ally 
for or for 80-year-olds to stand on
street cor ners car ry ing signs. But for
now I will con tinue to stand with my
convictions and peace-full friends,
un til I can stand no more. Z

James Lamb is an ac tiv ist and re tired ed -
u ca tor.
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Eco nom ics in 
the Nut House 

GOP As Party of
Bud get Re straint;
Ef fi cient Mar kets;
Pri vat iza tion
By Ed ward S. Herman

In her Au gust 4 piece in the
Huffington Post, “Rove Ex its With

His Usual M.O.’s: De lu sional and
De cep tive,” Arianna Huffington of -
fers as a ma jor Rove de lu sion his no -
tion that “by Bush wield ing his veto
pen in the up com ing bud get fight, the 
GOP will re store its rep u ta tion on
spend ing re straint.” Huffington asks
how this can be when Bush has
bloated the bud get by 50 per cent and
has pro moted a war that will cost
over a tril lion dol lars? Huffington is
wrong on this. She fails to rec og nize
that in this mil i ta rized so ci ety that
spe cial izes in wars of choice, and
with the es tab lish ment, in clud ing the
me dia, highly pro tec tive of the mil i -
tary bud get, the mil i tary bud get is put 
into an en tirely sep a rate class whose
ex penses are ac cept ably open-ended
and con cern over waste and lit eral
theft is muted. So the word “re -
straint” jars when talk ing about the
mil i tary bud get, and con veys in ti ma -
tions of dis re gard for “na tional se cu -
rity,” which is be ing pro tected as our 
armed forces fight pac i fi ca tion wars
in Iraq and Af ghan i stan, threaten
Iran, and stand guard in scores of
bases across the globe.

The Dem o crats un der stand this
and have in ter nal ized this dou ble
stan dard and reg u larly strive to show
their met tle by urg ing more fund ing
for the mil i tary es tab lish ment. And
wor ried over the al le ga tions of their
spend thrift pro cliv i ties, the Demo-
crats are re luc tant to spend on civil
so ci ety, with Bill Clinton no to ri ously
us ing most of the small “peace div i -
dend” af ter the fall of the So viet Un -
ion to re duce the debt rather than
“putt ing peo ple first.” Rea gan more
than dou bled the na tional debt in his
terms of of fice and Clinton ac tu ally

suc ceeded in bal anc ing the bud get
and re duc ing the debt. But this has
not made any dif fer ence as there re -
mains the im por tant dif fer ence: the
Dem o crats still have a mod est ten -
dency to serve their mass vot ing con -
stit u ency, whereas the Re pub li cans
are pretty re li able about screw ing the
gen eral pub lic while blow ing wads on 
wars, tax cuts for the wealthy, and
cor po rate wel fare. But they show real 
re straint in serv ing the gen eral com -
mu nity. The Dem o crats are com-
peting hard on this, but so far the Re -
pub li cans re tain the edge in “re -
straint.”

The busi ness com mu nity was
thrilled when the Gingrich Re pub li -
cans won the 1994 elec tion be cause
they rec og nized that this new gang
would un re serv edly serve their in ter -
ests and run rough shod over the gen -
eral pub lic. Some of the cor po rate
com mu nity rep re sen ta tives were

quite open in ex plain ing that how ever 
well Clinton had been do ing on their
be half, Gingrich and com pany would
do better on things like taxes, weak -
en ing of la bor, cor po rate ac cess to
pub lic prop erty, and a halt to and
roll back of en vi ron men tal im ped i -
ments to busi ness. Clinton’s sub sidy
pro grams to high tech were nice “but
don’t com pare with the GOP plans to
slash taxes and reg u la tion and to put
re stric tions on law suits” (“Big Busi -
ness Strik ing It Rich in GOP ‘Con -
tract,’” Wall Street Jour nal, March
7, 1995). For these ben e fits, the busi -
ness com mu nity will tol er ate Re pub -
li can def i cits in a way they won’t
with the Dem o crats. George W. Bush 
has, of course, done won ders for the
busi ness com mu nity, which is why
def i cits of stag ger ing size that would
have re sulted in con tin u ous busi ness
and cor po rate me dia in dig na tion if
pro duced by Dem o crats, and vast
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waste in mil i tary spend ing on wars
and boon dog gles, are tol er ated (and
why Bush gets away with steady evis -
cer a tion of the Con sti tu tion and a
pre-9/11 se cu rity fail ure that would
have led to Clinton be ing im peached
and driven out of of fice). This is an
il lus tra tion of the higher ir re spon si -
bil ity of busi ness as their short plan -
ning ho ri zon and com pletely self-in -
ter ested ob jec tives make them into
grab-and-run op er a tives.

Ef fi cient Mar kets

Mar ket ide ol ogy has taken some
heavy blows in the last sev eral

de cades. In Chi cago School the ory,
cor po rate ex ec u tives would be driven 
to sup port stock holder in ter ests rather 
than their own nar row in ter ests be -
cause ex ec u tive loot ing would cause
earn ings and there fore stock prices to 
fall, which would ac ti vate the di rec -
tors, stock hold ers, and the “mar ket
for cor po rate con trol.” That is, bad
man ag ers would be ousted by di rec -
tors who were “agents” of the stock -
hold ers or by stock hold ers sell ing out 
to out side buy ers who would come in
and pro vide more ef fi cient and non-
loot ing man age ment (the mar ket for
cor po rate con trol). Stock op tions
would link man a ge rial to stock holder
in ter ests as they would make stock
price gains ben e fi cial to both. 

But in the crit i cal the ory of cor po -
rate con trol, dat ing back to A.A.
Berle and Gar di ner Means’s The
Mod ern Cor po ra tion and Pri vate
Prop erty (1932) and, even ear lier,
Thorstein Veblen’s The ory of Busi -
ness En ter prise (1904), wide dis per -
sion of stock and man age ment dom i -
na tion of the proxy ma chin ery gave
man ag ers ef fec tive con trol of the
board and hence of pol icy; man age -
ment was self-per pet u at ing and had a
fair amount of dis cre tion in
nest-feath er ing. Veblen stressed how
stra te gic po si tion al lowed the con trol
group and bank ers to ma nip u late and
take ad van tage of “con junc tures”—
eco nomic dis tur bances, “ex ces sive
com pe ti tion,” spec u la tive booms,
merger deals, and op por tu ni ties for
“an alert re dis tri bu tion of in vest-
ments from less to more gain ful ven -
tures”—to loot.

His tory has vin di cated the crit i cal
per spec tives. The spec tac u lar rise in

ex ec u tive pay, very of ten quite un re -
lated (and some times in versely re -
lated) to cor po rate per for mance, the
nu mer ous scan dals in volv ing man a -
ge rial loot ing via perks and ex ces sive 
op tions with move able or post-dated
prices, merger ac tiv ity that has once
again been geared to abil ity to sell se -
cu ri ties and reap large com mis sions,
bought-out man ag ers ex it ing with
huge “golden para chutes,” with the
taken-over com pany not better man -
aged, but as set stripped, all show
mar ket forces fail ing to serve stock -
hold ers, let alone the larger com mu -
nity. Some how boards of di rec tors
rarely be come in de pend ent of the
man age ment and serve as ef fec tive
agents of the share hold ers, and the
share hold ers re main in ac tive or, if
truly un happy, fol low the “Wall
Street Rule” (i.e., sell the stock), as
rec og nized by Berle and Means,
Veblen and my own up dat ing anal y sis 
of Berle and Means (Cor po rate Con -
trol, Cor po rate Power, 1981). Scan -
dals con tinue to pro duce weak re -
forms with loop holes and a de pend -
ency on vig or ous en force ment that
fades quickly as mem ory re cedes,
mar ket power grows, and in re cent
years busi ness dom i na tion and de reg -
u la tion ide ol ogy make reg u la tion a
do-noth ing or cor po rate pro tec tive
facade. 

The dot-com and hous ing bub bles
have also shown that mar kets con -
tinue to move out of con trol and pro -
duce se ri ous macro-in sta bil ity. Glob -

al iza tion of fi nance, greater com plex -
ity in fi nan cial in stru ments and struc -
tures be yond the com pre hen sion of a
stripped down reg u la tory au thor ity,
and the con tin ued force of com pe ti -
tion push ing risk-tak ing to ex tremes
poses prob lems for the fu ture that
could be ul tra-destabilizing. The
great ex pan sion of se cu ri ti za tion,
which sup pos edly spreads risks be -
yond the orig i nal lender, has proven
in the on go ing mort gage mar ket cri sis 
to have en cour aged new lev els of
risk-tak ing that are com ing back to
haunt the orig i nal lend ers, as well as
those who bought mort gage-based
pack ages from “re spon si ble” lend ers
on trust. 

These se ri ous mar ket in ef fi cien -
cies have so far not pro duced a global 
di sas ter, but this has been be cause
gov ern ments have stepped in with
easy money and bail outs that so far
have done their job. But with the new 
un known lev els of risk hid den in the
mar ket, the great like li hood of a
near-term end to the un sus tain able
rise in the U.S. for eign debt and dol -
lar ac cu mu la tion abroad, and the pos -
si bil ity of a still larger war in the
Mid dle East, fi nan cial mar ket trou ble 
lies ahead.

Pri vat iza tion

One of the cen tral fea tures of
neoliberalism, and the class war

be ing waged by cap i tal against la bor
and the gen eral wel fare, has been the
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im por tance of pri vat iz ing ev ery thing
in sight in the al leged in ter est of “ef -
fi ciency.” An im por tant half-hid den
mo ti va tion, made ex plicit by Mar ga -
ret Thatcher, was to weaken gov ern -
ment, which in semi-dem o cratic so ci -
et ies is po ten tially re spon sive to the
pub lic in ter est, in fa vor of an en -
larged pri vate sec tor, which is not re -
spon sive. Pri vat iza tion has been a
cen tral ob jec tive of the IMF and
World Bank in their op er a tions, dem -
on strat ing well their role as ser vants
of global cap i tal.

The case for pri vat iza tion is se ri -
ously flawed, al though rarely con -
tested. One flaw is its ne glect of the
fact that for many ser vices there are
pos i tive ex ter nali ties that a pri vate
op er a tor will ig nore be cause by def i -
ni tion these ben e fits can’t be cap tured 
in rev e nue—for ex am ple, the ben e fits 
to the en vi ron ment of pub lic trans -
por ta tion; the ben e fits to so ci ety of
pre ven tive med i cal care; the ben e fits
to both over all ef fi ciency and a dem o -
cratic or der of a pub lic ed u ca tion sys -
tem that ed u cates ev ery one and gives
some em pha sis to knowl edge es sen -
tial for dem o cratic cit i zen ship; and
the cit i zen ship ben e fits of a pub lic ra -
dio and TV sys tem that fea tures in tel -
li gent de bate and the pro vi sion of es -
sen tial in for ma tion. 

A sec ond flaw is that pri vat iza tion
may also in crease neg a tive ex ter nali -
ties. It has of ten been grounded in the 
abil ity of privatizers to shift to
non-un ion la bor and cut wages and
ben e fits, to more readily dump older
and in jured work ers and aban don
com mu ni ties with out re gard to so cial
costs, and to pass off wastes on the
larger com mu nity.

A third flaw is that for pub lic ser -
vices that are con tracted out the state
has to mon i tor the pri vat ized op er a -
tions to see that the prom ised ser vices 
are ren dered as stip u lated in con -
tracts. This means an ex tra ad min is -
tra tive op er a tion added to the real
costs of pri vat iza tion, a built-in
source of in ef fi ciency that the pri vat -
ized op er a tion may be hard put to
over come (see Elliott D. Sklar, You
Don’t Al ways Get What You Pay For: 
The Eco nom ics of Pri vat iza tion,
2000).

A fourth flaw is that pri vat iza tion
puts a pre mium on po lit i cal in flu ence
that will al low privatizers to get con -

tracts to in flate costs (and prof its) and 
skimp on ser vices. Where pri vat iza -
tion in volves the buy ing and tak ing
over of pub lic prop erty (as op posed
to con tracts for ser vices), po lit i cal in -
flu ence can al low the buy ers to buy at 
low prices and ef fec tively loot. This
means that “com pe ti tion” in the pri -
vat iza tion pro cess is more im por -
tantly a mat ter of try ing to gain po lit i -
cal fa vors than of get ting the costs of
ser vices down. Once the con tract is
won, the gov ern ment of ten be comes
locked in to deal ing with pri vate own -
ers who cul ti vate their po lit i cal
friends, while their for mer ri vals are
bought up or dis ap pear. This is the
ba sis of the clas sic phrases de scrip -
tive of mil i tary con trac tors: the con -
tracts are “golden hand shakes” be -
tween gov ern ments and con trac tors,
who “buy in, get well later.” In stead
of greater ef fi ciency, we get in flated
costs as the con trac tor gets well later.

Pol i ti cians who fa vor pri vat iza tion 
will get well funded in the elec tion
pro cess and when they at tain power
will be in clined to treat gen er ously
those to whom they owe of fice. A
Thatcher or Bush are also ideo-log i -
cally in clined to be lav ish to ward
privatizers, to load their adminis-
trations with con flict-of-in ter est ap -
point ees, and to look the other way as 
pub lic prop erty is ef fec tively sto len.
In the Thatcher years, ac cord- ing to
one es ti mate, the pub lic prop erty dis -
posed of was un der val ued by 33 per -
cent just based on the dif fer ence be -
tween the sale price and mar ket price
of the pri vat ized prop erty one week
af ter the sale. This did n’t in clude the
huge sales costs, debt write-offs, and
other ex penses that made pri vat iza -
tion “the great est ever pub lic fi nance
fraud” (Dex ter Whitfield). In even
less dem o cratic po lit i cal en vi ron -
ments, like Mex ico and Russia,
privatization looting was vastly
greater. 

Pri vat iza tion has taken an es pe -
cially heavy blow dur ing the George
W. Bush years, where ev ery thing in
sight has been pri vat ized, ex tend ing
not only to mil i tary sup ply but in tel li -
gence and wide-rang ing “se cu rity”
ser vices, and where the third and
fourth flaws noted above have been
dra mat i cally ev i dent. Po lit i cal in flu -
ence has shaped the pro cess de ci -
sively, with con flict-of-in ter est ap -

point ments a mat ter of course, sweet -
heart con tracts and non-com pet i tive
bid ding across-the-board, min i mal
au dit ing and pen al ties for out right
rob bery, and loot ing built in. The
Dem o crats have moved slowly into
this area of im mense abuse at tax -
payer ex pense, just as they have
moved at a gla cial pace in ex tri cat ing
this coun try from the Iraq War. Per -
haps they are too de pend ent on the
con trac tor-fi nan cial com mu nity to be
very ag gres sive here. Af ter all, it is a 
dif fer ent mat ter go ing af ter Hall-
iburton, Bechtel, GE, Lockheed, and
scores of oth ers of sim i lar power than 
it would be go ing af ter wel fare moth -
ers get ting more than their just des -
serts. 

But the big les son is clear: pri vat -
iza tion may not only greatly re duce
ef fi ciency, it can be come a run-away
loot ing op er a tion in hands truly
friendly to pri vat iz ing in ter ests and
re spond ing fully to their de mands. Z

Ed ward S. Herman is an econ o mist and
so cial and me dia critic. He is the au thor
of nu mer ous ar ti cles.

Hu man
Rights

Dis sent and Re -
pres sion in Burma
By Marc Pilisuk and
Jennifer Achord Rountree

Nei ther the dis sent in Burma nor
its re pres sion co mes as a sur -

prise. They rep re sent the strug gle be -
tween peo ple who would pre fer to
live peace ful lives sur viv ing on their
tra di tional home lands and the global
econ omy that has re moved such op -
tions. Burma is a coun try rich in re -
sources and fer tile farm land, yet
one-third of its chil dren un der five
are mal nour ished. The larg est coun -
try in main land South east Asia,
Burma is one of the most need lessly
mis er a ble coun tries in the world. Its
pop u la tion, es ti mated at 48 mil lion,
con sists of 65 per cent eth nic Bur mese 
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with the re main der from var i ous
other eth nic groups. As a re sult of
Brit ish rule, there has been bit ter ha -
tred be tween low land Bur mese and
the high land ers, which has kept the
coun try di vided, iso lated, and there -
fore prone to mil i tary take overs.

Since 1988, Burma has been ruled
by a bru tal mil i tary re gime, which
came to power af ter kill ing thou sands 
of pro-de moc racy ac tiv ists. The new
mil i tary gov ern ment called it self the
State Law and Or der Res to ra tion
Com mit tee (SLORC) and changed
the coun try’s name from Burma to
Myanmar.

Of fi cially, SLORC was eu phe mis -
ti cally changed to the State Peace and 
De vel op ment Coun cil (SPDC). The
Bur mese peo ple voted to oust the mil -
i tary through free elec tions in 1990.
The re gime re fused to yield and con -
tin ues to dom i nate by us ing tac tics
such as tor ture and slave la bor to sup -
press dis sent. Aung San Suu Kyi, the
pro-de moc racy move ment leader and
No bel Peace Prize win ner, has been
re peat edly placed un der house ar rest
by the mil i tary re gime.

Burma has the worst hu man rights
re cord in the world and has been re -
peat edly con demned. The SPCD does 
not rec og nize the con cept of hu man
rights and there is no free dom of as -
sem bly, press, or re li gion. The In ter -
na tional La bor Or ga ni za tion (ILO)
has found that “a mod ern form of
slave la bor” is prac ticed by the
Myanmar (Bur mese) mil i tary where
from 1992 to 1996 two mil lion peo ple 
were forced to work with out pay,
some in leg shack les. The Bur mese
mil i tary sys tem at i cally rapes eth nic
mi nor ity women as a form of eth nic
cleans ing as it re dis trib utes the eth nic 
bal ance as a re sult of the chil dren
born from the rapes. For the Bur mese 
mil i tary, rape is viewed as le git i mate
be hav ior and a weapon of war—in vi -
o la tion of the Geneva Con ven tions. 

To un der stand why Bur mese mil i -
tary rule is tol er ated by pow er ful na -
tions like the U.S., it is im por tant to
look at the nat u ral gas de pos its dis -
cov ered in 1982 in an area later
named the Yadana field. The Yadana
pipe line was be gun in 1994 and com -
pleted in 1998 by a con sor tium in -
clud ing Unocal, a U.S. cor po ra tion,
and the French oil com pany To tal-
FinaElf. Dur ing Clinton’s pres i -

dency, com pa nies al ready do ing busi -
ness with Burma were ex empted from 
in ter na tional sanc tions that were
placed on Burma for its hu man rights
atroc i ties. Unocal was pur chased by
Chev ron, which bene fited from the
ex emp tion and con tin ued to do busi -
ness with the mil i tary re gime. Pre -
mier Oil, a Brit ish com pany, was also 
heavily in vested in Burma, par tic u -
larly in the Yetagun nat u ral gas pipe -
line, which runs par al lel to the
Yadana pipe line and is a joint ven ture 
with the Bur mese mil i tary gov-
ernment. 

Chev ron and To tal are re fus ing to
pull out of Burma. Pre mier Oil pulled 
out in 2002 fol low ing in tense world
pres sure; its as sets are now in the
hands of a com pany based in Ma lay -
sia. Other in ves tors in Burma’s oil
and gas in dus try in clude com pa nies
from Aus tra lia, the Brit ish Vir gin Is -
lands, China, In dia, Ja pan, Sin ga -
pore, South Ko rea, Thai land, and
Rus sia. Sales of nat u ral gas ac count
for the sin gle larg est source of rev e -
nue to the mil i tary gov ern ment; gas
ex ports ac counted for fully half of the 
coun try’s ex ports in 2006. The funds
from these for eign in vest ments flow
di rectly to the gov ern ment and pro -
vide the mil i tary junta with a ma jor
source of fund ing. 

Vil lag ers in the pipe line re gion
live a mis er a ble, op pressed, pre car i -
ous ex is tence, in part due to the deals 
made be tween these for eign oil and
nat u ral gas com pa nies. En tire vil -

lages have been re lo cated at gun -
point, women have been raped, and
chil dren killed by Bur mese mil i tary
units pro vid ing se cu rity for the gas
pipe lines. Whole fam i lies have been
forced into slave la bor to con struct
in fra struc ture used by for eign oil
com pa nies. 

The pipe lines cut di rectly through
the Tenasserim rain forest, one of the
larg est in tact rain forests in South east
Asia and home to di verse peo ples and 
nu mer ous en dan gered spe cies, in -
clud ing Asian el e phants, ti gers, and
rhi noc er oses. The pipe lines have per -
ma nently de stroyed the en vi ron ment.

An a lysts sus pect the money paid
by Thai land for gas from the Yadana
pipe line will go di rectly into the
pock ets of the mil i tary which in -
creases the in fla tion and pov erty in
Burma. The dis place ment of for ests
and farm lands by oil pipe lines and
mil i tary forces to pro tect them has
be come a fre quently re peated pat tern.

There are 45 mil lion acres of po -
ten tially ar a ble land in Burma.

This is about 25 per cent of the to tal
land mass. Half of the ar a ble land is
cul ti vated by fam i lies who have small 
plots of land. It is es ti mated that 77
per cent of the main source of in come
of ru ral house holds is ag ri cul ture.
For sub sis tence liv ing to oc cur, each
farm must be ap prox i mately five
acres. Of the 4.7 mil lion farm house -
holds, over 60 per cent have less than
that. Of the ru ral house holds sur -
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veyed by the United Na tions Land
De vel op ment Pro gram, 35 per cent
were land less, 40 per cent owned no
live stock, and 24 per cent owned no
land or live stock.

Le gally, all land in Burma is
state-owned. Use rights are given to
farm ers who must not leave the land
idle for more than three years, oth er -
wise the land re verts back to the
state. Be cause farm ers do not own
the land, they are un able to ob tain
loans us ing the land as col lat eral. In -
stead they may only re ceive small
loans at high in ter est rates. The
farmer’s in abil ity to own and mort -
gage land has had a se vere im pact on
ag ri cul tural pro duc tion. Land ten ancy 
re sults in a re duced in cen tive for in -
vest ment or im prove ment in the land.

Be yond lack of own er ship of land, 
there is an in ad e quate in cen tive struc -

ture for farm ers to pro duce. There is
a tax on the use of the land to pro -
duce rice. Also, an ex port tax on rice
is en forced by a le gal mo nop oly, the
Myanmar Ag ri cul tural Pro duce Trad -
ing (MAPT), a gov ern ment-owned
en ter prise. A gov ern ment mo nop oly
also con trols ex ports of cot ton, jute,
sugar, and rub ber. Since 1995, a de -
cline in the growth of ag ri cul ture has
re sulted in static yields of crops rel a -
tive to other South east Asian coun-
tries such as Thai land. 

In 1998 the gov ern ment be gan us -
ing forced la bor to de velop 22 mil lion 
acres of wetlands and pris tine un -
touched lands. In or der to de velop
these lands, “la bor vil lages” were es -
tab lished to as sist pri vate en tre pre -
neurs and for eign in ves tors. Eighty-
two busi ness groups own over a mil -
lion acres of this re claimed land,
while lo cal peo ple are now de nied ac -
cess to these lands. The Free Burma
Co ali tion (FBC) es ti mates that at
pres ent, one mil lion Bur mese are in -
ter nally dis placed by the gov ern ment

and are be ing used as forced la bor -
ers. Their where abouts are un known
to their fam i lies and their length of
ser vice in def i nite. Gen eral Khin
Nyunt, the SPDC leader, has de nied
gov ern ment in volve ment in forced la -
bor and claims that these peo ple have
con trib uted their la bor vol un tarily so
gov ern ment pro jects can be com-
pleted sooner.

Burma’s gov ern ment-con trolled
ag ri cul tural econ omy pres ents a
loom ing agrar ian cri sis where the
only ag ri cul tural suc cess is the il le gal 
opium in dus try, much like Af ghan i -
stan and Co lom bia. Burma con tin ues, 
with the col lu sion of the mil i tary, as
the world’s larg est source of il le gal
opium and her oin, about 60 per cent
of the world mar ket. Not only is
valu able farm land be ing used to grow 
the opium poppy but, be cause her oin
is so eas ily avail able, it is now be ing
used in side the coun try. In some
town ships, as many as 25 per cent of
the peo ple are in ject ing her oin. Since
it is a crime to carry nee dles in
Burma with out a med i cal li cense,
nee dles are at a pre mium and are
shared. As a re sult, HIV in fec tion
among drug us ers in Burma is the
high est in the world.

Burma, once the wealth i est coun -
try in South east Asia, is now the
poor est in the re gion with the high est
in fant mor tal ity rate and the least ex -
pen di ture on healthcare and ed u ca -
tion. Mean while, 40 per cent of the
na tional bud get goes to the mil i tary,
which views the in de pend ence move -
ment as a con stant threat. The en -
forced pov erty, food short ages, and
tor ture will hope fully be come cat a lyst 
for the re moval of the cor rupt and il -
le gal mil i tary re gime that is none the -
less a tol er ated trad ing part ner among 
West ern pow ers. In the mean time the 
hor ri ble eco nomic con di tions have
led to a mi gra tion to Thai land where
global cor po rate ex pan sion has cre -
ated cheap la bor jobs pro vid ing goods 
for ex port. Many have been lured by
bro kers and sold into slav ery or
bonded in debt ed ness. The mi grants
be come an underclass of non-cit i -
zens.

In a coun try that ex em pli fies state
ter ror it is re mark able that in for mal
chan nels have been able to spread in -
for ma tion about re cent ef forts by
Bud dhist monks to end the cru elty

and the mas sive pro tests that fol -
lowed. The re sponse from wealthy
coun tries like the U.S. to the Bur -
mese mil i tary sup pres sion has been
tepid and has not in cluded calls on the 
oil and gas cor po ra tions to di vest.
Once again the pri or i ties of U.S. for -
eign pol icy are made clear. Cor po rate 
in ves tors can con tinue in def i nitely to
sus tain mil i tary dic ta tor ships while
their PR re leases that they are a force 
for good con tinue. And the ex pres -
sions of ad vo cacy for de moc racy, hu -
man rights, and pro tec tion of the en -
vi ron ment re main as slo gans to be
used when they hap pen to sup port
cor po rate in ter ests. Z

Mark Pilisuk is pro fes sor emer i tus at the 
Uni ver sity of Cal i for nia's Saybrook
grad u ate school and re search cen ter.
Jennifer Rountree is a doc toral stu dent
at Saybrook. This ar ti cle is an ex cerpt
from Who Ben e fits from Global Vi o -
lence and War: Un cov er ing a Des-
tructive Sys tem by Pilisuk and Rountree 
(Green wood/Praeger).

En ergy

Nukes Are Back
and So Are We
By Harvey Wasserman

Time af ter time the atomic en ergy
in dus try has gone to the gov ern -

ment to de mand mas sive amounts of
money. The most re cent pub lic goug -
ing came dur ing the great de reg u la -
tion scam of 1999-2001. As Enron
and its cro nies con trived phony en -
ergy short ages and nearly bank rupted 
Cal i for nia, the atomic push ers went
be fore state leg is la tures and asked for 
a mas sive bail out. They com plained
that with the com ing age of de reg u la -
tion (about two dozen states de reg u -
lated their elec tric ity busi nesses), nu -
clear power plants were too ex pen -
sive, in ef fi cient, and ob so lete to com -
pete in the com ing green age. 

So they de manded—and got—
more than $100 bil lion in “stranded
cost” pay outs. These were the ul ti -
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mate ad mis sion that atomic power
could not make it in the mar ket place.
As de reg u la tion failed through out the
U.S., what Forbes mag a zine la beled
“the larg est man a ge rial di sas ter in
busi ness his tory,” the atomic in dus try 
stayed alive as Amer ica’s ul ti mate
wel fare cheat. 

Af ter com plain ing about its old re -
ac tors’ lousy eco nomic per for mance,
the nuke in dus try now ar gues that the 
new ones will be mag i cally trans -
formed and that bil lions more should
be spent build ing them. The first of
those is al ready un der con struc tion in 
Fin land. Ground was bro ken two
years ago, but the pro ject is two
years be hind sched ule and $2 bil lion
over bud get. So a whole new cover
story has been in vented: nuke power
will solve global warm ing. 

The as ser tion is ab surd. All re ac -
tors emit ra dio ac tive car bon, along
with nu mer ous other “hot” iso topes.
Mas sive quan ti ties of green house gas -
ses are spewed into the at mo sphere
dur ing the min ing, mill ing, and en -
rich ment of ura nium fuel. The re ac -
tors them selves emit huge plumes of
heat di rectly into the air and wa ter.
Nukes per form poorly in hot
weather, which is pre cisely when
they’re sup posed to help with global
warm ing. Re ac tors in both France
and the U.S. have been forced to shut 
be cause the rivers into which they
dump their waste heat have ex ceeded
90 de grees Farenheit. 

Still more green house gas ses have
been cre ated with the par tial con -
struc tion of the pro posed Yucca
Moun tain waste dump in Ne vada,
which has al ready cost the pub lic $11 
bil lion. If it ever opens—it’s not yet
li censed, and many say it never will
be—Yucca could cost $60 to $100
bil lion. Even then it could n’t han dle
the waste from the new re ac tors the
in dus try wants to build—or even all
the spent fuel from the old ones now
in ex is tence. Yet the in dus try wants
Con gress to give the in dus try es sen -
tially a blank check for loan guar an -
tees to the tune of $25 bil lion in 2008
and $25 bil lion more in 2009, with
count less bil lions more still to come
down the road. 

Why? Be cause Wall Street is n’t
buy ing. Af ter 50 years, nuke power
is the most ex pen sive tech no log i cal
fail ure in U.S. his tory. It can’t get in -

ves tors, li a bil ity in sur ance, or a so lu -
tion to its waste prob lem. It can’t
com pete with new con ser va tion, ef fi -
ciency, or renewables like wind
power. Since 9/11, it’s ob vi ous that
atomic re ac tors can not be de fended
from ter ror at tack. They are pre-de -
ployed weap ons of ra dio ac tive mass
de struc tion. It’s no ac ci dent that the
push for new nukes with fed eral loan
guar an tees co mes with a de mand for
ex tended fed eral li a bil ity in sur ance. 

De spite all that, Sen a tor Pete
Domenici (R-NM) slipped these loan
guar an tees into the 2007 En ergy Bill
that could be come one of the most ex -
pen sive and le thal rip-offs in U.S.
his tory. Mean while, the re new able
en ergy in dus try is soar ing to new
heights of power and prof it abil ity.
Wind farm ing has boomed to a
$10-15 bil lion per year in dus try, with 
world wide growth rates sur pass ing
25 per cent. Break throughs in sil i con
so lar cells are tak ing roof top
photovoltaics (PV) to vastly in creased 
lev els of ef fi ciency and prof it abil ity.
Bio-fu els, tidal, geo- and ocean ther -
mal wave en ergy, and many more
rap idly de vel op ing forms of green
power are also boom ing ahead. 

In 1979 Bonnie Raitt, Jack son
Browne, and Gra ham Nash,

through Mu si cians United for Safe
En ergy, helped or ga nize five nights

of No Nukes con certs at Mad i son
Square Gar den. The ac com pa ny ing
rally at Bat tery Park City drew
200,000 peo ple. All of it was part of
a suc cess ful grass-roots cam paign to
stop the nuke in dus try. 

Browne, Nash, and Raitt are once
again work ing to help stop this lat est
bail out. In sing ing Ste phen Stills’s
clas sic “For What It’s Worth,” they
joined Ben Harper and Keb Mo for a
video that’s linked through www.
nukefree.org where a pe ti tion is be -
ing cir cu lated and signed. On Oc to -
ber 23 they pre sented the first round
of pe ti tions to Con gress. In de mand -
ing the nuke sub si dies be re moved
from an En ergy Bill that con tains
many pos i tive green fea tures, they
were joined by their fel low mu si cian
John Hall (D-NY) who is com mit ted
to shut ting In dian Point. 

They’ll also be work ing with one
of the most suc cess ful non-vi o lent
grass-roots cam paigns in U.S. his -
tory. Should they stop this lat est
atomic as sault on the pub lic trea sury,
the door could fi nally open for a truly 
green-pow ered fu ture. Z

Harvey Wasserman is co-founder of Mu -
si cians United for Safe En ergy and ed its
the nukefree.org website. His SOLAR-
TOPIA! Our Green-Pow ered Earth,
AD 2030 is at www.solartopia.org. 
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New 
Nukes

Downwinders
Catch The Drift 
By Lisa Mullenneaux

They have heard it all be fore. Res i -
dents near the Ne vada Test Site,

65 miles from Las Ve gas, call them -
selves “downwinders” be cause they
suf fer from can cers, leu ke mia, and
other fall out-re lated ill nesses. They
know the gov ern ment’s de ceit car ries 
a deadly pay load. That’s why in 2006 
when the Pen ta gon’s De fense Threat
Re duc tion Agency (DTRA) an -
nounced a test of 700 tons of ex plo -
sive (50 times the power of our larg -
est con ven tional weapon), anti-nu -
clear groups in four states, the Sho -
shone Na tion, and leg is la tors on both
sides of the po lit i cal aisle went on red 
alert.

 Downwinders did n’t share DTRA 
head James Tegnelia’s eu pho ria that
the test, code-named Di vine Strake,
would send con tam i nated dirt sky
high. “I don’t want to sound glib
here,” Tegnelia told re port ers, “but it 
is the first time in Ne vada that you’ll
see a mush room cloud over Las Ve -
gas since we stopped test ing nu clear
weap ons.” 

In Feb ru ary 2007 the agency
cancelled Di vine Strake, re plac ing it
with plans for “smaller blasts” aimed 
at un der ground en emy tar gets. Small
or large, what downwinders fear is
the Bush ad min is tra tion’s ag gres sive
pur suit of new nu clear weap ons and
re newal of un der ground tests that
have been banned since 1992. They
have rea son to be wary. In 2002 Bush 
ac cel er ated the Dooms day Clock by
re neg ing on an agree ment with Putin
to de stroy 4,000 nu clear war heads
and by re ject ing the Anti-Bal lis tic
Mis sile and Com pre hen sive Test Ban
trea ties. In 2003 Con gress re opened
the door to re search and de vel op ment 
of low-yield nu clear arms by re peal -
ing the Spratt-Furse ban, but has
since balked at fund ing more am bi -
tious pro grams like the Ro bust Nu -
clear Earth Penetrators (“bunker

bust ers”). Un daunted, the Bush
White House this year re quested $88
mil lion for Re li able Re place ment
War heads to up grade the ex ist ing nu -
clear ar se nal. Just in case those war -
heads need to be tested, an “en -
hanced” Ne vada Test Site—cost: $25
mil lion—will be ready. 

 “I re mem ber my fa ther tell ing me 
about how peo ple in south ern Utah
would watch the sky light up from the 
nu clear tests in Ne vada,” says Rep.
Jim Mathe son (D-UT), “and how
they sup ported the pro gram be cause
they were strong pa tri ots, who be -
lieved in their coun try and trusted
their gov ern ment.” To day nei ther
Mathe son nor his neigh bors trust the
Bush ad min is tra tion’s as sur ances that 
fund ing new nu clear weap ons won’t
lead to test ing them or that un der -
ground test ing is fool proof. Why
should they? Ac cord ing to a De part -
ment of En ergy (DOE) 1996 re port,
ra dio ac tive ma te rial es caped from
433 un der ground tests be tween 1961
and 1992. In 2004 Mathe son in tro -
duced the Safety for Amer i cans from
Nu clear Weap ons Test ing Act that
would re quire health and safety as -
sess ments prior to tests, Con gres sio -
nal au tho ri za tion, and in de pend ent ra -
di a tion mon i tor ing.

For 47 years downwinders in Ne -
vada and Utah heard and read the
Atomic En ergy Com mis sion’s (later
DOE’s) in sis tence “there is no dan -
ger,” of ten in the pages of the New

York Times and Wash ing ton Post.
Not un til 1980 did Con gress ad mit
what downwinders al ready knew: the
dan ger of ra di a tion was “not only dis -
re garded, but ac tu ally sup pressed.”
In 1990 Con gress passed the Ra di a -
tion Ex po sure Com pen sa tion Act, but 
for many vic tims and their fam i lies it
was too late. A to tal of 928 above-
and be low-ground nu clear tests were
con ducted at the Ne vada Test Site be -
tween 1951 and 1992. There have
also been 21 subcritical nu clear
weap ons tests since 1997, most re -
cently in Feb ru ary 2006. Though the
site has been re named an “En vi ron -
men tal Re search Park,” it’s not a
park you would want to pic nic in.
Soil at the site and for miles around is 
con tam i nated with ra dio ac tive ma te -
rial, which is why downwinders want 
to ban all tests. 

“Back in the ’50s,” says Pres ton
“Jay” Tru man, who heads Down-
wind ers, a Salt Lake City-based or ga -
ni za tion of those who were ex posed
to ra dio ac tive fall out, “we were
given a book let on the first day of
kin der gar ten that read, ‘You peo ple
who live near the test site are, in a
very real sense, ac tive par tic i pants in
this na tion’s test ing pro gram.’ We
had no idea then how much we were
at risk, but in op pos ing Di vine
Strake, we showed how much we
have learned since then. When DOE
re fused to al low pub lic hear ings on
the pro ject, we held our own hear -
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ings. The gov ern ment got 11,000
com ments.” An other downwinder,
Salt Lake City jour nal ist and can cer
sur vi vor Mary Dick son, pre miered
her play this year about the ef fects of
ra di a tion poi son ing called Ex posed.
“I like to think the peo ple do have
power so I can go on think ing this
fight ing we do mat ters,” Dick son told 
me. But sweet as the Di vine Strake
vic tory was, the downwinders know
they are fight ing a Go li ath in the
weap ons in dus try. 

 Some of those fight ing lost fam ily 
mem bers who worked on the con -
struc tion of test sites. Beverly
Aleck’s hus band Nick helped drill the 
mile-deep pit for the Can ni kin test on
Alaska’s Amchitka Is land in 1971;
four years later, he died of myelo-
genous leu ke mia. Aleck, an Aleut,
has waged war with the DOE ever
since to open the re cords and be gin a
health mon i tor ing pro gram for
Amchitka work ers. When the Alaska
Dis trict Coun cil of La bor ers of the
AFL-CIO in ves ti gated in the early
1990s, at Aleck’s in sis tence, the
DOE claimed none of the work ers
had been ex posed to ra di a tion. They
later ad mit ted that ex po sure re cords
and do sim e ter badges had been lost.

Amchitka was the site of three
large un der ground nu clear tests, in -
clud ing Can ni kin, the most pow er ful
nu clear ex plo sion the U.S. ever det o -
nated. To al lay fierce pub lic op po si -
tion, then chair of the AEC James
Schlesinger claimed, “The site was
se lected—and I un der score the point
—be cause of the vir tu ally zero like li -
hood of any dam age.” But the AEC
al ready knew from Ne vada tests there 
was no guar an tee that ra di a tion re -
leased by the blasts could be safely
con tained un der ground. In fact, re -
search by Greenpeace and the DOE
show it be gan to leak al most im me di -
ately. Amchitka re mains the only na -
tional wild life ref uge cho sen to test
bombs. 

 En vi ron men tal ists, the De part -
ment of the In te rior, and the Auke
Tribe all failed to save Amchitka or
to change a pat tern of mil i tary se -
crecy es tab lished years ear lier in the
Pa cific. When Bikinians and oth ers in 
the Mar shall Is lands were re lo cated
start ing in 1946, they were never told 
their home lands would be un safe for
30,000 years. They were never told

they would be used as guinea pigs in
their new lo ca tions so the U.S. mil i -
tary could better un der stand ra di a tion 
poi son ing. Af ter many small tests, in
1954 the U.S. ex ploded a hy dro gen
bomb, code-named BRAVO, and is -
land ers (U.S. cit i zens all) ex pe ri -
enced fall out over 7,000 square
miles. Its grue some re sults are can -
cers and mal formed chil dren called
“jel ly fish ba bies.” Darlene Keju-
John son, a pub lic health of fi cial born
on Ebeye Is land, has ded i cated her
life to in ter view ing Marshallese
women and ex pos ing their fear of
ever bear ing nor mal chil dren. “They
know they’ll be dy ing out soon. They 
are dy ing now—slowly.” 

Rus sian women fear the same
birth de for mi ties be cause of fall out
from nu clear tests and ac ci dents like
Chernobyl. “The rea son the ex po sure 
[at Chernobyl] was so bad,” said Dr.
Lyudmyla Porokhnyak, “is that we
were lied to all the time.” Af ter
Chernobyl in 1986 and the BRAVO
nu clear ac ci dent in 1954, Rus sia and
the U.S. de nied health risks and de -
layed evac u at ing res i dents. Fall out
con tin ues to be treated by U.S. of fi -

cials as the in ev i ta ble price for mil i -
tary su pe ri or ity.

Af ter Pres i dent Bush’s Star Wars
speech on May 1, 2001, when he 

ar gued that Mu tu ally Agreed De ter -
rence (MAD) could no lon ger guar -
an tee our na tional se cu rity, com pa -
nies be gan get ting or ders for fall out
shel ters for the first time since the
Cold War. This year Huntsville, Al a -
bama dusted off its civil de fense man -
ual and an nounced plans to cre ate a
fall out shel ter in an aban doned mine
large enough for 20,000 peo ple.
Fight ing the Red Men ace dur ing the
1950s was a bo nanza for com pa nies
that sold pre-fab shel ters, pro tec tive
cloth ing, first-aid kits, dis pos able toi -
lets, and books with ti tles like How to 
Have a Baby in a Bomb Shel ter and
Amer ica Un der At tack! But while Ei -
sen hower and Ken nedy wanted nu -
clear pre pared ness, they did n’t want
na tional panic. A 1961 is sue of Life, 
de voted to the im por tance of fall out
shel ters, ad vised tak ing hot tea and
as pi rin for ra di a tion sick ness: “You
can re cover from a mild case of ra di -
a tion sick ness just as you can re cover 
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from a cold; it’s not con ta gious. It
loses its dead li ness rap idly.” 

Cre ated in 1951, the Fed eral Civil
De fense Ad min is tra tion (FCDA) was 
a shill for the weap ons in dus try de -
signed to con vince Amer i cans they
could sur vive a nu clear war by,
among other things, duck ing un der a
“sturdy ta ble.” Its mas cot was Bert
the Tur tle, who taught kids with a
catchy jin gle to “duck and cover”
when the air raid si ren sounded. Se ri -
ous treat ments of fall out, like the film 
On the Beach (1959), were con -
demned by the FCDA “be cause it
pro duced a feel ing of ut ter hope less -
ness, thus un der min ing ef forts to en -
cour age pre pared ness.” More en ter -
tain ing films, like Mickey Rooney’s
The Atomic Kid (1952) and Them!,
(1954) ex ploited bi zarre ef fects of ge -
netic mu ta tions.

Though sci en tists knew more than
the pub lic about ra di a tion, their level
of ig no rance is as tound ing based on
what we know to day. As de scribed

by Gerard J. DeGroot in The Bomb:
A Life, vis i tors were al lowed onto the 
Trin ity site at Alagomordo, New
Mex ico in 1946 to col lect Trinitite
and lo cal shops sold it as sou ve nirs.
In Sep tem ber 1945 more than 1,000
U.S. servicepeople were sent to Hi ro -
shima and Na ga saki to help re con -
struc tion. They were given no pro tec -
tive cloth ing, do sim e ter badges, or
any pre cau tion ary ad vice. Mean -
while, in the U.S. se cret ex per i ments
were be ing con ducted in hos pi tals
and pris ons to study the ef fects of ra -
di a tion on hu man be ings. When the
de tails of the ex per i ments were re -
leased, the son of one of the women
in jected with bomb grade plu to nium
said, “I was over there fight ing Ger -
mans who were con duct ing these hor -
rific med i cal ex per i ments. At the

same time, my own coun try was con -
duct ing them on my mother.”

Part of the mil i tary’s pat tern of se -
crecy is to use “nukespeak,” words
that san i tize the hor ror of nu clear
war: “col lat eral dam age” for hu man
death and “low-use seg ment of the
pop u la tion” for ex pend able down-
wind ers. It talks about “clean bombs” 
that re lease a big ger bang, but less
ra di a tion than “dirty bombs,” calls
the MX Peace keeper mis sile a “dam -
age lim i ta tion weapon,” and speaks
of a “lim ited nu clear war.” It jus ti fies 
nu clear weap ons re search as “sci -
ence-based stock pile stew ard ship.”
Aware of U.S. com mit ment un der the 
nu clear Non-Pro lif er a tion Treaty
(NPT) “to pur sue ne go ti a tions in
good faith on ef fec tive mea sures re -
lat ing to the ces sa tion of the nu clear
arms race at an early date and to nu -
clear dis ar ma ment,” the Bush ad min -
is tra tion speaks co vertly about its
own test ing plans while de cry ing
those of other na tions. 

Push ing in 2003 for funds to re -
search a new gen er a tion of mini-
nukes, Sec re tary of De fense
Rumsfeld was care ful to in sist the
Pen ta gon wanted to study them, “not
to de velop, not to de ploy, not to use”
them. From a low of $3.4 bil lion in
1995, U.S. spend ing on nu clear
weap ons rose to $6.5 bil lion in 2004,
far sur pass ing av er age yearly spend -
ing dur ing the Cold War. “All the sa -
ber-rat tling leads me to fear that they
might try to re sume test ing,” says
Ne vada State Sen a tor Dina Ti tus,
who has writ ten ex ten sively on the
state’s his tory of weap ons test ing. 

No won der downwinders are pro -
test ing—they’re catch ing the drift. If
stud ies by the In sti tute for En ergy
and En vi ron men tal Re search (IEER)
and Na tional Can cer In sti tute are cor -
rect, we are all downwinders, ex -
posed to ra dio ac tive fall out car ried
thou sands of miles and lodged in food 
chains. Downwinders in Ne vada are
like ca nar ies in the mine. They know
what re ac ti vat ing the Ne vada Test
Site or hav ing the na tion’s nu clear
waste dumped at Yucca Moun tain
means to them and their fam i lies.
Chip Ward, who lives near the Ne -
vada Test Site, writes, “Once again,
in a new age of nu clear test ing,
Amer i can cit i zens will be the first
vic tims of our own weap ons. We will 

live with un cer tainty and doubt while
wait ing for the re sults of our own
mil i tary folly to un fold in our tis sues, 
our blood, our chro mo somes, and
our bones.” Z

Lisa Mullenneaux is a jour nal ist whose
work has ap peared in U.S. and Ca na -
dian news pa pers and mag a zines for over 
20 years.

Gay & Les bian
Com mu nity Notes

Gayspeak vs
Christianspeak 
By Mi chael Bronski 

At first the case seemed sim ple. A
stu dent in a high school Eng lish

class said, out loud, “Take all the
fucking fag gots out in the back woods 
and kill them.” Aside from won der -
ing what book they may have been
dis cuss ing—Mein Kampf?—most peo -
ple would agree that this was cross ing 
the bound ary of ac cept able be hav ior
and speech in the class room. This in -
ci dent was one of many—in clud ing
an of fi cial school dis trict pol icy pro -
hib it ing stu dents from form ing a
Gay-Straight Al li ance (GSA) in Boyd 
County High School—that caused a
fed eral judge in 2004 to or der the
Ken tucky school dis trict to in sti tute
an anti-harassment pol icy and a man -
da tory sen si tiv ity and anti-ha rass ment 
train ing pro gram. The court case was 
filed by the ACLU on be half of a
group of stu dents.

The court-or dered pro gram was
im ple mented and pol icy and train ing
pro grams were put into place. Then
in 2005 the Al li ance De fense Fund, a
Scottsdale, Ar i zona Chris tian law
group funded and man aged by over
30 con ser va tive Chris tian churches
and or ga ni za tions, filed a com plaint
on be half of Tim o thy Allen Mor ri son 
who as serted that the pol icy and pro -
gram had a chill ing ef fect on his abil -
ity to pro fess his Chris tian be liefs, in
this case, op po si tion to ho mo sex u al -
ity. Once again the ACLU jumped
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into the fray, this time on be half of
Mor ri son’s free speech rights. 

The main is sues in this case re -
lated to: (1) a train ing video where a
clin i cal psy chol o gist states that “you
will go through life meet ing many
peo ple with whom you are in dis -
agree ment and think are wrong, but
that just be cause you be lieve that
does not give you per mis sion to say
any thing about it. It does n’t re quire
that you do any thing. You just re -
spect, you just ex ist, you con tinue,
you leave it alone”; and (2) an anti-
ha rass ment pol icy that pro hib ited
speech “that would have the ef fect of
in sult ing or stig ma tiz ing some one.” 

When faced with the law suit, the
school dis trict made some pol icy
changes, in clud ing tak ing out the
“per mis sion” seg ment of the video,
al low ing stu dents to opt out of the
train ing and ex empt ing any speech
(out side of school) that would be pro -
tected by the First Amend ment. 

Fol low ing these changes, Mor ri -
son (and his law yers) tried to sue for
dam ages, but the lower court ruled
against him. Mor ri son then wanted
the court to judge on the con sti tu tion -
al ity of the case, i.e., whether there
is a re li gious right to speak against
ho mo sex u al ity in the school set ting.

In a re cent twist, the U.S. 6th Cir -
cuit Court of Ap peals ruled 2-1 in

Oc to ber 2007 that the Boyd County
school dis trict’s pol icy did in deed
“chill” Mor ri son’s abil ity to speak
Chris tian be liefs pub licly, in par tic u -
lar his op po si tion to ho mo sex u al ity,
thus send ing the ball back to U.S.
Dis trict Judge Da vid Bunning to as -
sess dam ages. 

Mor ri son’s at tor ney, Joel Oster,
claimed that this lat est de ci sion
amounted to a vic tory on the con sti tu -
tion al ity of the is sue. The ACLU
team also claimed vic tory as they had 
main tained all along that no one’s
speech rights should be abridged and
that both rul ings were cor rect. 

While this looks like a good out -
come, there are some lin ger ing ques -
tions. Mor ri son claimed that man da -
tory at ten dance at the train ing was an
in fringe ment of his rights, so the
school dis trict made at ten dance op -
tional, a move that could un der cut its
ef fec tive ness. Also, while the right to 
speak about re li gious be liefs is now

pos si ble, the spe cif ics of that speech
may be prob lem atic. Will de vout stu -
dents hand out leaf lets de tail ing their
church’s in ter pre ta tion of bib li cal
pas sages that they claim con demn ho -
mo sex u al ity or will they wear
T-shirts that say, “Queers, Burn in
Hell.” 

Even though the court made the
cor rect de ci sion and the ACLU was
right in sup port ing Mor ri son’s chal -
lenge to the orig i nal de ci sion and
there should be com plete free dom for 
both re li gious and per sonal speech
—i.e., the abil ity to sup port gay
rights and the safety of LGBT stu -
dents—this will not set tle the is sue. 

The re al ity is that the Al li ance De -
fense Fund and its sup port ers and al -
lies have no in ter est in cre at ing a
level play ing field for free speech. In
gen eral, their aim has al ways been to
con tain, reg u late, and, if pos si ble,
limit or stop free speech re lated to
ho mo sex u al ity. This is less be cause
they ac tu ally view ho mo sex u al ity and 
ho mo sex ual ac tiv ity as a sin, but
more be cause fun da men tal to the
right-wing po lit i cal and so cial agenda 

is their at tempt to roll back the gains
made in sex ual lib er a tion, fem i nism,
ra cial equal ity, and a myr iad of eco -
nomic and so cial re forms. 

So this cur rent bat tle over gay
rights in schools is not about free dom 
of speech. The right-wing agenda is
not in ter ested in free speech be cause
they con stantly re-frame and dis tort
the sim ple act of “com ing out”—the
right to say who you are with out suf -
fer ing for it. 

The ACLU did what the ACLU
does best: de fend the Con sti tu tion
and the Bill of Rights. But let’s not
think that the Al li ance De fense Fund, 
or any of the other right-wing le gal
or ga ni za tions and non-prof its, are in
any way in ter ested in the same free -
dom of speech. That would be a pro -
found mis un der stand ing of their in -
ter ests and how they op er ate in the
world to day. Z

Mi chael Bronski is an ac tiv ist, teacher,
and free lance writer of nu mer ous ar ti -
cles and books. His lat est book is Pulp
Fric tion (St. Mar tin’s Press).
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Work ers 
Net works

Worker Cen ters
By Colin Asher

With only 8 em ploy ees and 1,900
mem bers, the Res tau rant Op -

por tu nity Cen ter-New York (ROC-
NY) is Da vid to the Go li ath of the
restaurant in dus try and all of its com -
men su rate as so ci a tions and le gal
teams. ROC-NY is a workers cen ter,
a non-un ion or ga niz ing body for
work ers, do ing some of the most
groundbreak ing work within la bor
cir cles. Orig i nally founded in April
2002 to as sist work ers left job less af -
ter the de struc tion of Win dows on the 
World, a World Trade Cen ter res tau -
rant, ROC-NY has grown be yond
that sim ple man date and be come a
train ing cen ter, an or ga niz ing re -
source, and res tau ra teur.

ROC-NY en cour ages any one
work ing within the res tau rant in dus -
try that has a com plaint about wage
and hour vi o la tions by their em ploy -
ers to con tact them. Be cause of this
open door pol icy, ROC-NY has or ga -
nized work ers in res tau rants through -
out the city, as sist ing them in ad vo -
cat ing for im prove ments in their
work ing con di tions and ad her ence to
la bor law. “We go af ter the high est
pro file res tau rants,” says Saru
Jayaraman, co-di rec tor of ROC-NY.
One high pro file cam paign against the 
Smith & Wollensky Res tau rant
Group was won through lit i ga tion,
pro test, and press at ten tion. At its
res o lu tion Smith & Wollensky agreed 
to pay ROC-NY mem bers more than
$100,000 and to abide by state wage
law.

Like most other work ers cen ters
ROC-NY is a non-profit or ga ni za tion 
that sur vives on grant money and
“some small amount of dues,” ac -
cord ing to Jayaraman. None the less,
they have man aged to grow and are
now ex pand ing into other cit ies, New 
Or leans among them (Jayaraman de -

clined to name the oth ers). And their
work is spin ning off into ar eas well
be yond what is typ i cal of la bor or ga -
niz ing.

In 2006 ROC-NY opened Col ors,
a co op er a tively-owned res tau rant in
trendy Astor Place. All Col ors em -
ploy ees are also co-own ers; they re -
ceive profit shar ing with a base sal ary 
well above the in dus try stan dard. In
ad di tion to pro vid ing dig ni fied work
to mem bers, Col ors pro vides the res -
tau rant in dus try with a good ex am ple
to fol low, ac cord ing to Jayaraman. In 
ad di tion to serv ing diners, the res tau -
rant is used as a train ing school dur -
ing the day for mem bers/em ploy ees
seek ing to move into dif fer ent fac ets
of the res tau rant in dus try. 

When ROC-NY mem bers de cided
to start a co op er a tive res tau rant there
was no do mes tic ex am ple that op er -
ated on a scale they were plan ning, so 
Jayaraman trav eled to In dia to re -
search the work ings of the world’s
larg est co op er a tive res tau rant. In the
end this ex am ple, and fund ing from
an Ital ian co-op, started Col ors which 
is now cel e brat ing its first an ni ver -
sary.

In ad di tion to Col ors, ROC-NY
con ducts re search on the res tau rant
in dus try, doc u ment ing work ing con -
di tions and wages. They func tion as a 
hir ing hall for mem bers by dis trib ut -

ing ma te rial about open po si tions at
other es tab lish ments. They teach
classes on la bor rights, Eng lish as a
sec ond lan guage, com puter skills,
and fac ets of the res tau rant in dus try
like bak ing, bartending, or wait ing
ta bles, ex hib it ing vi sion far be yond
the con tract main te nance and col lec -
tive bar gain ing typ i cally as so ci ated
with la bor or ga ni za tions.

Work ers cen ters are de signed for
peo ple who work in the ser vice

sec tor or other hard to or ga nize sec -
tors of the workforce. Typ i cally, they 
are not based in par tic u lar work sites, 
in stead fo cus ing on en tire in dus tries
or de fin ing them selves by eth nic
groups or geo graphic ar eas. They in -
clude groups like the Gar ment Work -
ers Cen ter in Los An geles, Young
Work ers United in San Fran cisco,
and the the Co ali tion of Immokalee
Work ers in Florida. Most fo cus on
in dus tries typ i fied by low wages
and/or high turn over and do not shy
away from dif fi cult fights for con -
tracts or fi nan cial ben e fits. 

Work ers cen ters use rad i cally dif -
fer ent tac tics from those of la bor un -
ions. They don’t ne go ti ate con tracts
be tween work ers and em ploy ers.
Many do not charge dues to mem -
bers. In stead, they in vest heavily in
po lit i cal ed u ca tion and are open to
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any ag grieved worker, un like un ions
who only as sist mem bers in union -
ized workplaces.

They can do this be cause they are
gov erned by dif fer ent rules than un -
ions. Though work ers cen ters or ga -
nize heavily within workplaces, many 
also func tion as a com mu nity or ga ni -
za tion, us ing this con nec tion as a
pool of sup port. 

In or der for a un ion to gain a foot -
hold in any work place they need a
ma jor ity of work ers to vote for them. 
Work ers cen ters, be cause they do not 
en gage in col lec tive bar gain ing, do
not need a ma jor ity of work ers, just
an ac tive mi nor ity, al low ing them
greater flex i bil ity, which is nec es sary 
in workplaces where em ploy ees may
not stay long enough for a for mal
elec tion. In ad di tion to high turn over, 
there are other fac tors that con found
tra di tional la bor un ions when they try 
to or ga nize in some in dus tries, such
as ram pant sub con tract ing, im mi gra -
tion sta tus, and le gal bar ri ers. 

The Cal i for nia ap parel in dus try,
worth more than $24 bil lion per year, 
is a case in point. The in dus try em -
ploys 100,000 gar ment work ers who
are forced to work an es ti mated 52
hours a week for $3.28 an hour. This 
group of work ers are pri mar ily im mi -
grants and 87 per cent of them speak a 
lan guage other than Eng lish. The av -
er age LA gar ment worker is paid by
the piece for work com pleted, with
no ben e fits or sick time. A De part -
ment of La bor Sur vey in 2000 found
that two of ev ery three Los An geles
gar ment shops did not com ply with
wage and hour laws. These work ers
are in des per ate need of rep re sen ta -
tion, but only 1 per cent of them are
un ion mem bers. Ma jor un ions have
tried to or ga nize this in dus try, with
lit tle suc cess. UNITE es tab lished a
Gar ment Work ers Jus tice Cen ter in
the 1990s, but chose to move on
years later to fo cus on other as pects
of the gar ment in dus try. 

Gar ment work ers are dif fi cult to
or ga nize be cause em ploy ers of ten
threaten to close shop if they are
faced with an or ga niz ing drive.
Work ers are in tim i dated by their em -
ploy ers, un aware of their rights, and
can not risk their jobs to join a un ion
cam paign that may or may not be ef -
fec tive. Mov ing into this space be -
tween need and im ped i ment is the

Gar ment Work ers Cen ter (GWC) that 
as sists gar ment work ers who file
claims against em ploy ers that vi o late
wage and hour and health and safety
laws. GWC also or ga nizes boy cotts
and takes large em ploy ers to court on 
be half of their mem bers. 

The GWC is a small or ga ni za tion
with six em ploy ees and a bud get of
$380,000 per year, none of which co -
mes from un ions or dues. They get
their fund ing en tirely through grants
and non-profit foun da tions. The
GWC has had some suc cess. They
launched a cam paign against For ever
21, a high priced re tailer. The cam -
paign was set tled in De cem ber 2004
in fa vor of the claim ants. They also
run a se ries of monthly ed u ca tional
work shops on wage and hour laws
and health and safety reg u la tions. 

Gar ment work ers and other work -
ers in the ser vice sec tor are dif fi cult
to or ga nize be cause of their
marginalization, quick turn over, and
the ac tive re sis tance of their em ploy -
ers. But some work ers are barred
from or ga niz ing by the law it self.
Taxi driv ers are a prime ex am ple.
Re peated Na tional La bor Re la tions
Board rul ings have held that taxi
driv ers are le gally con sid ered in de -
pend ent con trac tors, even if they

work for the same em ployer day in
and day out on a sched ule set by the
em ployer. This des ig na tion pro hib its
them from en gag ing in col lec tive bar -
gain ing or join ing a un ion. 

In 1998, in a bid to better their cir -
cum stances, sev eral or ga niz ers from
the Com mu ni ties Against Anti-Asian
Vi o lence spun off  the or ga ni za tion’s
Lease Driv ers Co ali tion to be come its 
own or ga ni za tion—the Taxi Work ers
Al li ance (TWA). Nine years later the 
group rep re sents about one-fourth of
New York City’s 26,000 taxi driv ers, 
who be gin ev ery day more than $100
in debt af ter pay ing their me dal lion
fee. On av er age, they make $26,000-
$33,000 per year for 60-70 hours of
work a week. 

The TWA strug gles to im prove
driv ers’ pay and to fight against eth -
nic dis crim i na tion and ha rass ment
from po lice de part ments. There are
now TWAs in 19 cit ies. They have
won some ground break ing vic to ries,
like es tab lish ing a liv ing wage stan -
dard for NYC driv ers and fight ing off 
in creased in sur ance pre mi ums de -
manded by New York’s City gov ern -
ment.

TWA made the head lines in 1998
when they led a suc cess ful strike
against taxi reg u la tion changes pro -
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Garment workers protest a clothing store in LA—photo from 
garmentworkercenter.org



posed by then Mayor Guiliani. The
strike brought New York to a halt
and a fol low-up pro test wor ried
Guiliani enough that he or dered the
NYPD to stop it—a move that a fed -
eral judge later de clared a vi o la tion
of cab driv ers’ First Amend ment
rights.

A sec ond strike in Sep tem ber
2007, in re sponse to Mayor Bloom-
berg’s man date re quir ing GPS track -
ing for all NYC cabs, brought thou -
sands of cabs off the streets in pro -
test. TWA suc cess fully fought to
raise the cab fare by 11 per cent, ef -
fec tive De cem ber 2006.

With the growth of the workers
cen ter move ment came the need 

for co or di nat ing struc tures and na -
tional net works de vel oped to fill that
need: In ter faith Worker Jus tice
(IWJ), a Chi cago-based group aim ing 
to strengthen ties be tween the re li -
gious com mu nity and la bor or ga ni za -
tions, founded a workers cen ter net -
work in 2004; and The Na tional Day
La borer Or ga niz ing Net work (ND-
LON), a Los An geles-based group
founded in 2001. In Au gust 2007, a
third na tional net work was born when 
ROC-NY founded ROC-United, a
net work de signed to co or di nate new
ROC chap ters. 

Par al lels have been made be tween
the growth of the work ers cen ter and
the growth of the ser vice sec tor. Both 
ex panded dra mat i cally dur ing the
1990s—the ser vice sec tor in creased
by 19 mil lion jobs and now ac counts
for about three-quar ters of GDP. The 
num ber of work ers cen ters grew
from 25 to around 140 in that same
time pe riod. 

Vanessa Tait, au thor of  Poor
Work ers’ Un ions: Re build ing La bor
Un ions from Be low, points to a num -
ber of fac tors to ex plain the growth of 
work ers cen ters. These in clude im mi -
gra tion pat terns, ac cess to grant
money for non-tra di tional la bor or ga -
niz ing, the growth of the ser vice sec -
tor, and un ion dis in ter est in or ga niz -
ing so called “hard to or ga nize work -
ers.” Tait sees the roots of the cur -
rent work ers cen ter phe nom e non go -
ing back to the be gin nings of the la -
bor move ment. Then, un ions func -
tioned in much the way work ers cen -
ters func tion now—with an em pha sis
on com mu nity in volve ment and a ho -
lis tic ap proach to en gag ing peo ple.
She also points to suc cess ful civil
rights strug gles for fair hir ing prac -
tices that were not as so ci ated with un -
ions, ex am ples of un em ployed
worker or ga niz ing, and groups like
Mary land’s Free dom Un ion that op -

er ated in the mid-1960s or ga niz ing
work ers who were openly shunned by 
un ions. For her it’s not a new de vel -
op ment, it’s on a con tin uum.

“The la bor move ment had failed
to adapt,” ac cord ing to Tait and
“peo ple had to find ways to or ga -
nize.” This re la tion ship is very clear
in some cases. Tait’s book doc u ments 
sev eral ex am ples of un ion am biv a -
lence spawn ing new or ga ni za tions. In 
one of these, Chi nese work ers scat -
tered among sev eral res tau rants in
New York City’s Chi na town ap -
proached the Ho tel Res tau rant and
Bar tend ers Un ion, Lo cal 69 for help
or ga niz ing. Lo cal 69 was am biv a lent
and the cam paign to or ga nize was run 
mostly by the work ers them selves.
Once a con tract was in place the
work ers found that its pro vi sions
were not en forced by Lo cal 69 and,
af ter sev eral dis ap point ments, the
Chi nese Staff and Worker’s As so ci a -
tion was formed as an in de pend ent
un ion and took over rep re sen ta tion
from Lo cal 69.

Over the last sev eral years con nec -
tions have de vel oped be tween

work ers cen ters, the AFL-CIO, and
Change To Win. In San Fran cisco the 
cen tral la bor coun cil gave Young
Work ers United their La bor-Com mu -
nity Ac tion Award in the sum mer of
2007; they say that they con sider the
group prac ti cally mem bers. ROC-NY 
was founded af ter UNITE-HERE
asked co-di rec tor Saru Jayaraman to
form a group to as sist Win dows on
the World work ers be cause they did -
n’t have the ca pac ity. The two groups 
re main closely aligned. And both
NDLON and IWJ have on go ing con -
tact with lo cal la bor coun cils and the
AFL-CIO.

These slowly de vel op ing con nec -
tions were cod i fied in 2006 when the
AFL-CIO passed a res o lu tion al low -
ing la bor coun cils to af fil i ate with
work ers cen ters. The first to do this
was the New York City La bor Coun -
cil, which af fil i ated with the Taxi
Work ers Al li ance. The ground break -
ing deal gives the TWA ac cess to one 
mil lion un ion mem bers in the la bor
coun cil and re sources like the Con -
sor tium for Worker Ed u ca tion, a
coun cil-run school. It gives the coun -
cil 7,000 more mem bers who have
shown them selves to be cre ative, ca -
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A Philadelphia member of the Taxi Workers Alliance during a 24-hour protest 
and strike in May—photo from phillyimc.org



pa ble of or ga niz ing, and will ing to
strike.

The res o lu tion al low ing this al li -
ance to hap pen was ne go ti ated be -
tween the AFL-CIO and NDLON.
The deal was the first con crete step
taken by ei ther the AFL-CIO or
Change To Win to ward a last ing re la -
tion ship with this grow ing sec tor of
the la bor move ment. This is an im mi -
nently nec es sary step given that ma -
jor la bor rep re sents only 6 per cent of
low-wage work ers, a fact that played
a part in the frac tur ing of the
AFL-CIO in 2005.

Since af fil i at ing, Ed ward Ott, ex -
ec u tive di rec tor of the NYC Cen tral
La bor Coun cil, says that the Taxi
Work ers Al li ance has be come very
ac tive in po lit i cal coun cil meet ings.
For their part, the la bor coun cil sup -
ported the TWA dur ing their last
strike in Sep tem ber 2007. Ott adds
that he and the la bor coun cil are less
in ter ested in mak ing the TWA the
most ac tive mem ber of the coun cil
and more in ter ested in sup port ing
their or ga niz ing. With 46,000 taxi li -
censes in NYC and 25,000 driv ers on 
the road on any given day, “they’ve
taken on quite a task,” Ott says. Z

Colin Asher is a free lance jour nal ist. 

Right to
the City

Bat tle for the Block
By Mi chael Gould-Wartofsky

In East Har lem, they have or ga nized 
build ing by build ing to re claim El

Bar rio from those who would “de -
velop” them out of it. In Chi na town
they’ve rolled out a rent strike to win
the re pairs needed for ten ants suf fer -
ing from land lord ne glect on
Delancey Street. In the West Vil lage, 
they’ve mo bi lized LGBT young peo -
ple of color to stand up for their right 
to gather on the Chris to pher Street
Pier. On the Lower East Side,
they’ve built a ten ants’ un ion to de -
fend “what is most beau ti ful about
New York, the city that wel comed

ev ery one…[that’s now] wel com ing
only money.”

These are some of the ac tiv ists at
the front lines of a city-wide bat tle
for the block. On Sunday, Oc to ber
21, they came to gether in East Har -
lem to “share words of strug gle, sup -
port, and sol i dar ity” at the first ever
NYC Encuentro for Dig nity and
Against Gen tri fi ca tion.

The Encuentro was con vened by
the Move ment for Jus tice in El Bar rio 
(MJB), an im mi grant com mu nity-
based or ga ni za tion, in ter na tion ally al -
lied with the Zapatistas’ “Other Cam -
paign.” Since 2004, MJB has fought
“for so cial jus tice and hu man ity” and 
against the dis place ment of their peo -
ple from their neigh bor hoods. They
are writ ing a new chap ter in a long
his tory of re sis tance in El Bar rio, the
home of low-in come im mi grant fam i -
lies (the av er age an nual in come of

Mex i can im mi grants in the U.S. is
$10,000).

Com mu nity mem bers from a block 
away and ac tiv ists from as far as
Prov i dence and Phil a del phia filled the 
base ment of a com mu nity cen ter on
116th Street. They sat around the
speak ers who were ac com pa nied by a 
Zapatista pup pet and a green gen tri fi -
ca tion piñata rep re sent ing neo-lib er al -
ism. Col or ful ban ners hung from the
walls, one of them de pict ing an ea gle
rip ping up chains of gen tri fi ca tion
from city blocks, pro claim ing “dig ni -
fied hous ing, jus tice, free dom” in
Span ish.

Grass roots or ga niz ers took turns
talk ing about “who we are, con di -
tions we face, our forms of strug gle,
and our dreams.” The speak ing was
punc tu ated by fre quent bursts of ap -
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plause and chants of “¡Si se puede!”
(“Yes we can!”).

Or ga niz ers Bin Liang and Hel ena
Wong of CAAAV: Or ga niz ing Asian
Com mu ni ties and its Chi na town Jus -
tice Pro ject, with more than 20 years
of com mu nity de fense un der their
col lec tive belt (and now part of a new 
na tional al li ance called Right to the
City), com mented: “We are fight ing
against land lords who have no heart
and also a gov ern ment that has no
heart…. The con nec tions are very
close be tween the op pres sion we face 
at home and what the U.S. is do ing
all over the world.”

Desiree, X, and Jay of FIERCE!
(Fab u lous In de pend ent Ed u cated
Rad i cals for Com mu nity Em pow er -
ment), who were strug gling for youth 
space and ser vices as the city laid out
its plans for a “Ve gas on the Hud -
son” play ground for the rich, spoke
about how “our com mu nity is n’t be -
ing lis tened to be cause we’re young,
be cause we’re gay, and be cause
we’re of color.”

Rob Hol lander of UNYTE (Un ion
of New York Ten ants) had been or -
ga niz ing to keep lux ury de vel op ers
from rezoning and bull doz ing the
com mu nity around the Bow ery. “The 
city that I re mem ber was a city of im -
mi grants…. The city as I know it is
dis ap pear ing. Im mi grants are be ing
pushed out by peo ple with money and 
the money is chang ing the color of
the neigh bor hoods.”

Matt Wade of the West Side SRO
Law Pro ject, a group that sup plies
free le gal and hous ing aid to those
who can only af ford sin gle room oc -
cu pancy (SRO), said af ter the
Encuentro that he had found “so
many folks who are busy work ing on
ways to build their com mu ni ties, to
stop this real es tate ma chine from de -
vour ing our lo cal his to ries and com -
mu nity in vest ments, and to fash ion
dreams for our fu ture.”

The mem bers and or ga niz ers of
MJB, who hosted and fa cil i tated the
Encuentro, spoke of their strug gles
and com mon dreams. Os car
Dominguez de scribed how MJB had
won vic to ries in 23 build ings, us ing
ev ery thing from build ing com mit tees
(which made their own de ci sions) to
law suits against land lords to di rect
ac tion. “To gether,” de clared Juan
Haro, an MJB or ga nizer, “we fight

back against the ac tions of land lords
and mul ti na tional cor po ra tions…. We 
know that…we do not stand alone in
our re sis tance. We know that there
are hum ble and sim ple peo ple like
our selves in many parts of the city
fight ing back to keep their homes and 
save their com mu ni ties.”

MJB has long been part of the lo -
cal-global jus tice move ment through
its al li ance with the Zapatistas and
now they’re tak ing on the UK-based
in vest ment bank Dawnay Day (which 
re cently bought up piece of Har lem
cost ing mil lions). 

Like the Zapatistas, MJB re fuses
to bow to pol i ti cians and the sys tem
they serve. This fall, mem ber Vic tor
Caletre was ap proached by two peo -
ple from the of fice of East Har lem
Councilperson Me lissa Mark-
Viverito, who of fered him $350 a
week to quit MJB and start work ing
with their of fice. Caletre re fused,
tell ing the Encuentro: “I have dig nity 
and my dig nity does n’t have a price.”

MJB mem ber Sonia Lopez told the 
gath er ing how “we dream of a world
in which many worlds fit. We dream
of a world in which there is equal ity,
in which we can raise our chil dren…. 
We all share the same earth, breathe
the same air. We are to gether, we
can do it.” (“¡Si se puede!”) Z

Mi chael Gould-Wartofsky is a mem ber
of SDS and a free lance writer.

Mak ing
Con nec tions

Or ga niz ing Do mes -
tic Work ers
By Ari Paul 

There are many ad jec tives to de -
scribe New York City’s 200,000

nan nies, house keep ers, and el derly
care work ers, but one that co mes up
a lot among them is “in vis i ble.” Of -
ten paid un der the ta ble, they ex ist
out side the for mal econ omy. They
work in homes, not in ter act ing with
other work ers. Due to this iso la tion
and to fed eral law, this group—pre -

dom i nantly im mi grant women of
color—does not have the right to col -
lec tively bar gain. 

The Bronx-based Do mes tic Work -
ers United (DWU) mem bers be lieve
that they are work ing in con di tions
that are un ac cept able in the 21st cen -
tury. For the small but grow ing or ga -
ni za tion, fight ing for de cent work ing
stan dards is one bat tle. Over com ing
iso la tion is an other. 

DWU steer ing com mit tee mem ber 
Joycelyn Gill-Camp bell came to New 
York 11 years ago from Bar ba dos
where she was a teacher and served
in the na tional de fense ser vice. As a
do mes tic worker car ing for a child
and a sick dog, Gill-Camp bell earned 
$271 ev ery two weeks, de spite the
fact that her em ployer was an in vest -
ment banker. But it was n’t only the
low wages that got to her. “I felt
alone,” she says. 

In 2000 she learned about the
DWU the same way many do mes tic
work ers find em ploy ment: through a
friend. Af ter learn ing about the plight 
of other do mes tic work ers, she con -
sid ered her self better off than most.
“Home Is Where the Work Is,” a
DWU sur vey, shows that 26 per cent
of do mes tic work ers live be low the
pov erty line, 65 per cent do not re -
ceive over time pay, and 90 per cent
don’t have em ployer-paid health ben -
e fits, while 36 per cent re ported hav -
ing no ac cess to healthcare.

Some have been phys i cally abused 
on the job. Many de pend on their em -
ployer for food and trans por ta tion as
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well as pay ment. They face the same
oc cu pa tional haz ards as res tau rant
cooks (stove flames, sharp ob jects),
nurses (com mu ni ca ble dis eases) and
jan i tors (chem i cals, lower back in ju -
ries) with out nec es sar ily en joy ing the
same rights un der the Fed eral Oc cu -
pa tional Safety and Health Admini-
stration. 

As of now, only home-care pro -
vid ers re ceiv ing pay ments from the
city gov ern ment can form a un ion
and the United Fed er a tion of Teach -
ers, along with ACORN, are strug -
gling to win an or ga niz ing cam paign
in the five bor oughs. For do mes tic
work ers with out the right to col lec -
tively bar gain, DWU is push ing the
Do mes tic Worker Bill of Rights in
the state leg is la ture with the sup port
of var i ous pol i ti cians and la bor
groups. The leg is la tion would es tab -
lish stan dards con cern ing a liv ing
wage, va ca tion time, oc cu pa tional
safety, and over time. While the bill
has sup port ers in the state as sem bly,
it has yet to find a spon sor in the Re -
pub li can-con trolled  state sen ate. 

While the DWU did win leg is la -
tion that put cer tain reg u la tions on
do mes tic em ploy ment agen cies, this
barely changed the land scape and was 
mostly sym bolic, since most do mes tic 
work ers gain em ploy ment by word of 
mouth. Thus the state bill has be come 

the cen ter piece of the DWU’s
agenda, which a del e ga tion pre sented 
at the U.S. So cial Fo rum in At lanta
in Au gust. 

Formed in 2000, DWU is not a la -
bor un ion. It can’t file griev ances, in -
voke Weingarten rights (that em ploy -
ees have a right to un ion rep re sen ta -
tion at in ves ti ga tory in ter views), take
dis ci plin ary cases to ar bi tra tion, and
it does n’t col lect mem ber ship dues.
What it does aim to do, be sides push -
ing for state reg u la tion of their la bor,
is pro vide ed u ca tional op por tu ni ties
and a so cial net work. 

On Sep tem ber 30, DWU mem bers 
gath ered with City Coun cil mem ber
Gale Brewer at the YWCA on West
56th Street in Manhattan to kick off
Eng lish as a sec ond lan guage classes
for do mes tic work ers. DWU sees the
classes as em pow er ing, not only be -
cause they pro vide lan guage tools for
work ers in their new coun try, but be -
cause the classes of fer role play ing,
where do mes tic work ers ne go ti ate
with em ploy ers.  “It’s won der ful to
watch a lan guage de velop when
you’re talk ing about rights and some -
thing that’s very per sonal and some -
thing that you can use, not some thing
that’s es o teric,” Brewer says. “This
is just a piece of all the work that has
to be done in terms of do mes tic
worker rights. It’s a small piece, but I 

hope in the larger strug gle it will help 
push the agenda.”

Now Gill-Camp bell goes to play -
grounds and any where do mes tic
work ers can be found to tell them
about the op por tu ni ties at the DWU
and how they can im prove their stan -
dard of liv ing.  More than ed u ca -
tional op por tu ni ties, DWU is a place
for do mes tic work ers to meet one an -
other and to share com mon ex pe ri -
ences, which might help them feel a
lit tle less in vis i ble. Z

Ari Paul is a re porter for the NYC Chief- 
Leader news pa per and a fre quent con -
trib u tor to Z and other pub li ca tions.
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YEAR 501: 
WORLD OR DERS 

OLD AND NEW, PART II

INCE ITS LIB ER A TION from Span -
ish rule, Latin Amer ica has faced many 
prob lems. One of the most grave was
fore seen by the Lib er a tor, Si mon Bo li -
var, in 1822: “There is at the head of
this great con ti nent a very pow er ful

coun try, very rich, very war like, and ca pa ble of any -
thing.” Cit ing this com ment, Latin Amer ica scholar Piero 
Gleijeses ob serves that, “In Eng land, Bo li var saw a pro -
tec tor; in the United States, a men ace.” Nat u rally so,
given the geopolitical re al i ties.

The United States was am biv a lent about the in de pend -
ence of the Span ish col o nies. “In the Con gres sio nal de -
bates of the pe riod,” Gleijeses notes, “there was much
more en thu si asm for the cause of the Greeks than that of
the Span ish Amer i cans.” One rea son was that Latin
Amer i cans “were of du bi ous white ness,” at best “from
de graded Span ish stock,” un like the Greeks, who were
as signed a spe cial role as the Aryan gi ants who
cre ated civ i li za tion, in the re vi sion of his tory
con structed by Eu ro pean rac ist schol ar ship
(the topic of Mar tin Bernal’s Black Athena).
Yet an other rea son was that, un like the Found -
ing Fa thers, Bo li var freed his slaves, thus
be com ing a rot ten ap ple that might spoil
the bar rel, a vi rus that might in fect oth -
ers, to bor row the ter mi nol ogy of U.S.

plan ners in the mod ern pe riod, ex press ing their con cerns
over the threat to “stability” caused by a dangerous good
example.

A still more fun da men tal is sue was brought forth by
the ma jor in tel lec tual re views of the day. They con cluded 
that, “South Amer ica will be to North Amer ica...what
Asia and Af rica are to Eu rope”—our Third World. This
per cep tion re tains its vi tal ity through the 20th cen tury.
Com ment ing on Sec re tary of State James Baker’s ef forts
to en hance “re gional prob lem-shar ing” through the hemi -
sphere, Times cor re spon dent Barbara Crossette notes,
“The re al iza tion in the United States and through out the
hemi sphere [by the sec tors that mat ter, at least] that Eu -
ro pean and Asian trad ing blocs can be best tack led by a
large free-trade area in this part of the world”: our Third
World, in what Roo se velt’s Sec re tary of War, Henry
Stimson, called “our lit tle re gion over here which never
has both ered any body” when he was ex plain ing in May
1945 why all re gional sys tems must be dis man tled in the
in ter ests of lib eral in ter na tion al ism, apart from our own,
which are to be extended.

The World Bank is less san guine about the pros pects.
A re cent re port con cludes that the U.S. will gain more
than Latin Amer ica from free trade agree ments than
Latin Amer ica, apart from Mex ico and Brazil, and that
the re gion would do better with a cus toms un ion on the
model of the Eu ro pean Com mu nity (EC), with a com mon 
ex ter nal tar iff, ex clud ing the U.S.—some thing def i nitely
not in the cards.

In the 19th cen tury, there was a prob lem in es -
tab lish ing U.S. dom i nance of the hemi sphere:

the Brit ish de ter rent. But the con cep tion of
“our con fed er acy” as “the nest from 

which all Amer ica, North and
South, is to be peo pled”
(Thomas Jef fer son) was firmly

im planted, along with the Jef fer -
so nian cor ol lary that it is best for

To help com mem o rate Z’s 20 years of pub li -
ca tion, we have been run ning an anniversary
se ries fea tur ing mem o ra ble ar ti cles from the
past, lead ing up to our of fi cial birth day in Jan u -
ary 2008. In this is sue we are fea tur ing Part II
of Noam Chomsky’s “Year 501: World Or ders
Old and New” se ries from March 1992. 

FOR EIGN POL ICY

BY NOAM CHOMSKY

   S



Spain to rule un til “our pop u la tion can be suf fi ciently ad -
vanced to gain it from them piece by piece.”

There were in ter nal con flicts over the mat ter. Amer i -
can mer chants “were ea ger to con trib ute to the cause of
free dom—as long as the re bels were able to pay, pref er a -
bly cash,” Gleijeses notes. And the well-es tab lished tra -
di tion of pi racy pro vided a res er voir of Amer i can ship
own ers and sea men (Brit ish too) who were happy to of fer 
their ser vices as pri va teers to at tack Span ish ship ping,
though ex ten sion of their ter ror ist vo ca tion to Amer i can
ves sels led to much moral out rage and a gov ern ment
crack down. Apart from Eng land, lib er ated Haiti also pro -
vided as sis tance to the cause of in de pend ence, but on the
con di tion that slaves be freed. Haiti, too, was a dan ger -
ous rot ten ap ple, pun ished for in de pend ence with huge
rep a ra tions to France, the for mer co lo nial power, and a
half-cen tury of os tra cism and non-rec og ni tion by the U.S. 
(last to re lent among the ma jor pow ers), later Woodrow
Wilson’s destructive rampage and other such benefits,
until this very moment.

The con cept of Pan-Amer i can ism ad vanced by Bo li var 
was di a met ri cally op posed to that of the Mon roe Doc trine 
at the same time. A Brit ish of fi cial wrote in 1916 that
while Bo li var orig i nated the idea of Pan-Amer i can ism, he 
“did not con tem plate the con sum ma tion of his pol icy un -
der the aegis of the United States.” In the end, it was
“Mon roe’s vic tory and Bo li var’s defeat,” Gleijeses
comments.

Cuba: The Bad Ex am ple

THE STA TUS OF CUBA was of par tic u lar sig nif i -
cance, an other il lus tra tion of the re sil ience of tra di -

tional themes. The U.S. was firmly op posed to the in de -
pend ence of Cuba, “stra te gi cally sit u ated and rich in
sugar and slaves.” Jef fer son ad vised Pres i dent Mad i son
to of fer Na po leon a free hand in Span ish Amer ica in re -
turn for the gift of Cuba to the United States. Sec re tary of 
State John Quincy Ad ams, the au thor of
the Mon roe Doc trine, de scribed Cuba as
“an ob ject of tran scen dent im por tance to
the com mer cial and po lit i cal in ter ests of
our Un ion.” He, too, urged Span ish sov er -
eignty un til Cuba would fall into U.S.
hands by “the laws of po lit i cal...grav i ta -
tion,” a “ripe fruit” for har vest. Sup port
for Span ish rule was near uni ver sal in the
Ex ec u tive and Con gress. Eu ro pean pow -
ers, Co lom bia, and Mex ico were ap -
proached for as sis tance in the en deavor of
block ing the lib er a tion of Cuba. A prime
con cern was the dem o cratic ten den cies in
the Cu ban in de pend ence move ment, which 
ad vo cated ab o li tion of slav ery and equal
rights for all, un like the U.S., which, in its 
Con sti tu tion, des ig nated Black slaves as
less than hu man. There was again a threat
that “the rot might spread,” even to our
own shores.

By the end of the 19th cen tury, the U.S. was pow er ful
enough to ig nore the Brit ish de ter rent and con quer Cuba,
just in time to pre vent the suc cess of the in dig e nous lib er -
a tion strug gle. Stan dard doc trines pro vided the jus ti fi ca -
tion for rel e gat ing Cuba to vir tual co lo nial sta tus. Cu bans 
were “ig no rant niggers, half-breeds, and da goes,” the
New York press ob served, “a lot of de gen er ates...no
more ca pa ble of self-gov ern ment than the sav ages of Af -
rica,” the mil i tary com mand added. The U.S. im posed
the rule of the white prop er tied classes, who had no
weird no tions about de moc racy, free dom, and equal
rights, and were thus not de gen er ates. The “ripe fruit”
was con verted to a U.S. plan ta tion, ter mi nat ing the pros -
pects for suc cess ful in de pend ent de vel op ment. In the
1930s FDR cancelled the “good neigh bor pol icy” to
over turn a ci vil ian gov ern ment re garded as a threat to
U.S. com mer cial in ter ests. The Batista dictatorship
served those interests loyally, thus enjoying full support.

Cas tro’s over throw of the dic ta tor ship in Jan u ary 1959 
soon elic ited U.S. hos til ity and a re turn to the tra di tional
path. By late 1959, the CIA and the State De part ment
con cluded that Cas tro had to be over thrown. One rea son,
State De part ment lib er als ex plained, was that “our busi -
ness in ter ests in Cuba have been se ri ously af fected.” A
sec ond was the rot ten ap ple ef fect: “The United States
can not hope to en cour age and sup port sound eco nomic
pol i cies in other Latin Amer i can coun tries and pro mote
nec es sary pri vate in vest ments in Latin Amer ica if it is or
ap pears to be si mul ta neously co op er at ing with the Cas tro
pro gram,” the State De part ment con cluded in No vem ber
1959. But one con di tion was added: “In view of Cas tro’s
strong though di min ish ing sup port in Cuba, it is of great
im por tance, how ever, that the United States gov ern ment
not openly take ac tions which would cause the United
States to be blamed for his fail ure or down fall.” As for
Cas tro’s sup port, pub lic opin ion stud ies pro vided to the
White House (April 1960) con cluded that most Cu bans
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were op ti mis tic about the fu ture and sup ported Cas tro,
while only 7 per cent ex pressed con cern about
communism and only 2 per cent about fail ure to hold elec -
tions. So viet pres ence was nil. “The lib er als, like the
con ser va tives, saw Cas tro as a threat to the hemisphere,” 
historian Jules Benjamin observes, “but without the
world communist conspiracy component.”

By Oc to ber 1959, planes based in Florida were car ry -
ing out straf ing and bomb ing at tacks against Cu ban ter ri -
tory. In De cem ber CIA sub ver sion was stepped up, in -
clud ing a sup ply of arms to guer rilla bands and sab o tage
of sugar mills and other eco nomic tar gets. In March 1960 
the Ei sen hower ad min is tra tion for mally adopted a plan to 
over throw Cas tro in fa vor of a re gime “more de voted to
the true in ter ests of the Cu ban peo ple and more ac cept -
able to the U.S.,” em pha siz ing again that this must be
done “in such a man ner as to avoid any appearance of
U.S. intervention.”

That dic tate re mained in force as the U.S. ad vanced
to ward the tra di tional goal of pre vent ing Cu ban in de -
pend ence. Cru cially, the ideo log i cal in sti tu tions must
sup press the re cord of ag gres sion, cam paigns of ter ror,
eco nomic stran gu la tion, and the other de vices em ployed
by the lord of the hemi sphere in its ded i ca tion to “the true 
in ter ests of the Cu ban peo ple.” Cuba’s plight must be at -
trib uted to the “demon” Cas tro and “Cu ban so cial ism”
alone. Cas tro bears full re spon si bil ity for the “pov erty,
iso la tion and hum bling de pend ence” on the USSR, the
New York Times ed i tors in form us, con clud ing tri um -
phantly that “the Cu ban dic ta tor has painted him self into
his own cor ner,” with out any help from us. That be ing
the case, by doc trinal ne ces sity, we should not in ter vene
di rectly as some “U.S. cold war riors” pro pose: “Fi del
Cas tro’s reign de serves to end in home-grown fail ure, not 
mar tyr dom.” Tak ing their stand at the dov ish ex treme,
the ed i tors ad vise that we should con tinue to stand aside,
watch ing in si lence as we have been do ing for 30 years,
so the na ive reader would learn from this (quite typ i cal)
ver sion of his tory, crafted to sat isfy doc trinal de mands.

The U.S. con cern for “the true in ter ests of the Cu ban
peo ple” mer its no com ment. The con cerns over pub lic
opin ion in Cuba and Latin Amer ica, and cru cially the
“true in ter ests” of U.S. busi ness, have al ways been real
enough. The for mer are un der stand able in light of the
pub lic opin ion polls just cited or the Latin Amer i can re -
ac tion to the Agrar ian Re form Law of May 1959, ac -
claimed by one UN or ga ni za tion as “an ex am ple to fol -
low” in all Latin Amer ica. Or by the con clu sion of the
World Health Or ga ni za tion’s rep re sen ta tive in Cuba in
1980 that “there is no ques tion that Cuba has the best
health sta tis tics in Latin Amer ica,” with the health or ga -
ni za tion “of a very much de vel oped coun try,” de spite its
pov erty. Or by the in ter est in Brazil and other Latin
Amer i can coun tries in Cu ban bio tech nol ogy, un usual if
not unique for a small and poor coun try. It is not Cas tro’s 
crimes that dis turb the rul ers of the hemi sphere, who
cheer fully sup port the Suhartos and Saddam Husseins and 
Gramajos, how ever gro tesque their crimes, as long as

they per form their ser vice role. Rather, it is the el e ments
of suc cess that arouse fear and an ger and the call for ven -
geance, a fact that must also be sup pressed by ide olo -
gists, not an easy task, given the overwhelming evidence
confirming this primary principle of world order. 

Sab o tage, ter ror, and ag gres sion were es ca lated fur -
ther by the Ken nedy administration, along with the kind
of eco nomic war fare that no small coun try can long en -
dure. Cu ban re li ance on the U.S. as an ex port mar ket and 
for im ports had, of course, been over whelm ing and could 
hardly be re placed with out great cost. In Feb ru ary 1962
the Ken nedy ad min is tra tion im posed an em bargo, break -
ing all eco nomic, com mer cial, and fi nan cial re la tions.
The o ret i cally, med i cines and some food were ex empt,
but food and med i cal aid were de nied af ter Cy clone Flora 
caused death and de struc tion in Oc to ber 1963. Stan dard
pro ce dure, in ci den tally: con sider Carter’s re fusal to al -
low aid to any West In dian coun try struck by the Au gust
1980 hur ri cane un less Gre nada was ex cluded (they re -
fused and re ceived no aid), or the U.S. re ac tion when
Nic a ra gua was for tu itously dev as tated by a hur ri cane in
1988—any weapon is per mis si ble against the per pe tra tors 
of the crime of in de pend ence. The Ken nedy admin-
istration also sought to im pose a cul tural quar an tine to
block the free flow of ideas and in for ma tion to the Latin
Amer i can coun tries, whose un will ing ness to em u late
U.S. con trols on travel and cul tural in ter change al ways
greatly trou bled the Ken nedy lib er als, as did their legal
systems, requiring evidence for crimes by alleged “sub -
ver sives” and their excessive liberalism generally.

Af ter the Bay of Pigs fail ure, the Ken nedy ter ror ist at -
tacks es ca lated fur ther, reach ing quite re mark able di men -
sions (“Op er a tion Mon goose”). They are largely dis -
missed in the West, apart from some no tice of the as sas si -
na tion at tempts, one of them im ple mented on the very
day of the Ken nedy as sas si na tion. The op er a tions were
for mally called off by Lyndon John son, who is re ported
by aides to have con demned the Ken nedy pro grams as “a
damned Mur der Inc.” The ter ror ist op er a tions con tin ued, 
how ever, and were es ca lated by Nixon. Sub se quent ter -
ror ist op er a tions are at trib uted to ren e gades be yond CIA
con trol, whether ac cu rately or not, we do not know. One
high Pen ta gon of fi cial of the Ken nedy-John son ad min is -
tra tions, Roswell Gilpatric, has ex pressed his doubts. The 
Carter ad min is tra tion, with the sup port of U.S. courts,
con doned hi jack ing of Cu ban ships in vi o la tion of the
anti-hi jack ing con ven tion that Cas tro was re spect ing. The 
Reaganites re jected Cu ban ini tia tives for dip lo matic set -
tle ment and im posed new sanc tions on the most out land -
ish pre texts, of ten ly ing out right, a record reviewed by
Wayne Smith, who resigned as head of the U.S. Interests
Section in Havana in protest.

In the 1980s the U.S. barred from the U.S. in dus trial
prod ucts con tain ing any Cu ban nickel, an ef fort to block
a ma jor Cu ban ex port. It pro hib ited a Swed ish med i cal
sup ply com pany from pro vid ing equip ment to Cuba be -
cause one com po nent is man u fac tured in the U.S. Aid to
the for mer So viet Un ion is con di tioned on sus pen sion of
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com mer cial re la tions with Cuba. In early
1991 the U.S. re sumed Ca rib bean mil i tary
ma neu vers, in clud ing re hearsal of a Cuba
in va sion, a stan dard tech nique of in tim i da -
tion. In mid-1991, the em bargo was tight -
ened fur ther, cut ting re mit tances that Cu -
ban-Amer i cans are per mit ted to send to rel -
a tives, among other mea sures. Leg is la tion
now un der con sid er ation calls for ex tend -
ing the em bargo to U.S. sub sid iar ies
abroad and the bar ring of ships from U.S.
ports for six months af ter any land ing in
Cuba, as well as sei zure of cargo if they
en ter U.S. ter ri to rial wa ters. The fe roc ity
of the ha tred for Cuban independence is
ex treme and scarcely wavers across the
narrow mainstream spectrum.

There has never been any ef fort to con -
ceal the fact that the dis ap pear ance of the
So viet de ter rent and the de cline of East
bloc eco nomic re la tions with Cuba en ables
the U.S. to achieve its long stand ing aims
through eco nomic war fare or other means.
In atyp i cal re ac tion, the ed i tors of the
Wash ing ton Post urge that the U.S. seize
the op por tu nity to crush Cas tro: “For his
great an tag o nist, the United States, to give re lief and le -
git i macy to this used-up relic at this late hour would be to 
break faith with the Cu ban peo ple—and with all the other
dem o crats in the hemi sphere.” Pur su ing the same logic,
the ed i tors, through the 1980s, called upon the U.S. to
co erce Nic a ra gua un til it was re stored to the “Cen tral
Amer i can mode” of the Gua te ma lan and Salvadoran
death squad “de moc ra cies,” ob serv ing their ad mi ra ble
“re gional stan dards”; and scoffed at Gorbachev’s “New
Think ing” be cause he had not yet of fered the U.S. a free
hand to achieve its ob jec tives by the means con demned
by the World Court (in a judg ment that dis cred ited the
Court, by the stan dards of Amer i can lib er al ism). The
Post speaks for the peo ple of Cuba just as State De part -
ment lib er als did in the Ei sen hower and Ken nedy years;
as Wil liam Mc Kin ley spoke for “the vast ma jor ity of the
pop u la tion” of the Phil ip pines who “wel come our sov er -
eignty” and whom he was “pro tect ing...against the de -
sign ing mi nor ity”; and as his pro con sul Leon ard Wood
spoke for the de cent (i.e., wealthy Eu ro pean) peo ple of
Cuba who fa vored U.S. dom i na tion or an nex ation and
had to be pro tected from the “de gen er ates.” The U.S. has 
never been short of good will for the suf fer ing peo ple of
the world who have to be pro tected from the mach i na -
tions of evil-do ers. As for the Post’s love of de moc racy,
char ity dic tates si lence. Its peers scarcely dif fer.

The Cu ban re cord dem on strates clearly, once again,
that the Cold War frame work was scarcely more than a
pre text to con ceal the stan dard U.S. re fusal to tol er ate
Third World in de pend ence, what ever its po lit i cal col or -
ation. Tra di tional pol i cies re main be yond se ri ous chal -
lenge within the main stream. We can an tic i pate, then, ef -

forts of the usual kind to en sure that the “ripe fruit”
drops into the hands of its right ful own ers or is pulled
more vig or ously from the tree. A cau tious pol icy would
be to tighten the stran gle hold, re sort ing to eco nomic and
ideo log i cal war fare (and per haps more) to pun ish the
pop u la tion while in tim i dat ing oth ers to re frain from in ter -
fer ing. As suf fer ing in creases, it is as sumed, so will pro -
test, re pres sion, more un rest, etc., in the pre dict able cy -
cle. At some stage, in ter nal col lapse will reach the point
where the Ma rines can be sent in cost-free to “lib er ate”
the is land once again, re stor ing the old or der while the
com mis sars chant odes to our grand lead ers and their
righ teous ness. In abil ity to man u fac ture a pre-elec tion
eco nomic re cov ery, even if only on pa per, might ac cel er -
ate the pro cess with the hope of de flect ing pop u lar at ten -
tion by a for eign pol icy tri umph. But it is un likely that the 
Bush ad min is tra tion [Bush I] will veer far from the pol i -
cies out lined in its early Na tional Se cu rity Pol icy Re view, 
which con cluded that the U.S. must avoid com bat when
confronting “much weaker enemies,” defeating them
“decisively and rap idly” because domestic “political
support” is so thin.

The “Nat u ral Bound aries” of the South

ROUND ING OUT THE nat u ral bound aries” was the
task of the col o nists in their home ter ri tory, but the

“nat u ral bound aries” of the South also have to be de -
fended. Hence the un re mit ting ded i ca tion to the task of
en sur ing that no sec tor of the South goes a sep a rate way
and the near-hys te ria, ev i dent even in the in ter nal re cord, 
if some tiny de vi a tion is de tected. All must be prop erly
in te grated into the global econ omy dom i nated by the state 
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cap i tal ist in dus trial so ci et ies. The ser vants must “ful fill
their ma jor func tion” as sources of raw ma te ri als and
mar kets, as the State De part ment put it years ago; they
must be pro tected from “communism,” the tech ni cal term 
for so cial trans for ma tion “in ways that re duce their will -
ing ness and abil ity to com ple ment the in dus trial econ o -
mies of the West,” in the words of an im por tant schol arly 
study of the 1950s.

In this broader frame work, the Cold War can be un -
der stood, in large mea sure, as an in ter lude in the
North-South con flict of the Co lom bian era, unique in
scale, but sim i lar in char ac ter to other ep i sodes. The
Third World, his to rian Leften Stavrianos ob serves,
“made its first ap pear ance in East ern Eu rope,” which be -
gan to pro vide raw ma te ri als for the grow ing tex tile and
metal in dus tries of Eng land and Hol land as far back as
the 14th cen tury and then fol lowed the (now fa mil iar)
path to wards un der de vel op ment as trade and in vest ment
pat terns took their nat u ral course. Rus sia was so vast and
mil i tarily pow er ful that its sub or di na tion to the econ omy
of the West was de layed, but by the 19th cen tury it was
well on the way to wards the fate of the South, with deep
and wide spread im pov er ish ment and foreign control of
key sectors of the economy. 

The Bolshevik take over in Oc to ber 1917, which
quickly aborted the in cip i ent so cial ist ten den cies and de -
stroyed any sem blance of work ing class or other pop u lar
or ga ni za tion, ex tri cated the USSR from the West -
ern-dom i nated pe riph ery, set ting off the in ev i ta ble re ac -
tion, be gin ning with im me di ate mil i tary in ter ven tion.
These were, from the out set, the basic contours of the
Cold War.

The logic was not fun da men tally dif fer ent from the
case of Gre nada or Gua te mala, but the scale of the prob -
lem was. It was en hanced af ter Rus sia’s lead ing role in
de feat ing Hit ler left it in con trol of East ern and parts of
Cen tral Eu rope, sep a rat ing these re gions too from the do -
mains of West ern con trol. A tiny de par ture from sub or di -
na tion is in tol er a ble, a huge one far less so, par tic u larly
when it threat ens “sta bil ity” through the rot ten ap ple ef -
fect. Still more om i nous was the fact that the in sub or di -
nate de vi ant was able to lend sup port to those tar geted for 
sub ver sion or de struc tion by the global en forcer, while its 
mil i tary ca pac ity was so enor mous as to de ter U.S. in ter -
ven tion else where. Un der such cir cum stances, “co ex is -
tence” is even more out of the ques tion than in the case of 
Gua te mala, Chile, Gre nada, Nic a ra gua, Laos, and so on. 
“Detente” could be en ter tained as an op tion only if it en -
tailed So viet dis in te gra tion and with drawal from the
world scene. As noted ear lier, even as the So viet Un ion
col lapsed through the 1980s, the test of Gorbachev’s
“New Think ing” was his will ing ness to al low the U.S. to
have its way ev ery where, with out impediment; failing
that criterion, his gestures are meaningless, more
communist aggressiveness.

For such rea sons, the U.S. re jected out of hand Sta -
lin’s pro pos als for a uni fied and de mil i ta rized Ger many
with free elec tions in 1952, Khrush chev’s call for re cip -

ro cal moves af ter his rad i cal cut backs in So viet mil i tary
forces and ar ma ments in 1961-63 (well-known to the
Ken nedy administration, but dis missed), Gorbachev’s
pro pos als for dis man tling Cold War con fron ta tion in the
1980s, in deed any pos si bil ity of re duc tion of ten sion,
short of the re turn of the miscreants to their service role. 

The So viet Un ion reached the peak of its power by the 
late 1950s, al ways far be hind the West. The Cu ban mis -
sile cri sis, re veal ing ex treme So viet vul ner a bil ity, led to a 
huge in crease in mil i tary spend ing, lev el ing off by the
late 1970s. The econ omy was then stag nat ing and the au -
toc racy un able to con trol in ter nal dis si dence. By the
1980s, the sys tem col lapsed and the core coun tries, al -
ways far richer and more pow er ful, “won the Cold
War.” Much of the So viet em pire is likely to re turn to its
tra di tional Third World sta tus, fol low ing something like
the Latin American model.

A 1990 World Bank re port de scribes the out come in
these terms: “The So viet Un ion and the Peo ple’s Re pub -
lic of China have un til re cently been among the most
prom i nent ex am ples of rel a tively suc cess ful coun tries that 
de lib er ately turned from the global econ omy,” re ly ing on 
their “vast size” to make “in ward-look ing de vel op ment
more fea si ble than it would be for most coun tries,” but
“they even tu ally de cided to shift pol i cies and take a more
ac tive part in the global econ omy.” A more ac cu rate ren -
di tion would be that their “vast size” made it pos si ble for
them to with stand the re fusal of the West to al low them to 
take part in the global econ omy on terms other than tra di -
tional sub or di na tion; that is, the “ac tive part in the global
economy” imposed on the South by the world rulers. 

Fol low ing the stan dard pre scrip tions, ten dered in this
case by Har vard econ o mist Jeffrey Sachs, Po land has
seen “the cre ation of many prof it able pri vate busi nesses,” 
the knowl edge able an a lyst Abra ham Brumberg ob serves,
along with “a drop of nearly 40 per cent in pro duc tion,
enor mous hard ships and so cial tur moil,” and “the col -
lapse of two gov ern ments.” In 1991 alone Gross Do mes -
tic Prod uct (GDP) de clined 8-10 per cent with an 8 per -
cent fall in in vest ment and a near dou bling of un em ploy -
ment. Rus sia has been go ing the same way. Eco nomic
and fi nance min is ter Yegor Gaidar warned of a fur ther
drop of 20 per cent in pro duc tion in com ing months, with
the “worst pe riod” still ahead. Light in dus trial pro duc tion 
fell by 15-30 per cent in the first 19 days of Jan u ary while
de liv er ies of meat, ce re als, and milk fell by a third or
more and worse is predicted.

West ern ide olo gists are im pressed with Po land’s “suc -
cesses,” but con cerned that eco nomic ir ra tio nal ity might
im pede fur ther prog ress. Un der the head ing “Fac tory Di -
no saurs Im peril Po land’s Eco nomic Gain,” New York
Times cor re spon dent Ste phen Engelberg looks at “a
worst-case in stance of how the in dus trial leg a cies of the
com mu nist sys tem threaten to drag down eco nomic re -
form plans in Po land and other East ern Eu ro pean na -
tions”: the city of Rzeszow, de pend ent on an air craft
man u fac turer for em ploy ment, tax rev e nues, even heat
from in dus trial by-prod ucts. The free mar ket pol i cies
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have “brought cit ies like War saw or Cra cow alive with
com merce,” Engelberg notes, dou bling the num ber of
pri vate busi nesses (the num bers of those too im pov er -
ished to buy even ba sic goods do not reach thresh old).
But this wel come prog ress is threat ened by calls for
government in ter ven tion to res cue en ter prises suf fer ing
from the col lapse of the So viet Un ion (loss of mar kets,
un paid debts, etc.) and to meet min i mal hu man needs. No 
less om i nous is the “so cial un rest from the work ers” who 
now have a mea sure of con trol in fac to ries and even go
on strike to pre vent clo sure of plants that might be res -
cued by “government-guar an teed loans to re build found -
ries.” The Sol i dar ity Un ion calls on the government “to
for give over due taxes and place big new air plane or ders
for the Pol ish army.” A Sol i dar ity leader says that “the
Gov ern ment has to make a de ci sion whether or not it
needs an air craft in dus try or whether it has to be re struc -
tured or whether one-half should pro duce avi a tion and the 
rest some thing else.” But West ern an a lysts un der stand
that such de ci sions are not for the Poles to make; they are 
to be made by the “free mar ket”—or more ac cu rately, the 
cor po ra tions that dom i nate it. And no em bar rass ing ques -
tions are raised about the fate of the U.S. air craft in dus try 
or ad vanced in dus try in gen eral, with out the huge pub lic
sub sidy to cre ate and main tain it; or about the Chrys ler
bail-out or Rea gan’s res cue of Con ti nen tal Il li nois Bank
(“the larg est gov ern ment na tion al iza tion in Amer i can his -
tory,” econ o mist Howard Wachtel com ments); or the
hun dreds of bil lions of tax payer dol lars to pay off S&L
man ag ers and in ves tors, freed from both reg u la tion and
risk by the ge nius of Rea gan om ics; and so on through the 
func tion ing parts of the econ omy. We put aside the
question of how “economic irrationality” of the kind
denied to the Third World created an economy in which
Americans no longer pursue their comparative advantage
in exporting furs.  

The econ o mies of East ern Eu rope stag nated or de -
clined through the 1980s, but went
into free fall as the IMF reg i men was
adopted with the end of the Cold War
in 1989. By the fourth quar ter of
1990, Bul garia’s in dus trial out put
(which had pre vi ously re mained
steady) had dropped 17 per cent, Hun -
gary’s 12 per cent, Po land’s over 23
per cent, Ro ma nia’s 30 per cent. The
UN Eco nomic Com mis sion for Eu -
rope ex pects a fur ther de cline of 20
per cent for 1991, with the same or
worse likely in 1992. One re sult has
been a gen eral dis il lu sion ment with
the dem o cratic open ing and, in fact,
grow ing sup port for the for mer Com -
mu nist par ties. In Rus sia the eco nomic 
col lapse has led to much suf fer ing and
de pri va tion, as well as “wea ri ness,
cyn i cism, and an ger, di rected at all
pol i ti cians, from Yeltsin down,”

Brumberg re ports, and par tic u larly at the ex-Nomen-
klatura who, as pre dicted, are tak ing on the role of Third
World elites serv ing the in ter ests of the for eign mas ters.
In pub lic opin ion polls, half the re spon dents con sid ered
the Au gust 1991 Putsch il le gal, one-fourth ap proved, and 
the rest had no opin ion.

Sup port for dem o cratic forces is lim ited, not be cause
of op po si tion to de moc racy, but be cause of what it be -
comes un der West ern rules. It will ei ther have the very
spe cial mean ing dic tated by West ern needs or it will be
the tar get of destabilization, sub ver sion, stran gu la tion,
and vi o lence un til the proper “mode” and “stan dards” are 
re stored. Ex cep tions to the pattern are rare. 

Loss of faith in de moc racy is of small con cern in the
West, though the “bu reau cratic cap i tal ism” that might be
in tro duced by the Com mu nists-turned-yup pies is a po ten -
tial prob lem. In the West ern doc trinal sys tem, dem o cratic 
forms are ac cept able as long as they do not chal lenge
busi ness con trol. But they are sec ond ary: the real pri or ity 
is in te gra tion into the global econ omy with the op por tu ni -
ties this pro vides for exploitation and plunder.

With IMF back ing, the Eu ro pean Com mu nity (EC)
has pro vided a clear test of good be hav ior for East ern Eu -
rope: a dem on stra tion that “eco nomic lib er al iza tion with
a view to in tro duc ing mar ket econ o mies” is ir re vers ible.
There can be no at tempts at a “third way” with un ac cept -
able so cial dem o cratic fea tures, let alone workers’ con -
trol, that is, more sub stan tive steps to wards de moc racy
and free dom. The chief eco nomic ad viser to the EC,
Rich ard Portes, de fined ac cept able “re gime change” not
in terms of dem o cratic forms, but as “a de fin i tive exit
from the so cial ist planned econ omy—and its ir re vers ibil -
ity.” One re cent IMF re port, Pe ter Gowan notes, “con -
cen trates over whelm ingly on the So viet Un ion’s role as a
pro ducer of en ergy, raw ma te ri als, and ag ri cul tural prod -
ucts, giv ing very lit tle scope for the re pub lics of the for -
mer So viet Un ion to play a ma jor role as in dus trial pow -
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ers in the world mar ket.” Trans fer of own er ship to em -
ploy ees, he notes, “has com manded strong pop u lar sup -
port in both Po land and Czecho slo va kia,” but is un ac -
cept able to the Western overseers, conflicting with the
free market capitalism to which the South must be
subjected.

The South, that is. Con form ing to the gen eral prac tice
of the lead ing in dus trial so ci et ies, the EC has raised bar -
ri ers to pro tect its own in dus try and ag ri cul ture, thereby
clos ing off the ex port mar ket that might en able the East
bloc to re con struct its econ o mies. When Po land re moved
all im port bar ri ers, Gowan notes, the EC re fused to re -
cip ro cate, con tin u ing to dis crim i nate against half of Pol -
ish ex ports. The EC steel lobby called for “re struc tur ing” 
of the East Eu ro pean in dus try in a way that would in cor -
po rate it within the West ern in dus try; and the Eu ro pean
chem i cal in dus try warned that con struc tion of free mar ket 
econ o mies in the for mer So viet em pire “must not be at
the ex pense of the long-term vi a bil ity of West ern Eu -
rope’s own chem i cal in dus try.” Of course, none of the
state cap i tal ist so ci et ies ac cept the prin ci ple of free move -
ment of la bor, a sine qua non of free mar ket ide ol ogy.
The er rant East ern Eu ro pean sec tors of the Third World
are to re turn to their ser vice role. Their re sources must
be free for ex ploi ta tion and they must pro vide cheap
skilled labor for Western investors, supplying the
markets of the core industrial societies. 

The sit u a tion is rem i nis cent of Ja pan in the 1930s or of 
the Rea gan-Bush Ca rib bean Ba sin Ini tia tive, which en -
cour ages open ex port-ori ented econ o mies in the re gion
while keep ing U.S. pro tec tion ist bar ri ers in tact, un der -
min ing pos si ble ben e fits of free trade for the tar geted so -
ci et ies. As noted ear lier, the pat terns are as pervasive as
they are understandable.

The U.S. has watched de vel op ments in East ern Eu -
rope with some dis com fort. Through the 1980s, it sought
to im pede the dis so lu tion of the So viet em pire and
East-West trade re la tions. In Au gust 1991 George Bush
urged Ukraine not to se cede just be fore it pro ceeded to do 
so. One rea son for this am biv a lence is that af ter a de cade
of spend-and-bor row eco nomic mis man age ment, the U.S. 
is deeply in debt at ev ery level: fed eral, state, cor po rate,
house hold, and the in cal cu la ble debt of un met so cial and
in fra struc ture needs. It is not well-placed to join Ger -
man-led Eu rope and Ja pan in the pro ject of de spoil ing the 
newly opening sectors of the South.

Some Free Mar ket “Suc cesses”

IT WOULD ONLY BE fair, how ever, to add that the
IMF-World Bank rec ipe now be ing im posed on the for -

mer So viet em pire has its suc cesses, at least in Latin
Amer ica. Bolivia is a highly-touted tri umph, its econ omy
res cued from di sas ter by the harsh but nec es sary sta bi li -
za tion pro gram pre scribed by its ex pert ad vis ers, now
ply ing their craft in East ern Eu rope (no ta bly, Jeffrey
Sachs). Pub lic em ploy ment was sharply cut, the na tional
min ing com pany was sold off lead ing to mas sive un em -
ploy ment of min ers, real wages dropped, ru ral teach ers

quit in droves, re gres sive taxes were in tro duced, the
econ omy shrank, as has pro duc tive in vest ment, and in -
equal ity in creased. In the cap i tal, econ o mist Melvin
Burke writes, “street ven dors and beg gars con trast with
the fancy bou tiques, posh ho tels, and Mercedes-Benzes.” 
Real per ca pita GNP is three-fourths what it was in 1980, 
and for eign debt ab sorbs 30 per cent of ex port earn ings.
As a re ward for this eco nomic “mir a cle,” the IMF,
Interamerican De vel op ment Bank and Paris Club of cred -
i tor gov ern ments (G-7) of fered Bolivia ex ten sive fi nan -
cial as sis tance, in clud ing se cret sal ary pay ments to gov -
ern ment min is ters to make up for their re duced in comes.

The suc cesses are that prices sta bi lized and ex ports are 
boom ing. About two-thirds of the ex port earn ings are
now de rived from coca pro duc tion and trade, Burke es ti -
mates. The drug money ex plains the sta bi li za tion of cur -
rency and price lev els, he con cludes. About 80 per cent of 
the $3 bil lion in an nual drug prof its is spent and banked
abroad, mainly in the U.S., pro vid ing a lift to the U.S.
econ omy as well. Drug laun der ers and bank ers, need less
to say, are not tar gets of the U.S.-spon sored drug war.
This prof it able ex port busi ness “ob vi ously serves the in -
ter ests of the new il le git i mate bour geoi sie and the
‘narco-gen er als’ of Bolivia,” and “also ap par ently serves
the United States na tional in ter est, inasmuch as money
laun der ing has not only been tol er ated by the United
States, but has, in fact, been en cour aged.” It is “the poor
peas ant coca grow ers” who “strug gle to sur vive against
the com bined armed might of the United States and the
Bo liv ian mil i tary,” Burke writes. There are al ways plenty 
more to en sure that the eco nomic mir a cle will continue,
with the applause of the international economists. 

Achieve ments have also been re corded else where,
thanks to timely U.S. in ter ven tion and ex pert man age -
ment. Take Gre nada. Af ter its lib er a tion in 1983, it be -
came the larg est per ca pita re cip i ent of U.S. aid (af ter Is -
rael, a spe cial case), as the Rea gan ad min is tra tion pro -
ceeded to make it a “show case for cap i tal ism.” The aus -
ter ity pro grams brought with them the usual di sas ter,
con demned even by the pri vate sec tor they are de signed
to ben e fit. But there is one bright spot in the gen er ally
dis mal pic ture, Ron Suskind re ports in a front-page Wall
Street Jour nal ar ti cle head lined “Made Safe by Ma rines,
Gre nada Now is Ha ven for Off shore Banks.” The econ -
omy may be “in ter ri ble eco nomic shape,” as the head of
a lo cal in vest ment firm and mem ber of Par lia ment ob -
serves—thanks to USAID-run struc tural ad just ment pro -
grams, the Jour nal fails to add. But the cap i tal, St.
George, “has be come the Ca sa blanca of the Ca rib bean, a
fast-grow ing ha ven for money laun der ing, tax eva sion,
and as sorted fi nan cial fraud,” with 118 off shore banks,
one for ev ery 64 res i dents. Law yers, ac coun tants, and
some busi nesspeople are doing well, as, doubtless, are
the foreign bankers, money launderers, and drug lords. 

The U.S. lib er a tion of Pan ama re corded a sim i lar tri -
umph. Guillermo Endara, sworn in as pres i dent at a U.S. 
mil i tary base on the day of the in va sion, would re ceive
2.4 per cent of the vote if an elec tion were held, re cent
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polls in di cate. His gov ern ment des ig nated the sec ond an -
ni ver sary of the U.S. in va sion a “na tional day of re flec -
tion.” Thou sands of Pan a ma ni ans “marked the day with a 
‘black march’ through the streets of this cap i tal to de -
nounce the U.S. in va sion and the Endara eco nomic pol i -
cies,” the French press agency re ported. March ers
claimed that U.S. troops had killed 3,000 peo ple and bur -
ied many corpses in mass graves or threw them into the
sea. The econ omy has not re cov ered from the bat ter ing it
re ceived from the U.S. em bargo and the de struc tive in va -
sion. But some in di ca tors are up. The Gen eral Ac count -
ing Of fice re ported that drug traf fick ing “may have dou -
bled” since the in va sion while money laun der ing has
“flour ished,” as was pre dicted at once by ev ery one who
paid at ten tion to the prac tices and com mit ments of the
tiny white elite whom the U.S. re stored to their tra di -
tional rule. In creased drug traf fick ing and the eco nomic
cri sis have also con trib uted to “an un prec e dented in -
crease in drug con sump tion, es pe cially among the poor
and the young,” the Chris tian Sci ence Mon i tor reports. 

An other tri umph of free mar ket de moc racy was re -
corded in Nic a ra gua where the Chamorro gov ern ment
and U.S. Am bas sa dor Harry Shlaudeman signed ac cords, 
open ing the way for the U.S. Drug En force ment Agency
(DEA) to op er ate in Nic a ra gua “in an at tempt to con trol
the grow ing drug traf fick ing prob lem” (Cen tral Amer ica
Re port, Gua te mala). The DEA agent in Costa Rica de -
clared that Nic a ra gua is now “be ing used as a cor ri dor
for trans fer ring Co lom bian co caine to the United States”
and a De part ment of Jus tice pros e cu tor added that the
Nic a ra guan fi nan cial sys tem is laun der ing drug money.
There is also a grow ing drug ep i demic within Nic a ra gua,
fu eled by the high level of drug use by re cent re turn ees
from Mi ami as well as the con tin ued eco nomic de cline
and the new av e nues for drug traf fick ing since the U.S.
re gained con trol. “Since the in stal la tion of the Chamorro
gov ern ment and the mas sive re turn of Nic a ra guans from
Mi ami,” CAR re ports, “drug con sump tion has in creased
sub stan tially in a coun try long free from drug us age.”
Miskito leader Steadman Fagoth ac cused two mem bers of 
the Chamorro cab i net, his for mer con tra as so ci ate,
Brook lyn Rivera, and the min is ter of fish ing for the At -
lan tic Coast, of work ing for the Co lom bian car tels. The
Nic a ra guan del e gate to the Ninth In ter na tional Con fer -
ence on the Con trol of Drug traf fick ing in Co lom bia in
April 1991 al leged that Nic a ra gua “has now be come a
lead ing link in co caine ship ments to the U.S. and Eu -
rope.” 

A con fer ence at tended by gov ern ment of fi cials and
nongovernmental or ga ni za tions in Managua in Au gust
1991 con cluded that the coun try now has 250,000 ad dicts 
and is be com ing an in ter na tional bridge for drug trans -
port, though the rate of ad dic tion is still be low the rest of
Cen tral Amer ica (400,000 ad dicts in Costa Rica, 450,000 
in Gua te mala, 500,000 in El Sal va dor). Nic a ra guan ad -
dic tion is in creas ing among young peo ple, par tic u larly
with the re turn of many from years in Mi ami. A con fer -
ence or ga nizer com mented, “In 1986 there was n’t one re -

ported case of hard drugs con sump tion” while “in 1990
there were at least 12,000 cases.” And 118 drug deal ing
op er a tions were iden ti fied in Managua alone, though it is
the At lan tic Coast that has be come the in ter na tional tran -
sit point for hard drugs, with in creas ing ad dic tion there
as a con se quence. U.S. jour nal ist Nancy Nusser re ports
from Managua that co caine has be come “readily avail -
able only since Pres i dent Violeta Chamorro took of fice in 
April 1990,” ac cord ing to deal ers. “There was n’t any
coke dur ing the Sandinistas’ time, just mar i juana,” one
dealer said. Carlos Hurtado, cur rently minister of gov -
ern ment, said that “the phe nom e non of co caine traf fick -
ing ex isted be fore, but at a low level.” Now it is bur -
geon ing, pri mar ily through the At lan tic Coast, ac cord ing
to “a rank ing West ern dip lo mat with knowl edge of drug
trafficking” (probably from the U.S. Em bassy) who
describes the Coast now as “a no man’s land.” 

Drugs are be com ing “the new est growth in dus try in
Cen tral Amer ica,” CAR re ports, as a re sult of the “se -
vere eco nomic con di tions in which 85 per cent of the Cen -
tral Amer i can pop u la tion live in pov erty” and the lack of
jobs, par tic u larly in neoliberal Nic a ra gua. But the prob -
lem has not reached the level of Co lom bia where se cu rity 
forces armed and trained by the U.S. are con tin u ing, per -
haps even es ca lat ing, their ram page of ter ror, tor ture,
and dis ap pear ances, tar get ing po lit i cal op po si tion fig ures, 
com mu nity ac tiv ists, trade un ion lead ers, hu man rights
work ers, and the peas ant com mu ni ties gen er ally, while
U.S. aid “is fur ther ing the cor rup tion of the Co lom bian
se cu rity forces and strength en ing the al li ance of blood be -
tween right-wing pol i ti cians, mil i tary of fi cers, and ruth -
less nar cot ics traf fick ers,” ac cord ing to hu man rights
activist Jorge Gmez Lizarazo, a former judge. The
situation in Peru is still worse. 

These are only symp toms of much deeper mal aise in
Latin Amer ica and in the South more gen er ally. The
chal lenge of the 500-year war, moral and cul tural no
doubt, but with in sti tu tional roots, will de ter mine, fi nally, 
whether and how these prob lems can be addressed. Z
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“Dol lar de moc racy” is alive and well

By Paul Street

Do you hate and/or fear the au thor i tar ian, re gres sive, 
in tol er ant, mes si anic, mil i ta rist Re pub li can Party?

Would you like to see that ter ri ble po lit i cal or ga ni za tion
swept into the dust bin of his tory? Do you want to see Re -
pub li cans re sound ingly de feated to clear the way for the
pas sage of de cent and pro gres sive pol icy like a sig nif i -
cantly in creased min i mum wage, uni ver sal health care,
en hanced un ion or ga niz ing rights, the roll back of George
W. Bush’s tax cuts for the wealthy few, im proved en vi -
ron men tal protections, en hanced (and re stored) civil lib -
er ties, and the like? 

You have good rea son to an swer in the af fir ma tive to
all of these ques tions. As Noam Chomsky noted in late
Oc to ber 2004: “The ur gent task for those who want to
shift pol icy in a pro gres sive di rec tion—of ten in close con -
for mity to ma jor ity opin ion—is to grow and be come
strong enough so that they can’t be ig nored by cen ters of
power. Forces for change that have come from the grass -
roots and shaken the so ci ety to its core in clude the la bor
move ment, the civil rights move ment, the peace move -
ment, the women’s move ment, and oth ers, cul ti vated by
steady, ded i cated work at all lev els, ev ery day, not just
ev ery four years. But we can’t ig nore the elec tions. We
should rec og nize that one of the two groups now con tend -
ing for power hap pens to be ex trem ist and dan ger ous and
had al ready caused plenty of trou ble and could cause
plenty more” (In ter ven tions, 2007). 

Chomsky’s ad mo ni tion holds up four years later. The
Re pub li cans con tinue to be “ex trem ist and dan ger ous” at
home and abroad. The GOP is run ning for of fice on the
bases of fear (of false and self-cre ated “na tional se cu rity” 

threats), chau vin ism (to wards blacks and im mi grants at
home and oth ers abroad), and de cep tion. It is con tin u ing
the dread ful Rea gan tra di tion of push ing global and do -
mes tic panic but tons to jus tify and cover their em brace of 
a mur der ous, im pe ri al ist for eign pol icy. They are fan ning 
the flames of na tion al ist and xe no pho bic hos til ity to ward
state less La tino/a mi grants and con tin u ing their party’s
long re cord of bash ing gays, fem i nists, and non-whites in 
gen eral. They are ad vanc ing bla tant false hoods about
their “op po si tion party’s” pol icy agenda, ab surdly ac cus -
ing the Dem o crats of sup port ing (the sup posed hid eous
evil of) “so cial ized med i cine.” They are con tin u ing their
party’s cus tom of paint ing their mil i tantly plu to cratic and
business-friendly policy goals as the politics of the “little
guy” and the mid dle and work ing classes. 

If your an swers to the que ries posed at the be gin ning of 
this ar ti cle are “yes,” then I’ve got some good and bad 

news for you. The good news first: big busi ness, whose
out sized cam paign do na tions and other re lated forms of
po lit i cal sup port are es sen tial to elec toral suc cess in
Amer ica’s “dol lar de moc racy,” is in vest ing more in the
Dem o crats than in its usual fa vor ites, the Re pub li cans.
As lib eral New York Times col um nist Paul Krugman
noted last Oc to ber, cit ing data from the Cen ter for Re -
spon sive Pol i tics, “In the cur rent elec tion cy cle ev ery one 
of the top ten in dus tries mak ing po lit i cal do na tions is giv -
ing more money to the Dem o crats. Even in dus tries that
have in the past been over whelm ingly Re pub li can, like
in sur ance and pharmaceuticals, are now split ting their do -
na tions more or less evenly. Oil and gas is the only ma jor 
in dus try that the GOP can still call its own” (Krugman,
“Death of the Ma chine,” New York Times, Oc to ber 19,
2007). 
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Dem o crats are cur rently re ceiv ing more than Re pub li -
cans from: 

• se cu ri ties and in vest ment firms (61 per cent Dem o cratic to
39 per cent Re pub li can in the 2008 elec tion cy cle) for only
the sec ond time in the last 7 elec tion cy cles

• com mer cial banks (52 per cent Democratic) for the first time 
in the last 9 cy cles

• in sur ance com pa nies (51 per cent Democratic) for the first
time in 9 cy cles

• “de fense” (mil i tary-in dus trial) com pa nies (52 per cent Dem -
o cratic) for the first time in 9 cy cles

The Dem o crats are even with the Re pub li cans in do na -
tions from drug com pa nies who have fa vored Re pub li -
cans for each of the last eight cy cles (Cen ter for Re spon -
sive Pol i tics, “Open Se crets,” www.opensecrets.org).

Now for the bad news: big busi ness, whose out sized
cam paign do na tions and re lated forms of po lit i cal sup port 
are es sen tial to elec toral suc cess in Amer ica’s “dol lar de -
moc racy,” is in vest ing more in the Dem o crats than in its
usual fa vor ites the Re pub li cans.

Since can di dates who raise the most money typ i cally
win elec tions un der the openly plu to cratic United States
elec toral sys tem (the “best de moc racy that money can
buy”), the Dem o crats’ new cor po rate fund ing ad van tage
seems to strongly in crease their chances of tak ing the
White House and broad en ing their ma jor i ties in the
House and Sen ate in 2008. But what types of Dem o crats
and what sort of Dem o cratic pol icy agenda does the in -
creased cor po rate back ing fa vor? Wall Street and K
Street’s big po lit i cal do nors do not play the money-pol i -
tics game to ad vance the in ter re lated causes of peace, jus -
tice, so cial health, eco log i cal sustainability, and de moc -
racy at home and abroad. They
don’t fund cam paigns, par ties,
and can di dates out of any spe cial
at tach ment to the Dem o cratic
Party’s pur ported mis sion of rep -
re sent ing the working class
majority against the nation’s
economic elite. 

No, they de vote big dol lars to
the po lit i cal pro cess with an eye
to cre at ing pol icy out comes that
work to their eco nomic ad van tage 
and ad vance the up ward dis tri bu -
tion of wealth and power. That is
why big busi ness po lit i cal do nors
of ten give money to both sides in
key elec tions. It’s also why in -
cum bent of fice hold ers tend to dra -
mat i cally out-fund raise chal leng -
ers: as only cur rent policymakers
are in a po si tion to im me di ately
re ward cap i tal ist po lit i cal in ves -
tors with such ben e fits as pub lic
sub si dies, con tracts, reg u la tory
changes, tax cuts, and the like.

A Seat At The Ta ble

Why has the “health care [busi ness] sec tor” given
$1.7 mil lion more dol lars to Dem o crats than to Re -

pub li cans in the cur rent elec tion cy cle? As the New York
Times noted last Oc to ber, this re cent shift in cor po rate
po lit i cal “giv ing” (Bush had out-raised his Dem o cratic
con tend ers by $1 mil lion from the “health sec tor” at the
cur rent point in the 2004 cy cle) “re flects a grow ing sense 
that the Dem o crats are in a strong po si tion to win the
White House next year. It also un der scores the in dus try’s 
fran tic ef fort to in flu ence the can di dates, as Dem o crats
push their pro pos als to ad dress what many polls show is a 
top con cern among vot ers” (Ray mond Hernandez and
Rob ert Pear, “Health Sec tor Puts Its Money on the Dem -
o crats,” New York Times, Oc to ber 29, 2007). 

Health care re form is tak ing on the aura of in ev i ta bil -
ity and big cor po rate care play ers want to ex er cise as
much in flu ence as they can over the prob a bly Dem o -
crat-led pol icy pro cess. As Times re port ers Hernandez
and Pear ob serve, the health in dus try’s con tri bu tions to
Dem o crats are (what in sur ance com pany strat e gist Phillip 
J. Blando calls) “a de fen sive mea sure” ex press ing cor po -
ra tions’ de sire for “ac cess, a seat at the ta ble” in shap ing
“health care re form.” 

As the Times failed to men tion, cor po rate Amer ica has 
al ready shaped the Dem o cratic health-care pol icy de bate
by keeping the pop u lar health in sur ance so lu tion—sin gle-
payer (on the Ca na dian and U.S. Medicare model)—off
“the ta ble.” Ex cept for Den nis Kucinich and Mike
Gravel—marginalized un der the rules of U.S. mar ket de -
moc racy—all of the Dem o cratic pres i den tial can di dates
pro pose to leave the lead ing pri vate in sur ance com pa nies
as par a sitic, persistently profitable business. 
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That great cor po rate pol icy vic tory not with stand ing,
how ever, the lead ing in sur ance and drug com pa nies still
think they have much to worry about in the es ca lated
health-care pol icy “de bate” that is cer tain to emerge. Big
In sur ance has con cerns about Dem o crats’ pro pos als to
ban pre-ex ist ing con di tions and to pre vent in sur ance pro -
vid ers from “cherry-pick ing” only healthy cus tom ers. It
wants to limit the col lec tive bar gain ing power that the
Dem o crats’ pro posed “Re gional Health Care Mar kets”
(which in cludes a small sin gle-payer op tion) will al low
“health-care con sum ers” to ex er cise in set ting pre mi ums
and other costs. It does not en joy hear ing top Dem o crats
talk ing about lim it ing the prof its of the in sur ance in dus try 
(broached by Obama) and dis likes the Dem o cratic can di -
dates’ per sis tent de nun ci a tion of in sur ance companies for
denying coverage and charging exorbitant prices to sick
people. 

For its part, Big Pharma is con cerned about the Dem o -
crats’ pledge to per mit im por ta tion of lower-cost Ca na -
dian pharmaceuticals and to let Medicare ne go ti ate di -
rectly with phar ma ceu ti cal com pa nies to ob tain lower
drug prices. 

Hil lary And Obama Get The Health-Care Money

Cor po rate money is nat u rally not be stowed equally
and with out ideo log i cal se lec tiv ity across the field of

Dem o cratic can di dates. It’s not only be cause his na tional
poll ing num bers are be low Hil lary Clinton’s (who gets 1
in ev ery 4 cam paign dol lars from the health-care in dus -
try) and Barack Obama’s (who gets 1 in 5 of the in dus -
try’s do na tion dol lars) that John Ed wards (1 in 20
health-care dol lars) is less sup ported by the health-care

sec tor than the two Dem o cratic front-run ners. It’s also
be cause Ed wards has con sis tently crit i cized his “cor po -
rate Dem o cratic” ri vals for giv ing gi ant in sur ance and
drug com pa nies “a seat at the ta ble” and for pre par ing to
“ne go ti ate and prom ise [their] way to uni ver sal health
care.” He claims to be lieve that grant ing the big cor po -
rate play ers a role in shap ing and pass ing health care re -
form dooms the pro cess and that the only way to win
mean ing ful change is to “fight and beat the spe cial cor po -
rate in ter ests again and again.” (If that’s re ally his at ti -
tude, left pro gres sives might well ask, then why does n’t
he ad vance the ob vi ous, pop u lar, and so cial-dem o cratic
so lu tion—sin gle-payer?) Along with his “pop u list” ten -
dency to high light themes of eco nomic in equal ity, pov -
erty, and un due cor po rate in flu ence on what he calls “the
bro ken game” of U.S. pol icy and pol i tics, such rhet o ric
makes the for mer cor po ra tion-beat ing trial law yer Ed -
wards seem like some thing of a wild card to big cor po -
rate po lit i cal fi nan ciers within and be yond the health-care 
sec tor. 

The in sur ance in dus try cer tainly sees Ed wards as the
most likely of the lead ing Dem o cratic can di dates to move 
to wards sin gle-payer—a pol icy he has at least once (at an
AFL-CIO Health Care sum mit last spring in Las Ve gas)
par tially praised—if he at tained the pres i dency. “Over
time,” Ed wards pro mo tional lit er a ture in Iowa says, his
health care plan “could evolve into a sin gle-payer ap -
proach.” The “ul ti mate [cor po rate] in sider” Hil lary
Clinton (a for mer cor po rate law yer who rep re sented
large cor po ra tions against the med i cal claims of in jured
work ers and con sum ers) and the busi ness-ac com mo dat ing 
Barack Obama strike cor po rate “elec tion in ves tors” as

better bets to fol low the usual
Dem o cratic prac tice of tem per -
ing pop u lace-pleas ing cam paign 
blus ter with “proper,” “real-
world” deference to existing
social and political hierarchies
and priorities. 

Ex pect An In crease In The
Use Of Mil i tary Force 

Es pe cially trou bling (for
peace and jus tice pro gres -

sives) in light of the Dem o cratic 
Party’s graphic fail ure to act on
the pop u lar an ti war sen ti ment
they rode to Con gres sio nal ma -
jor i ties last No vem ber, the
Dem o crats are now re ceiv ing
more money than the Re pub li -
cans from the “de fense” (mil i -
tary-in dus trial) com plex for
only the third time in the last
fif teen elec tion cy cles. As Mi -
chael Klare noted in the lib eral
jour nal the Na tion last No vem -
ber: “The use of mil i tary force
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to pro tect the flow of im ported
pe tro leum has gen er ally en joyed
broad bi par ti san sup port in Wash -
ing ton…. One might imag ine that
the cur rent de ba cle in Iraq would
shake this con sen sus, but there is
no ev i dence that this is so. In fact, 
the op po site ap pears to be the
case: pos si bly fear ful that the
chaos in Iraq will spread to other
coun tries in the Gulf re gion, se -
nior fig ures in both par ties are
call ing for a re in vig o rated U.S.
mil i tary role in the pro tec tion of
for eign en ergy de liv er ies...

“In March, for ex am ple, Sen a -
tor Hil lary Clinton told the New
York Times that Iraq is ‘right in
the heart of the oil re gion’ and so
‘it is di rectly in op po si tion to our
in ter ests’ for it to be come a failed 
state or a pawn of Iran. This
means, she con tin ued, that it will
be nec es sary to keep some U.S.
troops in Iraq in def i nitely, to pro vide lo gis ti cal and train -
ing sup port to the Iraqi mil i tary. Sen a tor Barack Obama
has also spo ken of the need to main tain a ro bust U.S. mil -
i tary pres ence in Iraq and the sur round ing area. Thus,
while call ing for the with drawal of most U.S. com bat bri -
gades from Iraq proper, he has cham pi oned an
‘over-the-ho ri zon force that could prevent chaos in the
wider re gion.’

“Given this per spec tive, it is very hard for main stream 
Dem o crats to chal lenge Bush when he says that an ‘en -
dur ing’ U.S. mil i tary pres ence is needed in Iraq or to
change the Ad min is tra tion’s cur rent pol icy, bar ring a ma -
jor mil i tary set back or some other un fore seen event. By
the same to ken, it will be hard for the Dem o crats to avert 
a U.S. at tack on Iran if this can be por trayed as a nec es -
sary move to pre vent Teh ran from threat en ing the
long-term safety of Persian Gulf oil supplies.

“Nor can we an tic i pate a dra matic change in U.S. pol -
icy in the Gulf re gion from the next ad min is tra tion,
whether Dem o cratic or Re pub li can. If any thing, we
should ex pect an in crease in the use of mil i tary force to
pro tect the over seas flow of oil, as the threat level rises
along with the need for new in vest ment to avert even fur -
ther re duc tions in global sup plies” (Mi chael Klare, “Be -
yond the Age of Pe tro leum,” the Na tion, No vem ber 12,
2007). 

Along with “stra te gic” oil and re lated bi par ti san doc -
trinal and geopolitical con sid er ations that pre dis pose the
Dem o crats (Ed wards in cluded) to adopt a heavily armed
and im pe rial for eign pol icy to wards the Mid dle East and
the broader world, the in creased in flux of “de fense” (im -
pe rial-“of fense”) dol lars to the Dem o crats en cour ages the 
like li hood that a Dem o cratic White House and Con gress
would “in crease…the use of force to pro tect”—a better

word would be con trol—“the over seas flow of oil.” For
what it’s worth, the “smart money” Dem o cratic pres i den -
tial fa vor ite—the one that cor po rate Amer ica is bet ting on 
most heavily—is re ceiv ing the most po lit i cal money by
far from both the “de fense” and the “en ergy” sec tors:
Hil lary Clinton has re ceived $123,000 so far in the 2008
cy cle from “de fense” and more than half a mil lion dol lars 
($568,000) from “en ergy and nat u ral re sources.” Obama
co mes in sec ond with $58,000 from “de fense” and
$437,000 from “en ergy.” Ed wards (who has been con -
sid er ably more stri dent than Clinton and Obama in his
crit i cism of the Iraq oc cu pa tion and planned U.S. actions
against Iran) has gotten $22,000 from “defense” and
$62,000 from “energy.” 

Bet ting On Elec tions vs. Bet ting On Pol icy

In ter est ingly enough, the lead ing pres i den tial re cip i ent
of the Dem o crats’ new cor po rate fund rais ing ad van -

tages is not the can di date most likely to de feat the Re pub -
li cans in No vem ber 2008. Nu mer ous Iowa Re pub li cans
have told me that Ed wards is the Dem o cratic pres i den tial
can di date they least want their party to face in the gen eral 
elec tion. 

Their judg ment is sup ported in sur vey data. Thanks to
his ru ral, small-town, and work ing-class up bring ing, Ed -
wards plays es pe cially well with work ing fam i lies in all
parts of the coun try, in clud ing “red states.” (It does n’t
hurt his na tionwide electabil ity, sadly, that he’s white,
male, and south ern.) Poll ing data con sis tently show that
he is the Dem o crat with the best chance to beat any Re -
pub li can can di date in the gen eral elec tion. The weekly
match-up polls pro duced by the highly re garded “Ras -
mus sen Re ports” have shown Ed wards de feat ing the most 
likely Re pub li can op po nents—Guliani, Romn ey, and
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Thomp son—by con sis tently larger mar gins that Clinton II 
or Obama. Ed wards is the stron gest Dem o crat against
Re pub li cans in key bat tle ground states in clud ing Iowa,
Wis con sin, and Ohio. He brings new (“red”) states into
play in a gen eral elec tion. He taps es pe cially well into the 
“blue grit” “fair trade pop u lism” and rank-and file re jec -
tion of neg a tive (cor po rate) glob al iza tion that joined
anti-war-sen ti ment in un der pin ning the Dem o crats’ de feat 
of the Re pub li cans in the 2006 Con gres sio nal elec tions
(see Laura Flan ders, Blue Grit: Dem o crats Take Back
Pol i tics From the Pol i ti cians, 2007). 

None the less the top Dem o cratic re cip i ent of cor po rate
cam paign lar gesse is Hil lary Clinton, whose re mark ably
high “neg a tives”—more than 50 per cent of Amer i cans
polled con sis tently say they would never vote for
her—make her a highly prob lem atic choice for the party’s 
nom i na tion. The can di date next most fa vored by big busi -
ness elec tion in ves tors is her fel low cor po rate-cen trist
Obama. Both Clinton and Obama have set new cor po rate
fund rais ing and cam paign spend ing re cords while the
“pop u list” Ed wards has turned to the fed eral pub lic elec -
tion financing system, which will cap his spending. 

Cor po rate cam paign fi nance is n’t a trip to the elec -
toral race track; it’s an in vest ment in pur suit of gov -

ern ment re turn. Its man ag ers seek pol icy vic to ries and
out comes for con cen trated eco nomic power cen ters (lead -
ing cor po ra tions and in vest ment houses) and are not
likely to sup port a good elec tion bet that might be a bad
pol icy bet. While Den nis Kucinich is the clos est thing to

a gen u inely Left can di date in 
the Dem o cratic pri ma ries,
even Ed wards is run ning
“too left” for the U.S. plu -
toc racy.  

Ed wards’s “work ing
class hero” cam paign has
given cor po rate Amer ica
rea sons to think he would be 
con sid er ably harder to con -
trol than Clinton and Obama 
—and more likely to en cour -
age pop u lar chal lenge to
cor po rate rule. As a log i cal
re sult un der the rules of
Amer i can “mar ket de moc -
racy”—wherein “the pub lic
par tic i pates only in di rectly
in choos ing their lead ers,
and their choices are re -
stricted to the set ap proved
by the mon ied elite”
(Herman, 2007)—lead ing
“election in ves tors” are
ready to over look or dis -
count in di ca tions that Ed -
wards is the most electable
of the Dem o crats’ top pres i -

den tial hope fuls. If Ed wards were some how able to over -
come big money’s pref er ence for the ju nior Sen a tors
from New York and Il li nois—an Ed wards vic tory in Iowa 
is en tirely pos si ble thanks in part to the role of that state’s 
early cau cus sys tem in di lut ing the power of money
alone—and move ahead of the Dem o cratic pack, we
would cer tainly ex pect him to draw an in creased share of
cor po rate money seek ing among other things to re duce
the role of “im proper” “pop u list” ideas by his cam paign.
Never mind that those ideas are very popular with the
working-class majority. 

For these and other rea sons, we should be care ful
about buy ing the as sump tions that plug ging into big cor -
po rate money is the way to beat Re pub li cans and that the
Dem o crats’ new cor po rate fund rais ing ad van tage guar an -
tees Dem o cratic Party suc cess at the polls in 2008. Cor -
po rate Amer ica’s pri mary con cern with pol icy out comes,
not just elec tion re sults, may well dampen the Dem o -
crats’ cam paign chances dur ing the cur rent qua dren nial,
cor po rate-crafted elec tion ex trav a ganza. We should not
be too shocked to wit ness a de press ingly close and busi -
ness-friendly elec tion—the “smart money” says Hillary
v. Rudy—next November. Z

Paul Street is a writer and ac tiv ist based in Iowa and Il li -
nois. He is au thor of Em pire and In equal ity: Amer ica
and the World Since 9/11 (Par a digm); Ra cial Op pres sion 
in the Global Me trop o lis (Rowman & Littlefield); and
Seg re gated Schools: Ed u ca tional Apart heid in Post-Civil
Rights Amer ica (Routledge). 
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SCHIP En riches
the In sur ance

In dus try
By Kip Sullivan

George Bush jus ti fied his Oc to ber 3 veto of a bill to
reauthorize and ex pand the State Chil dren’s Health In -

sur ance Pro gram (SCHIP) with the ar gu ment that the bill
would cause par ents of sev eral mil lion mid dle-in come kids
to drop pri vate health in sur ance cov er age for those kids.
SCHIP, which was es tab lished in 1997, “sits on the shoul -
ders” of Medicaid, the na tion’s health in sur ance pro gram
for some of the poor. Un der SCHIP, the fed eral gov ern ment 
gives money to the states to in sure chil dren who are too well 
off to qual ify for their state’s Medicaid pro gram, but who
are not well off enough to af ford pri vate health in sur ance.
Nearly all states have set their up per-in come limit for
SCHIP at two to three times the pov erty level—or be tween
$41,000 and $62,000 for a fam ily of four. Only New Jer -
sey, which has an in come limit of 350 per cent of pov erty,
per mits SCHIP money to sub si dize kids above three times
the pov erty level. 

Pol i ti cians and pun dits on the left and right fo cused their
de bate on whether Bush’s al le ga tions that SCHIP would
“crowd out” pri vate cov er age were true. For sev eral months 
prior to Bush’s veto of the Chil dren’s Health In sur ance Pro -
gram Reauthorization Act (CHIPRA) of 2007, as the SCHIP 
reauthorization bill is for mally known, Amer i cans were
treated to a dis cus sion of whether CHIPRA would re ally let
fam i lies mak ing as much as four times the fed eral pov erty
level (about $83,000 for a fam ily of four) par tic i pate in
SCHIP and whether the num ber of kids who would drop
their pri vate-sec tor cov er age to en roll in SCHIP would be
half a mil lion or 3 mil lion or some thing in be tween. 

For the re cord: CHIPRA would not set up per in come lim -
its, but it would make it dif fi cult for states to use SCHIP
funds for kids above three times the pov erty level; and some
“crowd ing out” would oc cur (the Con gres sio nal Bud get Of -
fice es ti mated that two mil lion of the six mil lion kids who
would be added to SCHIP rolls by CHIPRA would oth er -
wise have pur chased pri vate cov er age).

This de bate about “crowd ing out” and in come ceil ings to -
tally ig nored the en dorse ment of CHIPRA by Amer ica’s

Health In sur ance Plans (AHIP), the cloy ing name of the
trade group that rep re sents Amer ica’s health in sur ance in -
dus try. AHIP did not con ceal its en dorse ment of SCHIP.
For ex am ple, Ka ren Ignagni, AHIP’s pres i dent and CEO,
urged Amer i cans to lobby for the bill dur ing her Sep tem ber
27 ap pear ance on the “Oprah Winfrey Show” with Mi chael
Moore. If AHIP was all for CHIPRA, how could Bush, his
Re pub li can al lies in Con gress, and all the Re pub li can pres i -
den tial can di dates claim CHIPRA was guilty of “crowd out” 
and that the al leged dam age to the health in sur ance in dus try
would has ten the ar rival of “so cial ized med i cine?” Why
would AHIP en dorse CHIPRA if it would rob AHIP mem -
bers of in come? 

There are two an swers. First, AHIP mem bers would not
lose money. They would prob a bly have gained money be -
cause most states have pri vat ized the in sur ance func tion of
their SCHIP pro grams (not the ac tual de liv ery of health
care, which al ways has been de liv ered by pri vately owned
clin ics and hos pi tals). To ex press this an other way, most
states have de cided to hand over their fed eral SCHIP money
(and match ing state funds) to in sur ance com pa nies rather
than by pass in sur ers and pur chase med i cal ser vices di rectly
from the doc tors and hos pi tals that treat SCHIP kids. 

Ac cord ing to the Kai ser Fam ily Foun da tion, “About three 
out of four chil dren en rolled in Medicaid and SCHIP are en -
rolled in pri vate man aged care plans.” Ac cord ing to a pa per
in the Au gust 2007 edi tion of Health Af fairs Web Exclusives 
by George Wash ing ton Uni ver sity pro fes sor Sara
Rosenbaum, “vir tu ally all state Medicaid pro grams and 27
SCHIP pro grams en rolled most or all [el i gi ble] chil dren”
with in sur ance com pa nies by 2002. 

These fig ures sug gest that some where be tween half to
three-fourths of the six mil lion kids who would be added to
SCHIP rolls by CHIPRA, or 3 to 4.5 mil lion kids would
wind up be ing in sured by in sur ance com pa nies. If the Con -
gres sio nal Bud get Of fice is cor rect in its es ti mate that
CHIPRA would cause two mil lion of those six mil lion kids
to drop pri vate cov er age, that means the ef fect of CHIPRA
would be a net gain of one to two and a half mil lion new cus -
tom ers for the in sur ance in dus try. In short, the “crowd out”
ef fect of CHIPRA (a loss of 2 mil lion kids) would have been 
more than off set by the ad di tion of 3 to 4.5 mil lion kids
through pri vat ized SCHIP pro grams.

A sec ond rea son why AHIP en dorsed CHIPRA is that
AHIP has come to re al ize the health in sur ance in dus try will
starve if state and fed eral gov ern ments can not be per suaded
to fun nel more tax dol lars to the in dus try. With the av er age
cost of in sur ing an em ployee with de pend ents now over
$12,000 a year, em ploy ers are flee ing the health in sur ance
mar ket in droves. AHIP has de cided that it is better off suf -
fer ing a lit tle “crowd out” now in ex change for the as sur -
ance that the tax payer will pay for cov er age of six mil lion
more kids, all of whom are at risk of dis ap pear ing as pri -
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vate-pay cus tom ers over the next five years (the pe riod over
which CHIPRA would ex tend SCHIP).

The me dia’s fail ure to re port that the bulk of SCHIP funds 
would be handed over to the health in sur ance in dus try was
very help ful to Bush and all those who screamed “crowd
out” and “so cial ized med i cine.” Con versely, the black out of 
this fact was not help ful to the Dem o crats who pro moted
CHIPRA or to the hand ful of sur pris ingly vo cal pro-
CHIPRA Re pub li cans like Sen a tors Charles Grassley of
Iowa, Orin Hatch of Utah, and Cal i for nia Gov er nor Ar nold
Schwarzenegger. 

The most im por tant rea son for the black out is the Dem o -
crats’ long stand ing com plic ity in the pri vat iza tion of
Medicaid and, more re cently, of SCHIP. If one party does
not raise a fuss about an is sue, the me dia tends to ig nore that 
is sue. Be cause Medicaid and SCHIP are fed eral pro grams
ad min is tered by the states un der fed eral law and reg u la tions, 
the pri vat iza tion of these pro grams re quired sup port within
the White House, Con gress, and all the states where pri vat -
iza tion of these pro grams has oc curred. Dem o crats at both
the fed eral and state level have been as en thu si as tic about the 
pri vat iza tion of Medicaid and SCHIP as Re pub li cans. 

Medicaid was grad u ally pri vat ized be gin ning in the early
1980s while SCHIP was pri vat ized rel a tively quickly in
many states af ter its en act ment in 1997. The pri vat iza tion of
Medicaid be gan in ear nest un der Ron ald Rea gan. Within
weeks of tak ing of fice, Rea gan’s Health Care Fi nanc ing Ad -
min is tra tion (HCFA, the name at the time of the agency in
charge of Medicaid and Medicare) an nounced in the Fed eral
Reg is ter that it would en ter tain pro pos als from the states for
pri vat iza tion “dem on stra tions” that ex per i mented with
“health main te nance or ga ni za tions” and other types of in sur -
ance com pa nies that uti lized man aged-care cost con trol tac -
tics. (Those tac tics boil down to fi nan cial in cen tives to get
doc tors to deny ser vices, sec ond-guess ing of doc tors’ de ci -

sions by in sur ance com pany bu reau crats, and lim ited choice
of doc tors and hos pi tals.) By the mid-1980s, Rea gan’s
HCFA had granted per mis sion to six states to be gin pri vat -
iza tion ex per i ments with their Medicaid pro grams. A Dem o -
crat-con trolled Con gress stood by and did noth ing to pre vent 
these first steps to the wide spread pri vat iza tion of Medicaid
and SCHIP.

Dem o cratic leg is la tors and gov er nors played crit i cal roles
in get ting their states to per mit pri vat iza tion dem on stra tions. 
In Min ne sota, for ex am ple, a leg is la ture con trolled by Dem -
o crats passed leg is la tion en dors ing Re pub li can Gov er nor Al
Quie’s 1981 ap pli ca tion to HCFA that pro posed pri vat iz ing
Min ne sota’s Medicaid pro gram be gin ning in three coun ties.
Al though Quie’s ap pli ca tion prom ised to eval u ate the pri vat -
iza tion ex per i ment rig or ously, that never hap pened. When,
in 1993, the Min ne sota Medicaid agency fi nally got around
to at tempt ing to eval u ate the be hav ior of the HMOs par tic i -
pat ing in the ex per i ment, the HMOs re fused to de liver the
data the agency needed and, for good mea sure, sought to
sup press an in com plete draft of the study, which showed the
HMOs were de liv er ing fewer pre ven tive ser vices than had
been de liv ered by the “unmanaged” doc tors un der the old
sys tem. When this skull dug gery was un earthed by the Min -
ne ap o lis Star Tri bune and ex posed in a front-page story in
1994, the leg is la ture, still con trolled by Dem o crats, held no
hear ings. 

Min ne sota Dem o crats went on to ex pand the Medicaid
pri vat iza tion “dem on stra tion” state wide dur ing the late
1990s. They also led the 1996 cam paign to pri vat ize a pro -
gram for adults and chil dren called MinnesotaCare, which
had been cre ated in 1992 for fam i lies too well off to qual ify
for Medicaid. A few years later they whole heart edly agreed
to fun nel Min ne sota’s SCHIP money into MinnesotaCare. 

The di sas trous over night pri vat iza tion of Ten nes see’s en -
tire Medicaid pro gram in 1994 is an other ex am ple of Dem o -

cratic com plic ity in the pri vat iza tion scam. Even
though Ten nes see had al most no ex pe ri ence with
man aged care plans, lib eral uni ver sal cov er age ad -
vo cates hailed them as the so lu tion to the state’s
ris ing Medicaid costs and Dem o cratic Gov er nor
Ned McWherter shoved a pri vat iza tion bill
through the leg is la ture. Then, when HCFA was
slow to grant Ten nes see per mis sion to en gage in
what proved to be a doomed ex per i ment,
McWherter vis ited his good friend Pres i dent Bill
Clinton, who, as a for mer gov er nor, sym pa thized
with McWherter’s im pa tience with HCFA and put
pres sure on them to grant McWherter the per mis -
sion he sought. Shortly there af ter HCFA granted
McWherter per mis sion to force all Medicaid-el i gi -
ble Ten nes see res i dents into a dozen man aged care 
plans.

The bi par ti san sup port for the claim that the pri -
vat iza tion of Medicaid and SCHIP would save
money can only be ex plained as ideo log i cal. It was 
never based on sci en tific ev i dence. As late as
1993, which is to say, nearly a de cade af ter Rea -
gan un leashed the Medicaid pri vat iza tion jug ger -
naut, the U.S. Gen eral Ac count ing Of fice re ported 
it could find no con clu sive sci en tific ev i dence that
man aged care saved money. “The Phy si cian Pay -
ment Re view Com mis sion [a com mis sion that ad -
vised Con gress on health pol icy] and the Con gres -

36   Z MAGAZINE DECEMBER 2007

H e a l t h c a r e  S p e c i a l



sio nal Bud get Of fice have re ported that the ev i dence 
on the ef fec tive ness of man aged care to con trol
costs is in ad e quate and in con clu sive,” said the GAO 
re port. “Other an a lysts have con cluded that…‘some
very ba sic ques tions about man aged care re main un -
an swered. We do not even know if man aged care
saves money.’”

Bi par ti san sup port for the myth that man aged care 
would im prove qual ity of care was not based on ev i -
dence ei ther. A 1995 re view of the sci en tific lit er a -
ture on the im pact of man aged care plans on
Medicaid, com mis sioned by the Kai ser Fam ily
Foun da tion, stated: “There is lit tle ev i dence…to
sug gest that man aged care ei ther in creases or de -
creases the num ber of phy si cian vis its, or the use of
pre ven tive health ser vices, or the use of in pa tient
hos pi tal care” 

To day the jury is in. The ev i dence in di cates man -
aged care plans did not im prove care or save
money, ei ther for em ploy ers or for Medicare,
Medicaid, and other gov ern ment pro grams that have 
ex per i mented with pri vat iza tion. In fact, the ev i -
dence in di cates man aged care has dam aged qual ity
and, for gov ern ment pro grams, raised costs.

One of the rare stud ies done to eval u ate the claims 
made by Medicaid privatizers was con ducted in Cal -
i for nia by Mark Duggan, an eco nom ics pro fes sor at the Uni -
ver sity of Mary land. Un like many states, Cal i for nia’s
Medicaid pri vat iza tion “dem on stra tion” had not yet gone
state wide by the turn of the cen tury. Medi-Cal, as Cal i for -
nia’s Medicaid pro gram is called, was pri vat ized in some
coun ties, but re mained unprivatized in oth ers. In a pa per
pub lished in 2002 en ti tled, “Does con tract ing out in crease
the ef fi ciency of gov ern ment pro grams? Ev i dence from
Medicaid HMOs,” Duggan re ported that Medi-Cal costs in
the pri vat ized coun ties were 20 per cent higher than costs in
the unprivatized coun ties where the old-fash ioned Medi-Cal
pro gram con tin ued to ex ist; that is, where the Cal i for nia
Medicaid agency paid doc tors and hos pi tals di rectly for ser -
vices ren dered to Medicaid ben e fi cia ries rather than fun nel
tax dol lars through man aged care plans. “The re sults pre -
sented in this pa per dem on strate that the in creased re li ance
on HMOs led to a sub stan tial in crease in gov ern ment spend -
ing and sug gest that health out comes for the poor did not im -
prove sig nif i cantly,” Duggan con cluded. “It there fore ap -
pears that re quir ing mil lions of Cal i for nia’s Medicaid re cip i -
ents to switch out of the [tra di tional Medicaid sys tem] and
en roll in HMOs did not lead to an im prove ment in the ef fi -
ciency of this gov ern ment pro gram.” 

Duggan’s find ing of 20 per cent higher costs in pri vat ized
coun ties is con sis tent with ev i dence in di cat ing that the typ i -
cal health in sur ance com pany al lo cates 20 per cent of its rev -
e nues to ad min is tra tive (or over head) costs. Un der the
unprivatized Medicaid pro gram, a state Medicaid agency
would al lo cate about 5 cents of ev ery tax dol lar it re ceived to 
its own over head costs and pay out 95 cents to doc tors and
hos pi tals and other pro vid ers of med i cal ser vices to
Medicaid en rollees. 

Af ter pri vat iza tion, how ever, the Medicaid agency hands
that 95 cents not to pro vid ers, but to a man aged care plan,
which in turn scrapes an other 20 cents off of that and hands
the re main ing 75 cents to pro vid ers. This sim ple arith me tic
raises an ob vi ous ques tion: How does pri vat iza tion save

money if it re quires al lo cat ing an other 20 per cent to ad min -
is tra tive costs?

The an swer is it does n’t. The states that have pri vat ized
their Medicaid pro grams have, over the years, raised their
ex pen di tures 15 to 20 per cent above what they would have
been un der the tra di tional di rect-pur chas ing Medicaid
model. They did that in or der to get their lo cal man aged care 
plans to agree to par tic i pate in the pri vat ized ver sion. Of
course, that was not what was sup posed to hap pen. Pri vat -
iza tion was sup posed to lead to im proved health in Medicaid 
re cip i ents and the elim i na tion of un nec es sary ser vices.
These changes were, in turn, sup posed to lead to lower
costs. But the privatizers got away with it be cause sup port
for pri vat iza tion was bi par ti san and faith-based, not ev i -
dence-based.

By the late 1990s when the states had to de cide how to
spend their SCHIP money, pri vat iza tion my thol ogy was well 
es tab lished and bil lions of SCHIP dol lars were dumped into
the gi ant river of Medicaid money al ready flow ing down the
cav ern ous maw of the health in sur ance in dus try.

Thus, it came to pass that in 2007 a U.S. pres i dent and his 
Re pub li can al lies could op pose a largely pri vat ized CHIPRA 
—one that would de liver more tax-fi nanced cus tom ers to the
in sur ance in dus try than it would lose due to “crowd out”
—on the lu di crous prem ise that CHIPRA would lead to
“gov ern ment-run health care” and “so cial ized med i cine.”
On Oc to ber 3, the day he ve toed CHIPRA, Bush said with a
straight face, “I be lieve in pri vate med i cine, not the fed eral
gov ern ment run ning the health-care sys tem.” Rep. Todd
Akin (R-MO) was even sil lier; he an nounced he voted
against the bill be cause it would lead to “Hil lary so cial ized
med i cine.”

Sin gle-payer ad vo cates can make a strong ar gu ment for
the op po site po si tion—that CHIPRA should be op posed be -
cause it is so ben e fi cial to the in sur ance in dus try. A na tional
sin gle-payer sys tem has many pow er ful op po nents, but no
op po nent is more pow er ful and more com mit ted to de feat ing 
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sin gle-payer than the U.S. health in sur ance in dus try. Sin -
gle-payer ad vo cates must take the long view. To get a sin -
gle-payer sys tem, we will have to de feat the in sur ance in dus -
try. It will help our cause if we sup port leg is la tion that
weak ens the in sur ance in dus try. It will hurt our cause if we
sup port leg is la tion that strength ens the in sur ance in dus try
(or de lays the in dus try’s de mise). CHIPRA strength ens the
in sur ance in dus try.

In his de bate with AHIP’s Ka ren Ignagni on “Oprah” last
Sep tem ber, Mi chael Moore made a state ment to Ignagni that 
most Amer i cans would agree with. “I don’t want, frankly,
any of my tax dol lars go ing to any sub si dized pro gram that
goes through your pri vate in sur ance com pa nies when my tax 
dol lars in crease your prof its,” he said. This dec la ra tion
drew vig or ous ap plause from the au di ence. But odds are ex -
tremely high that not a soul in that room, in clud ing Moore,
knew that CHIPRA would bring about pre cisely the re sult
Moore said he op posed. 

There are rea sons to be guard edly op ti mis tic that Dem o -
crats (and maybe even a few Re pub li cans) will some day
take an in ter est in this scam. For one thing, Dem o crats have
taken a strong stand against pri vat iza tion scams in volv ing
Halliburton and Custer Bat tles in Iraq. For an other, Dem o -
crats are fi nally tak ing in ter est in a prob lem very sim i lar to
the Medicaid pri vat iza tion prob lem—the over pay ment of
HMOs to in duce them to par tic i pate in Medicare, the na -
tion’s pro gram for the el derly and dis abled. Like the
Medicaid pri vat iza tion scam, the Medicare pri vat iza tion
scam has been per pet u ated for de cades with bi par ti san sup -
port. But in early 2007, a few lead ing con gres sio nal Dem o -
crats, in clud ing Rep. Pete Stark of Cal i for nia, de clared their 
op po si tion to the overpayments to Medicare HMOs. 

It is not clear why those Dem o crats waited un til 2007 to
find their back bone on the Medicare HMO over pay ment is -
sue, but it’s a good bet the be lated op po si tion to
overpayments by the in flu en tial Amer i can Med i cal As so ci a -
tion (the trade group rep re sent ing doc tors) had some thing to
do with it. The AMA has, at long last, awak ened to the fact
that the huge overpayments to Medicare HMOs means there
is less money avail able to pay doc tors who treat Medicare
ben e fi cia ries. If the AMA can see its way clear to op pos ing
the overpayments that in duce HMOs to par tic i pate in
Medicare, per haps it’s just a mat ter of time be fore the AMA
reaches the same con clu sion about the overpayments that
make it fea si ble for the same HMOs to par tic i pate in
Medicaid and SCHIP.

Sin gle-payer ad vo cates need not wait for Con gress to act.
They should de mand that their state leg is la tures and gov er -
nors kick man aged care plans out of their Medicaid and
SCHIP pro grams. Leg is la tion to do that, SF 1897/HF 2000,
was in tro duced in the Min ne sota leg is la ture last March. A
good place to start this de bate would be to de mand hear ings
by state leg is la tures on whether the pri vat iza tion “dem on -
stra tion” pro jects were ever eval u ated to de ter mine the im -
pact of pri vat iza tion on cost and qual ity. 

On Oc to ber 18, the House of Rep re sen ta tives sus tained
Bush’s veto of CHIPRA. It’s hard to know how to feel. On
the one hand, it is in fu ri at ing to live in a coun try as rich as
Amer ica is and watch the pres i dent deny health in sur ance to
mil lions of kids. On the other, it is in fu ri at ing to watch pol i -
ti cians en rich the in sur ance in dus try un der the pre text that
that is the only way to in sure six mil lion more kids. We de -
serve better choices than this. Z

Kip Sullivan is the health sys tem an a lyst for the Greater
Min ne sota Health Care Co ali tion and a mem ber of Phy si -
cians for a Na tional Health Pro gram. He is the au thor of
The Health Care Mess: How We Got Into It and How
We’ll Get Out of It (AuthorHouse, 2006).

Cor po rate
Amer ica and
Healthcare

Re form
By Roger Bybee

 

For U.S. CEOs who pride them selves on the all-out pur -
suit of the self-in ter est of their firms, fun da men tal

health-care re form would seem to be as ur gent as putt ing
out flames burn ing up cash in their of fice vaults. U.S.
health costs are dou ble those of any com pa ra ble ad vanced
na tion while the health sys tem de liv ers low-qual ity re sults
by al most ev ery mea sure.

But a sub stan tial seg ment of busi nesses has re sponded by
in vok ing “free-mar ket ide ol ogy” and re sist ing re form of any 
shape. This hard-line stance is also shared by pri vate in sur -
ers, phar ma ceu ti cal firms, hos pi tal chains, and other el e -
ments of the med i cal-in dus trial com plex that have the most
to lose if fundamental reform is en acted. The most po lit i -
cally in flu en tial com po nent of corporate Amer ica, the mas -
sive, “bor der less” trans na tional cor po ra tion, has shown rel -
a tively lit tle com mit ment to health-care reform. 

At the state level, where re form bat tles will chiefly be
fought, lead ing CEOs and busi ness groups are gen er ally re -
main ing in tran si gent against re form. These ex ec u tives and
busi ness as so ci a tions seem bent on com mit ting “eco nomic
sui cide,” says an ex as per ated Jack Lohman, re tired CEO of
a Wis con sin med i cal-ser vices firm. “Free-mar ket health
care is the big gest en emy of free-mar ket busi nesses in
Wisconsin,” says Lohman.

Glob al iza tion adds to the com plex ity of the health-care de -
bate among busi ness CEOs. Some ex ec u tives rec og nize that
the bur den of health-care costs makes their prod ucts and ser -
vices un com pet i tive in global mar kets. “Wis con sin pays so
much more than other states, and then on top of that, we’re
com pet ing with na tional econ o mies that have lower costs
and better re sults,” says Paul Linzmeyer, pres i dent of Bay
Towel Inc. in Green Bay, Wisconsin. 

The hard-right ide ol ogy of groups like Wis con sin Man u -
fac tur ers and Com merce (WMC) co in cides neatly with the
self-in ter est of pri vate health in sur ers cling ing to their role
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as par a sitic mid dle men, phar ma ceu ti cal firms re sist ing ne go -
ti ated pric ing of drugs, and hos pi tal chains seeking
unrestrained expansion of their empires.

While Lohman and a hand ful of other lead ing busi ness-
peo ple have openly split with the WMC and pub licly ad vo -
cated some ver sion of re form akin to Can ada’s sin gle-payer
plan, it is WMC’s lead ers who make the le gal pay offs to po -
lit i cal can di dates that have long pro duced the pay off of ex -
clud ing re form from the state’s agenda. 

Timid Steps at Na tional Level

At the na tional level, cor po rate Amer ica has taken some
timid steps to ward re form. Join ing in co ali tion with

Ser vice Em ploy ees In ter na tional Un ion and Fam i lies USA
have been such un likely bed fel lows—the U.S. Cham ber of
Com merce, Wal-Mart, and other long-time foes of re form— 
who now pub licly state their sup port of uni ver sal cov er age
within the next five years. 

Cer tainly, this is a wel come step away from op po si tion to
re form that has long char ac ter ized the top ech e lons of U.S.
busi ness. This re sis tance soft ened in the early 1990s, but
hard ened again when in creas ingly hard-line cor po rate lead -
ers: (a) em braced “man aged care” as a cure-all for health
costs; and (b) came to fear that the Dem o crats health-care
re form would keep Re pub li cans out of power for de cades, as 
neoconservative leader William Kristol warned. 

But the new set of pro-re form proc la ma tions by CEOs
have been con strained, voic ing a vague ver sion of re form,
whose spe cif ics would be worked out later. They have
hardly been an oath writ ten in blood. The spe cific con tours
of the re formed sys tem—most
es pe cially if it will con tinue to
be dom i nated at its heart by pri -
vate in sur ers—have not been
addressed. 

Yet it is dif fi cult to se ri ously
dis cuss re form with out con -
front ing the ques tion of who
will con trol the sys tem. If pri -
vate in sur ers re main at the
helm of a nom i nally “uni ver -
sal” sys tem, their ad min is tra -
tive over head and prof its will
con tinue to un leash spi ral ing
costs and soar ing pre mi ums;
uni ver sal ity thereby fig ures to
be short-lived. As Dr. Mar cia
Angell of Har vard Med i cal
School states, the goals of uni -
ver sal cov er age and cost con -
trols are in ex tri ca bly linked:
“Though well-in ten tioned,
plans like these [Mas sa chu setts
and Cal i for nia] all have the
same fa tal flaw. They of fer no
work able mech a nism to con trol 
costs, mainly be cause they
leave the pri vate in sur ance in -
dus try in place. Yet, soar ing
costs are the fundamental
problem; lack of coverage
follows from that.”

Fur ther, the re cent state ments by na tional busi ness lead ers 
have not been com men su rate with the scope and ur gency of
the cri sis of healthcare in the U.S., where 47 mil lion are un -
in sured. As out lined re cently in the Com mon wealth Fund re -
port, “Mir ror, Mir ror on the Wall: An In ter na tional Up date
on the Per for mance of Amer i can Health Care,” the re flec -
tion is down right grue some. The U.S. pays twice what other 
ad vanced na tions do for healthcare, yet ranks only 37th in
terms of over all health out comes such as in fant mor tal ity and 
life ex pec tancy. The U.S. also ranks low on the num ber of
pa tient vis its and the length of hos pi tal stays, con trary to
right-wing ideologues who in sist that higher U.S.-style
co-pay ments will de ter friv o lous “over-use” of the sys tem.
The U.S., de spite its vaunted tech nol ogy, earns low grades
even on the ef fec tive use of in for ma tion tech nol ogy needed
to share patient records and improve quality. 

With a steady drum beat of well-doc u mented flaws, grow -
ing pub lic com plaints, and soar ing pre mi ums, el e ments of
cor po rate Amer ica have felt ob li gated to speak out in fa vor
of “re form.” But even as Wal-Mart CEO Lee Scott speaks
vaguely for uni ver sal healthcare, se cret Wal-Mart memos
show that the com pany is try ing to force out older work ers
with health prob lems, by as sign ing them oner ous tasks.

The most tan gi ble con crete step thus far has been the pas -
sage of a no ta bly non-vi a ble plan in Mas sa chu setts re quir ing 
mod er ate-in come in di vid u als to pur chase in sur ance. Labeled 
a “fraud” by Dr. Steffie Woolhandler of the Phy si cians for a 
Na tional Health Pro gram, many of the pro gram’s sup posed
ben e fi cia ries will con tinue to be un able to af ford in sur ance,
just as they are currently, she says.
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Sin gle payer: Dis qual i fied From De bate By Elites

In Cal i for nia, Gov er nor Schwarzenegger ve toed a sin -
gle-payer plan, which would have sup planted the pri vate

in sur ance in dus try with a state agency and slashed ad min is -
tra tive costs by an es ti mated $12 bil lion an nu ally. But the
veto of a health-care model proven suc cess ful in nu mer ous
na tions cap tured barely a men tion from ma jor cor po rate me -
dia. In stead, Schwarzenegger was hailed as a pro gres sive
in no va tor when he pro posed a plan to pro vide cov er age by
sub si diz ing pri vate in sur ers. 

As it did dur ing the 1992-94 pub lic de bate over health
care, the main stream cor po rate me dia have largely dis qual i -
fied the sin gle-payer model from se ri ous con sid er ation de -
spite strong sup port in the gen eral pub lic and even in the
med i cal pro fes sion. For ex am ple, a
2005 Busi ness Week poll found that
“67 per cent of all Amer i cans think
it’s a good idea to guar an tee
healthcare for all U.S. cit i zens, as
Can ada and Brit ain do, with just 27
per cent dis sent ing.” Fur ther, the
Min ne sota Med i cal So ci ety re leased
a study in Feb ru ary show ing 64 per -
cent of Min ne sota doc tors fa vor ing a 
sin gle-payer sys tem. 

The no tion of up root ing pri vate
in sur ers from their cen tral role in
healthcare is largely dis missed by
pol icy-mak ing elites, in clud ing lib er als like SEIU Pres i dent
Andy Stern. But with pri vate in sur ers run ning healthcare,
there is no ef fec tive mech a nism for con trol ling costs that
would keep a sys tem of uni ver sal care fi nan cially vi a ble. As
econ o mist Dean Baker put it (Com mon Dreams.org), “Ba si -
cally, any one who is not se ri ous about con trol ling
health-care costs is not se ri ous about pro vid ing universal
coverage. It’s that simple.”

Be tween the de tach ment and re sis tance of a sig nif i cant
chunk of cor po rate ex ec u tives, gen u ine re form is mov ing at
a snail’s pace at both the state and na tional lev els. One tra di -
tional seg ment of busi ness, ac tive in state-level pol i tics, is
main tain ing its de cades-old op po si tion to any re form that
would re quire com pa nies to make pay ments for “so cial ized” 
healthcare. Their al most-sui cidal in tran si gence largely
drown out busi ness lead ers ar gu ing that healthcare reform is
essential for their competitiveness.

A newer el e ment is the role of large trans na tional cor po ra -
tions like the automakers who felt a strong self-in ter est in a
na tional health plan in the early 1990s. But with an
ever-grow ing share of their workforce and mar kets lo cated
over seas, trans na tion als seem dis con nected from the fate of
health re form in the U.S. With a mount ing share of their
prof its de rived from over seas op er a tions and of ten stashed in 
off shore tax ha vens, they have felt lit tle mo ti va tion to pro -
mote health-care re form that would re quire them to shell out 
more taxes to ward solv ing the health prob lems of a na tion
from whose conditions they are increasingly remote. 

The U.S. auto in dus try, de spite its al leg edly par lous con -
di tion, ap pears to fit this de scrip tion. “The stock prices of
GM and Ford have been de pressed be cause of long-suf fer ing 
North Amer i can op er a tions, but the com pa nies’ earn ings are 
in creas ingly in ter na tional,” Wil liam J. Hol stein re ports in
the New York Times. “Among the Dow in dus trials, the stock 

of GM was the sec ond-best per former in the second quarter,
after Intel’s.”

With drawal From Health De bate 

Rather than press for na tional healthcare in the U.S., the
automakers are pur su ing a strat egy of slash ing their do -

mes tic workforce to less than one-fifth of its level of
400,000 in 1990 and de vel op ing trust funds to lower health
costs for their re main ing work ers and re tir ees in Amer ica.
The lat est GM con tract with the United Auto Work ers,
reached in late Sep tem ber, ad dresses the health-care is sue
through the pact’s “main fea ture—a health-care trust called
a vol un tary em ployee ben e fit as so ci a tion, or VEBA—
[which] means that GM will no lon ger have to carry the

debt it will owe for em ployee and re -
tiree health care ben e fits on its books,” 
the NY Times re ported. 

The Times called this pro vi sion “a
mo men tous step to ward elim i nat ing
much of that bur den, a step likely to be
fol lowed by Ford Mo tor and Chrys -
ler.” Fur ther, “The Amer i can auto-
mak ers will no lon ger have the ex cuse
that their health care bur den is a bar rier 
to suc cess fully bat tling Jap a nese auto
com pa nies in the United States.” As a
hol low con ces sion to the UAW’s pres -
sure for com pany sup port for a sin -

gle-payer sys tem, GM agreed to pro vide $15 mil lion for a
com mis sion. This fig ures to pro duce yet an other re port, in
ad di tion to all those pre vi ous com mis sions whose rec om -
men da tions for uni ver sal healthcare have been ig nored, to
study so lu tions for health-care costs. Mean while, GM has
failed to re it er ate its pre vi ous sup port for sin gle-payer re -
form (NY Times).

At the same time, GM will con tinue to dump an other bur -
den—more U.S. work ers—with as many as 13 plant closings 
over the next four years. This is on top of the more than
320,000 lost U.S. jobs and the shift of many of them to
Mex ico and China, where em ployer ob li ga tions on health
ben e fits are nonex is tent. 

While pub licly stat ing that the Ca na dian sin gle-payer sys -
tem has pro vided qual ity healthcare and held down costs in
that coun try, GM, Ford, and Chrys ler have seem ingly spent
vir tu ally no po lit i cal cap i tal—whether lob by ing the pres i dent 
or seek ing to in flu ence state busi ness lob bies, much less ad -
ver tis ing dol lars to ag gres sively pro mote reform—in fighting 
for a similar system in the U.S.

The auto firms were not ab sent due to some in ex pli ca ble
over sight. As Mor ton Mintz noted in his su perb “Sin -
gle-Payer is Good for Busi ness” piece in the Na tion, two of
GM’s 11 board mem bers are drawn from the phar ma ceu ti cal 
in dus try. Next to pri vate in sur ers, Big Pharma has the most
to lose from a na tional health plan that would fea ture di rect
ne go ti a tions be tween the gov ern ment and drug com pa nies
over prices, as oc curs in vir tu ally ev ery other ad vanced na -
tion. Thus, GM’s board con tains many de ci sion-mak ers
whose pri mary com mit ment is to re sist ing fun da men tal
health re form at any cost, re gard less of the enor mous toll
that U.S. health costs take ev ery hour on GM’s bot tom line.
It no lon ger sup ports a sin gle-payer system, as it did in the
early 1990s under CEO  Jack Smith.
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i fied the sin gle-payer model
from se ri ous con sid er ation
de spite strong sup port in
the gen eral pub lic... 



While the U.S.-based auto firms have been shed ding U.S.
work ers in huge num bers, they have con tin ued to ag gres -
sively ex pand over seas in low-wage na tions. Gen eral Mo tors 
and its sub sid iar ies have long been Mex ico’s big gest pri vate
em ployer. This spring, GM an nounced plans to in crease its
in vest ment in In dia to $750 mil lion, with CEO Rick Wag -
oner not ing that In dian man u fac tur ing costs are al ready “ex -
tremely com pet i tive and among the low est in the world.”
But the GM CEO claimed that this is “not just due to lower
wage rates” but also, rather im plau si bly, to the Indians’
thriftiness. 

On the con trary, it is the In dian gov ern ment’s enor mous
gen er os ity with tax breaks—not some in nate ru pee-pinch -
ing—that has whet ted GM’s in ter est. As the In ter na tional
Her ald Tri bune re vealed, “The In dian gov ern ment has been
push ing to turn the coun try into a new low-cost car man u fac -
tur ing cen ter in Asia through tax in cen tives and other mea -
sures.” 

China, with its com bi na tion of a high re pres -
sion/low-wage econ omy, has also be come a mag net for a
wide ar ray of U.S. cor po ra tions seek ing cheap la bor across
the en tire spec trum of the pro duc tion pro cess, from
assemblyline work ers to highly-trained en gi neers. While
wages in mostly U.S.-owned “maquiladora” plants just in -
side Mex ico av er age less than 10 per cent of the stag nant av -
er age fac tory wage in the U.S., China of fers an even big ger
low-wage bo nanza. Ac cord ing to cal cu la tions by econ o mist
Jeff Faux, man u fac tur ing wages in China average just 3
percent of U.S. wages. 

The spread of U.S. jobs to such low-wage sites as Mex -
ico, China, and In dia re flects a pow er ful, con stantly-re in -
forced ide ol ogy of “free trade” which ar gues in es sence that
cor po ra tions can no lon ger af ford the long stand ing “so cial
con tract” be tween U.S. em ploy ers and their work ers and
home com mu ni ties. “There is no job that is Amer ica’s God-
given right any more,” Hewlett-Packard CEO Carly Fiorina
re gally an nounced. “We have to compete for
jobs.” 

More than two-thirds of what U.S. cor po ra -
tions sell over seas now ac tu ally orig i nates from
their plants lo cated abroad. As the New York
Times’ Louis Uchitelle re ported U.S.-based cor -
po ra tions’ “over seas sales, which have risen to
more than $2.2 tril lion an nu ally in re cent years, 
dwarf the na tion’s ex ports of roughly $1 tril -
lion.” While the out put of over seas U.S. plants
has nearly tri pled in the past 15 years, ex ports
from U.S.-lo cated fac to ries have grown much
more slowly. 

De spite Amer ica’s spi ral ing trade def i cit,
which hit $763.3 bil lion in 2006 ($232.5 bil lion
with China alone), nei ther trans na tional cor po -
ra tions nor the Bush White House seem par tic u -
larly alarmed by the trade im bal ance. In formed
ob serv ers “con clude re cord trade def i cits aren’t
as threat en ing as they ap pear, be cause they are
be ing driven in part by in creas ingly prof it able
U.S. com pa nies pro duc ing [out side the U.S.]
and ship ping their goods and ser vices back to
the U.S., [thereby serv ing] to keep over all cor -
po rate prof its strong,” the Wall Street Jour nal
states. “Earn ings over seas ac count for 40 per -
cent of the profit growth for all cor po ra tions.” 

The highly-prof it able “outsourcing” phe nom e non is both
rap idly ac cel er at ing and climb ing up the oc cu pa tional lad -
der. “Just as with the move of man u fac tur ing over seas,
you’re go ing to see an in creas ing flux of tech ni cal jobs out
of the U.S. We don’t have any pro tected do mains any more,” 
Intel Corp. Chief Op er at ing Of fi cer Craig R. Barrett told 
Busi ness Week. 

The pro jected loss of white-col lar pro fes sional jobs due to
outsourcing is stag ger ing: Prince ton econ o mist and for mer
Fed eral Re serve Board mem ber Alan Blinder, who de scribes 
him self as a “free trader down to my toes,” be lieves that up
to 42 mil lion pro fes sional jobs are “highly out-sourceable”
(Wall Street Jour nal ). 

No lon ger is it sim ply low-end “call-cen ter” and man u fac -
tur ing jobs at risk, says Blinder. Large num bers of ac tu ar ies, 
film and video ed i tors, med i cal transcriptionists, ac coun -
tants, mi cro bi ol o gists, and most iron i cally, fi nan cial an a lysts 
and econ o mists—who have been vo cal and in flu en tial back -
ers of “free trade”—now find their highly-skilled jobs on the 
en dan gered spe cies list be cause re place ments can be found
in China, In dia, or Rus sia for as lit tle as 20 percent of their
cost in the U.S.

Free-mar ket Fun da men tal ism At Work

As with the outsourcing of U.S. jobs to low-wage, au -
thor i tar ian re gimes, the U.S. health sys tem re flects the

same free-mar ket “fun da men tal ist” el e va tion of cap i tal over 
hu man needs. While this po si tion cap tures lit tle pop u lar
sup port among Amer i cans, the strug gle for de cent
healthcare for all Amer i cans will surely be ar du ous, as ev i -
denced by the corpses of past ef forts strewn along the road -
side. No ta bly, FDR felt com pelled to de lete a health plan
from the So cial Se cu rity Act in or der to get it passed with -
out med i cal in ter ests kill ing the en tire bill; Tru man’s
post-war health plan was crushed by the AMA de spite 75
per cent pub lic sup port for it at the out set; and even the
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highly-flawed Clinton plan in 1993-94 pro voked an on -
slaught of mod ern PR tech niques and ad ver tis ing by me -
dium-sized in sur ers. The com ing coun ter at tack against the
new drive for health re form will be rocket-pro pelled with
the even larger prof its and in creas ingly so phis ti cated com -
mu ni ca tion strat e gies of the big in sur ers and Big Pharma.

But while the ex ist ing sys tem ben e fits im mensely some in -
flu en tial sec tors of Cor po rate Amer ica, en act ment of an ef fi -
cient, high-qual ity sin gle-payer health sys tem would ben e fit
the ma jor ity of U.S.-lo cated busi nesses in com pet ing in ter -
na tion ally. Some cor po rate lead ers and a sub stan tial por tion
of the pub lic are fi nally rec og niz ing this, at long last cast ing
off the “free-mar ket” blind ers that kept them on a path to -
ward eco nomic sui cide. “The peo ple of the United States
can not ef fec tively com pete un less their gov ern ment re or ga -
nizes our di sas trously in ef fi cient healthcare sys tem that takes 
15 per cent of our GDP, com pared with 10 per cent in France 
and 8 per cent in Ja pan, and pro vides less lon gev ity, greater
in fant mor tal ity, and gen er ally less health than that of any
other de vel oped na tion,” warns Jeff Faux in The Global
Class War.

Re fer ring to the need for mas sive in vest ments in
healthcare, en ergy, and tech nol ogy to in sure con tin u ing
U.S. com pet i tive ness, even glob al iza tion cheer leader
Thomas Fried man of the NY Times openly wor ries that the
U.S. cor po rate elite is not step ping for ward: “When I look
around for the group that has both the power and in ter est in
see ing Amer ica re main glob ally fo cused and com pet i tive—
Amer ica’s busi ness lead ers—they seem to be miss ing in ac -
tion.” 

As much as Fried man has de fended the cor po rate-su prem -
acy agenda of glob al iza tion, even he rec og nizes that it is
outsourcing that has led so many CEO’s to be “miss ing in
ac tion.” Outsourcing both man u fac tur ing and white-col lar
work has un hooked many CEOs from their his toric self-in -
ter est in a well-trained and healthy U.S. workforce: “In to -
day’s flat ter world, many key U.S. com pa nies now make
most of their prod ucts abroad and can in creas ingly re cruit
the best tal ent in the world with out ever hir ing an other
Amer i can” (NYT) .

The so ber ing im pli ca tions of this se ces sion from U.S.
work ers and com mu ni ties by many Amer i can-based trans na -
tion als from the U.S. are con cisely ex plained by Faux: “The 
CEOs and prin ci pal own ers of cor po ra tions who have dis -
con nected, or are in the pro cess of dis con nect ing, their fate
from Amer ica’s have no in ter est in pay ing more taxes to
make the so ci ety they are abandoning more competitive.” 

Find ing ef fec tive le ver age to ex ert on these se ces sion ist
trans na tional cor po ra tions fig ures to be one of the most vi tal
and most dif fi cult tasks for Amer ica’s re in vig o rated re form
move ment. As these cor po ra tions shift more and more re -
sources out of the U.S., it will be harder to make ef fec tive
pub lic claims on the rev e nues needed to pay for uni ver sal,
qual ity healthcare in the U.S. Thus, the fight for a sin -
gle-payer healthcare sys tem in the U.S. is likely to be come
in creas ingly in ter twined with the move ment to im pose dem -
o cratic controls over corporate globalization. Z

Roger Bybee is a Mil wau kee-based writer, con sul tant, and
anti-glob al iza tion ac tiv ist.

VEBAs in the
Auto In dus try: 

How Com pa nies Dump Un ion 
Ne go ti ated Health Plans 

By Jack Rasmus

Once part ners in pi o neer ing em ployer-un ion health ben e -
fit plans in the early 1950s, the United Auto Work ers

Un ion (UAW) and the big-three auto com pa nies—Gen eral
Mo tors, Chrys ler, and Ford—now find them selves jointly
pre sid ing over the rapid dis man tling of that very sys tem.
The tran si tion ve hi cle which now makes pos si ble the ac cel -
er at ing col lapse of em ployer fi nanced health ben e fit plans is 
called a VEBA (Vol un tary Em ployee Ben e fi cial As so ci a -
tion). On the shop floor in the auto in dus try it is sar cas ti -
cally re ferred to by the rank and file as Van dal iz ing
Employee Benefits Again. 

This past Oc to ber the UAW and GM es tab lished a VEBA
health ben e fits fund. It was quickly fol lowed by a Chrys -
ler-UAW VEBA. And as this ar ti cle is be ing writ ten, the
UAW and Ford Mo tor Co. have be gun pre lim i nary dis cus -
sions on es tab lish ing the same, as the com pany and un ion
pre pare for gen eral contract negotiations.

With a VEBA, what were once health ben e fit plans funded 
by the com pa nies—with de fined dol lar con tri bu tions per em -
ployee per ev ery hour worked de pos ited into the fund—are
now trans ferred to the un ion to man age and run. The com pa -
nies trans fer the plans and the funds that re main left in them; 
the un ion now “owns” and ad min is ters them. The com pa -
nies aban don all fi nan cial re spon si bil ity and li a bil ity for pro -
vid ing or fi nanc ing health care ben e fits; the un ion as sumes
that same full liability and responsibility. 

One prob lem is that the VEBAs of the U.S. big three auto
com pa nies are se verely un der-funded—in di vid u ally and col -
lec tively. They have a to tal li a bil ity of ap prox i mately $100
bil lion, ac cord ing to a New York Times ar ti cle of Oc to ber 6,
2007. How ever, the three will have only avail able to tal
funds upon trans fer to the UAW of around $50-$52 bil lion.
That leaves about $48-$50 bil lion short. By any def i ni tion
from any fi du ciary source, a trust fund (a VEBA, pen sion,
or other) with only a 50 per cent fund ing ra tio would be con -
sid ered se verely underfunded, a can di date for bank ruptcy,
and would be at significantly great risk of collapse.

The day of reck on ing for fund ing the $50 bil lion short fall
may come sooner than later, as the auto com pa nies know
full well. Thus, the auto com pa nies are con ve niently ex it ing
the game just in time, leav ing the un ion and work ers hold ing 
the bag.

Var i ous sources es ti mate the GM VEBA fund’s to tal li a -
bil ity as high as $55 bil lion and its avail able funds at only
around $35 bil lion, which leaves roughly $20 bil lion un -
der-funded. But the avail able $35 bil lion in cludes only $29.9 
bil lion cash and $4.4 bil lion com pany se cu ri ties. The point
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is that un der-fund ing in the GM VEBA may rise well be -
yond $20 bil lion should the value of the se cu ri ties in the
VEBA fall.

In the case of Chrys ler the ac tual amount in the VEBA and 
its un funded li a bil ity is murk ier. Re cently pur chased by a
pri vate eq uity firm, Cer ber us Cap i tal Man age ment, Chrys ler 
is no lon ger a pub lic com pany and need not re port its fi -
nances in as much de tail as GM or Ford. But it ap pears that
Chrys ler’s VEBA is re port edly only 53 per cent funded, ac -
cord ing to busi ness sources. Chrys lers’ VEBA short fall may 
be around $13 billion.

With bar gain ing about to com mence be tween the UAW
and Ford, it is vir tu ally cer tain that a third VEBA will be
agreed to by the un ion. The only ques tion is what per cent age 
of the to tal li a bil ity will be avail able at trans fer. Ford claims
it is fi nan cially the least prof it able of the big three. It will no 
doubt re quest even greater con tract con ces sions from the
UAW and of fer less of a con tri bu tion to its VEBA than
Chrys ler or GM. In a Wall St. Jour nal ar ti cle, one of the
par tic i pants on the bar gain ing team, noted that “the two
sides still have n’t agreed what Ford’s re tiree health-care li a -
bil ity is—let alone how it will be funded.” One thing is cer -
tain, how ever, Ford is “try ing to fig ure out a way to get
more than GM got.” Ford will most likely con trib ute around 
$7 bil lion. With a to tal li a bil ity of around $22 bil lion, and
avail able funds of $7 bil lion, that leaves an unfunded
liability for the Ford-VEBA of roughly $15 billion.

UAW un ion lead er ship has thus far been un able to save
other VEBAs it has ne go ti ated in re cent years. The most no -
ta ble ex am ple was the early VEBA set up with the
UAW-rep re sented unit at Cat er pil lar in 1998. The VEBA
there ran out of funds in 2004. 

Other un ions like the United Steelworkers have also set up 
VEBAs and they too are do ing poorly. This leads one to sus -
pect that per haps VEBAs are not meant to be long term so lu -
tions, but only tran si tional de vices on the way to what is the
real end game—to get work ers to cash out their re spec tive
share of the fund at some fu ture point and go buy an in di vid -
ual in sur ance health plan, called a Health Sav ings Ac count
(HSA). HSAs rep re sent the fun da men tal long-term di rec tion 
Bush and cor po rate Amer ica want to drive the 
health ben e fits sys tem. A VEBA is the in ter -
me di ate stage on the way to HSAs and what
Bush & Co. call con sumer-driven healthcare.
The ed i to rial page of the Wall St. Jour nal re -
cently sug gested that once the VEBAs are
trans ferred, the UAW should “re think its cov -
er age plans, us ing the new gen er a tion of con -
sumer driven health care op tions (such as
personal health savings accounts).”

Un at trac tive Al ter na tives

It is likely that the VEBA un der-fund ing cri -
sis will fur ther de te ri o rate. There will be

few choices or op tions for ef fec tively deal ing
with it. The fol low ing are some of pos si ble,
and not so at trac tive, al ter na tives.

First, the un ion can at tempt to re store its
un der-funded VEBAs by rais ing dues for its
mem bers to re store the VEBA funds. Or, it
can re duce ben e fit lev els. Or both. Re tiree
mem bers will re sist ben e fit cut ting and fa vor

dues in creas ing. Ac tively work ing un ion mem bers will re -
ject the dues in creas ing and pre fer ben e fit cut ting. The two
el e ments in the un ion—re tir ees and ac tively work ing mem -
bers—will thus at tempt to pro tect their re spec tive in ter ests at 
the other group’s ex pense. In ter nal dis sen sion in the un ion
will grow, un der min ing fur ther the un ion’s fu ture bar gain -
ing ef fec tive ness. Both groups in turn will blame the un ion,
since the un ion will now have to make the un pal at able de ci -
sion to cut benefits or raise dues—not the companies and
management as before. 

In stead of rais ing dues the un ion could ne go ti ate with the
com pany to di vert part of cur rent hourly wages to the fund.
But with new two tier wage struc tures and wage cuts of 50
per cent or more in the new UAW-GM con tract, it is not
likely that wage di ver sion would be sup ported by un ion
members. 

An al ter na tive route might be for the gov ern ment to prop
up VEBA funds by set ting up an agency sim i lar to the Pen -
sion Ben e fit Guar an tee Cor po ra tion (PBGC), which cur -
rently ad min is ters the dis man tling of pen sion funds. A
PBGC so cial izes the costs with con tri bu tions from other
com pa nies whose funds are more sta ble. The PBGC then
uses those con tri bu tions to par tially pay out work ers whose
pen sions go bust. Work ers can cash out about half of what
they would have earned in re tire ment from their now de funct 
pen sions. At pres ent, how ever, it is po lit i cally un likely that
a PBGC-like agency for VEBAs would happen.

An other pos si ble route is for the gov ern ment to change
rules that now al low com pa nies to trans fer money from com -
pany pen sion funds to health care, in ef fect in creas ing the
lim its that can be trans ferred. Com pa nies si phon ing off pen -
sion funds to pay for ris ing health care costs has been go ing
on for more than a de cade now. The prac tice has con trib uted 
to a par al lel cri sis of un der-fund ing for de fined ben e fit pen -
sion plans. This op tion would move money from one leaky
bucket to another. It’s not a real solution.

Gov ern ment might let pri vate sources like in sur ance com -
pa nies and in vest ment banks buy out an un der-funded VEBA 
(at bar gain dis count prices of course) and then cash out
work ers from the VEBA at a frac tion of its value. In sur ance
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com pa nies in the UK are now be ing al lowed to pi lot such le -
ver aged buyouts of pen sion funds, in ef fect buy ing the fund
and then man ag ing it at a profit (and cut ting ben e fits in the
pro cess). The con cept could eas ily ex tend to VEBA funds.
Se vere cuts in ben e fit lev els would al most cer tainly
accompany such an option, however. 

Fi nally, the gov ern ment could bail out VEBAs on a
case-by-case ba sis at di rect tax payer ex pense. After all, the
Sav ings and Loan banks were bailed out to the tune of $1
tril lion dol lars at tax pay ers’ ex pense in the 1980s. But what
gov ern ment might do for busi nesses, it is not likely to re peat 
for a un ion and its mem bers. Thus, case by case bail outs of
trou bled, underfunded VEBAs is unlikely.

Yet the pre ced ing op tion may be the long-term so lu tion
UAW lead er ship may be hop ing for. It may be that UAW
Pres i dent Gettlefinger and staff are hop ing VEBAs can be
kept afloat for a few years un til some kind of na tional health
in sur ance can be en acted by a Dem o cratic-con trolled Con -
gress. At that point they could roll the VEBAs into such an
ar range ment and get out from un der the liability. 

On the other hand, al most all Dem o cratic Party pres i den -
tial can di dates are pro pos ing plans to en sure that in sur ance
com pa nies main tain a cen tral role in any fu ture health ben e -
fits fi nanc ing sys tem. If this is what the cur rent UAW lead -
er ship is think ing, it is a highly risky gam ble. But then, they
will be re tired and com fort ably out of the picture.

The Sell ing of VEBA

The re cently ne go ti ated un ion con tracts at GM and
Chrys ler con tain ing VEBA agree ments were none the -

less rat i fied by UAW autoworkers this past fall. GM’s was
rat i fied by about a 2 to 1 vote. Chrys ler’s rat i fi ca tion mar -
gin was about 55 per cent. A UAW-FORD con tract and
VEBA will al most cer tainly pass as well. 

De spite this ap proval, a num ber of large plants, both at
GM, and in par tic u lar at Chrys ler, voted by sig nif i cant mar -
gins to turn down the pro posed con tracts. Sig nif i cant rank
and file move ments also be gan to ap pear dur ing the rat i fi ca -
tion pro cess, al though they were not able to link up in time
to form an ef fec tive na tional op po si tion move ment. Many
highly-re garded and re spected lo cal un ion pres i dents and
lead ers came out pub licly against the VEBA deals and over -
all con tract, as did sev eral re tired, re gional di rec tors and in -
ter na tional UAW ex ec u tive board mem bers. There was even 
a flurry of out side le gal op po si tion to the GM-VEBA deal
aimed at ob tain ing a tem po rary re strain ing or der to stop the
vote. This le gal move was based on the ar gu ment that UAW
lead er ship did not fully or prop erly in form the mem ber ship
dur ing the vot ing of the full de tails of the financing of the
VEBA, as was required under federal securities laws. 

Why then, one might ask, did the re cent auto in dus try
con tracts, con tain ing not only VEBAs with $50 bil lion un -
der-funded li a bil ity, but tens of bil lions of dol lars of wage
and other con ces sions as well, none the less pass? First, it
must be rec og nized that ma jor ver bal as sur ances were given
by both the auto com pa nies and the UAW lead er ship to the
work ers to get them to vote for the con tracts. To be gin with, 
there was the as sur ance by Gettlefinger that the VEBAs
would have suf fi cient fund ing to en sure pay ments to re tir ees
for 80 more years—a claim with out any ver i fi able proof or
sub stance. Then there was the as sur ance by GM that in ex -
change for offloading the VEBA from the com pany to the

un ion (as well as in ex change for the his toric wage cuts and
other con ces sions), the com pany would pro vide more job se -
cu rity. Spe cif i cally, it would place a mor a to rium on
outsourcing of jobs and would com mit to new investment in
17 of the companies’ 82 plants in the U.S.

These two ma jor as sur ances were pre sented to work ers es -
sen tially as guar an tees, al though no such guar an tees were
made if one con sulted the fine print. The outsourcing mor a -
to rium could be lifted and in vest ment in plants does not nec -
es sar ily mean job-cre at ing in vest ment. The com pany even
made it clear the in vest ment was de pended on mar ket con di -
tions and in vest ment did n’t mean a guarantee of no layoffs. 

In deed, on Oc to ber 3, GM an nounced its plans to close 13 
plants within the next 4 years—4 more than orig i nally an -
nounced. A few days later GM also an nounced plans for an
early re tire ment buyout pack age for 18,000 of its re main ing
73,000 work ers, mak ing way for a sec ond wage tier of
work ers earn ing $14-$16 an hour com pared to the $28 an
hour av er age of first tier wage workers.

Con cur rent with the above as sur ances was the threat—
pushed by both the com pany and the un ion—that if ma jor
con ces sions were not agreed to in the con tracts GM might
well go bank rupt. If that hap pened, it was ar gued, there
would be noth ing left in the health fund to pay for ben e fits.
Better that the un ion take over the fund in the form of a
VEBA and man age it, the UAW ar gued to its members. 

Fears of bank ruptcy at Chrys ler and Ford were pro jected
as even more likely, given that Chrys ler was re cently bought 
out by the pri vate eq uity firm, Cer ber us In ter na tional Man -
age ment, a com pany no to ri ous for buy ing then split ting up
and sell ing off parts of com pa nies. Ford, having pub licly an -
nounced its in ten tions to sell off di vi sions, made it eas ier
still to raise the bank ruptcy red flag. Com pa nies typ i cally
raise such threats in ne go ti a tions. What was some what new
was the un ion ag gres sively push ing the fear fac tor on be half
of the com pany. In plants and lo cal un ions where the vote
was close, UAW staff de scended on un ion meet ings and
played the company’s bankruptcy card to the hilt.

In re al ity, nei ther GM nor the other com pa nies are ap -
proach ing fi nan cial col lapse. On Oc to ber 19, for ex am ple, a
ma jor story in the busi ness press re ported GM’s re cord 9.1
mil lion in global ve hi cle sales for the past year. The most re -
cent quar ter was the high est on re cord, with sales of 2.38
mil lion cars world wide. This is hardly a pic ture of a com -
pany about to go bank rupt. 

GM now sells more than a mil lion cars a year in China
and is rap idly ex pand ing its out put there as well as in In dia
and Rus sia, in clud ing a new state-of-the-art plant in St. Pe -
ters burg in that coun try. Sim i larly, Chrys ler re cently an -
nounced plans to dou ble its sales out side the U.S., par tic u -
larly in China and Eu rope. De spite this global fo cus and
prof it abil ity, the UAW bar gain ing team, it was re ported to
this writer by a sea soned UAW ne go ti a tor, does not in sist in
con tract ne go ti a tions with the com pa nies that they pro vide it
data re flect ing their world wide op er a tions and prof it abil ity.
Only the rel a tively weaker U.S. data is pro vided as a ba sis
of U.S. bar gain ing. The un ion thus ne go ti ates with half a
dataset, while the com pa nies view them selves truly as in ter -
na tional entities and calculate their profitability worldwide.

In short, the sell ing of the VEBA deals was made pos si ble
by the cu mu la tive de cades of what can only be called the ter -
ror iz ing of autoworkers by their com pa nies and with the in -
creas ing as sis tance of the un ion in that task. 

44   Z MAGAZINE DECEMBER 2007

H e a l t h c a r e  S p e c i a l



The com ing of VEBAs in the auto industr means VEBAs
will now quickly spread through out other union ized com pa -
nies in the U.S. Every ma jor com pany will assign a team to
study how to im ple ment a VEBA of its own. Many will at -
tempt to re open cur rent con tracts with their un ions in or der
to ne go ti ate the changes. Al ready Bloomberg, the fi nan cial
news com pany, re ports that com pa nies like AT&T, Verizon, 
and oth ers have in ter nal prep a ra tions un der way to shift their
health benefits to VEBAs.

If the rise of pri vate, in di vid u al ized 401k pen sions marked 
the be gin ning of the de mise of tra di tional, em ployer-

un ion ne go ti ated de fined ben e fit pen sion plans, the com ing
of VEBA rep re sents the fur ther, and now ac cel er at ing,
de cline of the un ion-em ployer ne go ti ated health ben e fit
plans. This means a ma jor ac cel er a tion in the shift of
rel a tive in come from work ers to cor po ra tions and their
in ves tors. An ex am ple of how much in come can shift is
shown by the fol low ing cal cu la tion: GM es ti mates that its
to tal cost per hour per em ployee is ap prox i mately $78. Most 
stud ies show health ben e fit con tri bu tions are equiv a lent to
about 20 per cent of the to tal hourly la bor costs. That’s about 
$14 based on the above $78 as sump tion. With VEBA, GM
will no lon ger have to pay the $14 per hour per em ployee.
For GM that’s sav ings equiv a lent to about $2.1 bil lion per
year. Add an other $2 bil lion at least for Chrys ler and Ford.
Now fac tor in ris ing health care costs over a typ i cal con tract
term, and the to tal cor po rate sav ings co mes to at least $15
bil lion. In clude the dis counted fu ture value of those sav ings
and the to tal sav ings eas ily equals $20 bil lion. 

VEBAs also rep re sent a fun da men tal change in both the
in sti tu tion of col lec tive bar gain ing and the na ture of union -
ism in the U.S. From the late 1940s to the mid-1970s, col -
lec tive bar gain ing ex panded in scope, add ing new ar eas to
con tracts like health ben e fits, pen sions, cost of liv ing
clauses, job banks, and a host of other in no va tions. Col lec -
tive bar gain ing also ex panded in terms of mag ni tude, as lev -
els of fund ing for these ar eas were in creased and wages were 
also raised in synch with ris ing pro duc tiv ity lev els. This was 

the golden age of con tract bar gain ing—and of what might be 
called “contract unionism.” 

From about 1978-1982 on, how ever, a ma jor shift oc -
curred re flect ing the ag gres sive cor po rate of fen sive
launched about that same time. Na tion wide bar gain ing
agree ments were bro ken up, balkanized, and the pri mary fo -
cus of bar gain ing in creas ingly was on con ces sions and re -
duc tions in the dol lar value lev els in con tracts. Wage gains
also in creas ingly fell be hind pro duc tiv ity year af ter year.
This pe riod, which lasted un til the pres ent, might be called
“con ces sion ary union ism,” with its fo cus on min i miz ing the
re duc tion of magnitudes and values in bargaining. 

But VEBA funds may rep re sent the be gin ning of a fur ther
fun da men tal trans for ma tion in the na ture of col lec tive bar -
gain ing and in un ions them selves. With VEBAs, un ions now 
find them selves di rectly co op er at ing with com pa nies on the
ac tual dis mem ber ment of con tracts and jointly elim i nat ing
pre vi ously sac ro sanct con tract pro vi sions won over the
course of many de cades—i.e., ne go ti at ing spin ning off en -
tire sec tions of con tracts, ex clud ing them from fu ture bar -
gain ing and turn ing their func tion over to third par ties, such
as in sur ance com pa nies and in vest ment banks to buy out
pension plans and directly manage them for profit. 

This new con di tion might be iden ti fied as the era of “cor -
po rate union ism” where un ions be come even more in te -
grated with the strat e gies, aims, and ob jec tives of global
cor po rate man age ment. Cor po rate union ism means, at the
level of col lec tive bar gain ing, the ba sic outsourcing of the
un ion con tracts them selves. VEBAs clearly lie in that or bit
and are stra te gic pre cur sors to a new corporatism in
union-company relations. Z

Jack Rasmus is the au thor of The War At Home: The
Cor po rate Of fen sive From Ron ald Rea gan To George
W. Bush, 2006 (www.kyklosproductions.com). He is also
a past na tional VP of UAW Lo cal 1981 and cur rently
co-chair of the Na tional Writ ers Un ion, UAW 1981, in
north ern Cal i for nia. 
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U.S. so lid i fies re la tions with Eygpt, ig nor ing 
in creas ing hu man rights vi o la tions there

By Sara Abbas

Laura Bush, writ ing in the Wall Street Jour nal on Oc -
to ber 10, said: “Whatever last shred of le git i macy

the junta had among its own cit i zens has van ished. The
re gime’s stran gle hold on in for ma tion is slip ping; thanks
to new tech nol o gies, peo ple through out Burma know
about the junta’s as saults. The pub lic mood is said to be
‘a mix ture of fear, de pres sion, hope less ness, and seeth ing 
an ger.’” Sub sti tute “state” for “junta” and “Egypt” for
“Burma,” and you’re left with a de scrip tion of the cur -
rent mood on the street in Egypt. I am referring to the
same Egypt that re ceives nearly $2 bil lion in U.S. aid ev -
ery year, in clud ing more mil i tary as sis tance than any
other coun try in the world ex cept Is rael. It was the same
Laura Bush who, in 2005, praised Egyp tian Pres i dent
Hosni Mubarak for his “very bold step” to wards de moc -
racy just days be fore the op po si tion was beaten down by
his sup port ers in Cairo as riot po lice stood watch ing.

In Jan u ary a video of po lice of fi cers rap ing a bus
driver with a stick spread like wild fire from cell phone to
cell phone, even tu ally mak ing its way to the Internet. The 
video had ap par ently been sent around by those same of -
fi cers as a warn ing to other driv ers, in a bid to hu mil i ate
them. An other video showed a woman hang ing from a
pole by her knees and wrists, un der po lice in ter ro ga tion.
In July a 19-year-old man ac cused of theft died in side a
po lice sta tion af ter he was tor tured and burned alive. A
month later, a plumber who had had the au dac ity to file a
com plaint about a pre vi ous in ci dent of po lice bru tal ity
was hurled headfirst by po lice of fi cers from his bal cony
while his 9-year-old son and wife watched. The same

month, a 13-year-old boy died af ter be ing held in po lice
cus tody. He had been ar rested for steal ing a few pack ets
of tea from a shop. In Sep tem ber the gov ern ment shut
down the As so ci a tion for Hu man Rights and Le gal Aid
(AHRLA), an NGO lead ing the campaign against torture
in police stations and prisons.

Con trary to as ser tions by the Egyp tian gov ern ment,
these are not iso lated in ci dents. The Egyp tian Or ga ni za -
tion for Hu man Rights (EOHR) re leased a re port in Au -
gust 2007 doc u ment ing 567 cases of tor ture in po lice cus -
tody since 1993, in clud ing 167 deaths that EOHR
“strongly sus pects were the re sult of tor ture and mis treat -
ment.” EOHR also es ti mates that as many as 16,000 to
18,000 peo ple, of ten held in in hu mane con di tions, re main 
im pris oned with out charge or trial. Some of these de tain -
ees have been held for more than a de cade, in clud ing
many whose re lease had been or dered by the courts. The
banned Mus lim Broth er hood op po si tion move ment con -
tends that Egyp tian se cu rity forces ar rested more than
1,000 of the or ga ni za tion’s mem bers over the past year
alone.  Calls to the re gime have also gone un heeded for
the re lease of Ayman Nour of the sec u lar Al-Ghad party,
who ran against Mubarak in the 2005 elec tions. He has
al ready served one year of a five-year sentence on what
are widely believed to be false charges of voter fraud.

Mubarak, who is nearly 80, has ruled Egypt for the
past 26 years. Al though he de nies that he is groom ing his
son Gamal to take over the pres i dency, for many Egyp -
tians it is a fore gone con clu sion. Ear lier in the year, the
gov ern ment took to high light ing a March 2007 con sti tu -
tional ref er en dum as proof that it is en gag ing in po lit i cal
re form. Ac cord ing to gov ern ment fig ures, nearly 76 per -
cent of those vot ing in the ref er en dum en dorsed the pro -
posed con sti tu tional changes. These in clude pres i den tial
pow ers to dis solve par lia ment with out a ref er en dum, to
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sus pend civil lib er ties when
deemed nec es sary to fight ter -
ror ism, and to limit the role of
the ju di ciary in elec tion mon i tor -
ing. Op po si tion and hu man
rights or ga ni za tions ar gued that
not only are the con sti tu tional
changes the re sult of wide spread 
vote-rig ging, they el e vate pres i -
den tial emergency powers to the 
level of the constitution.

The gov ern ment, how ever,
de nies this, in sist ing that the
new amend ments rep re sent
prog ress for Egypt, mov ing the
coun try closer to lift ing the
Emer gency De cree in ef fect
since 1981. In deed, a myr iad of
laws around this de cree fa cil i -
tated the re pres sive en vi ron ment 
that has pre vailed for de cades.
One law in par tic u lar, Ar ti cle
188 of the Egyp tian Pe nal Code, 
has been get ting quite a work out lately. It stip u lates pun -
ish ment in the form of prison sen tences and fines for any -
one who “makes pub lic—with ma li cious in tent—false
news, state ments or ru mors that [are] likely to dis turb
pub lic or der.”

Not sur pris ingly, Ar ti cle 188 has di rect consequences
for Egypt’s independent media. While much of Egypt’s
press is un der state con trol, sev eral pri vately owned
news pa pers have flour ished since 2005, when the gov ern -
ment, un der in tense do mes tic as well as U.S. pres sure at
the time, al lowed some op po si tion par ties to run in pres i -
den tial and par lia men tary elec tions. This year, how ever,
with U.S. pres sure no lon ger a re al ity and the press in -
creas ingly be com ing a thorn in the gov ern ment’s side, the 
state ap pa ra tus took swift ac tion to si lence in de pend ent
jour nal ism. Most dra mat i cally, in Sep tem ber, 11 jour nal -
ists were handed cus to dial sen tences for “li bel ing” se nior 
mem bers of the rul ing Na tional Dem o cratic Party (NDP). 
This crack down on the press drew in tense at ten tion from
the Egyp tian pub lic and the in ter na tional me dia be cause,
in an un prec e dented move, four se nior ed i tors from var i -
ous in de pend ent news pa pers were fined and sen tenced to
one year cus to dial sen tences. Less than two weeks later,
the editor-in-chief and two journalists from another paper 
were given even harsher sentences.

Of the ed i tors con victed, Ibrahim Eissa, ed i tor of
Al-Dustour news pa per and a vo cif er ous critic of the re -
gime, has learned that a fur ther, more se ri ous case
against him is be ing pur sued, un der the charge of at -
tempt ing to destabilize na tional se cu rity by spread ing
false in for ma tion about Pres i dent Mubarak’s health. Fur -
ther more, by al leg edly spread ing those ru mors, Eissa is
ac cused of driv ing away for eign in vest ment, re sult ing in
the loss of $350 mil lion in the stock ex change. If con -
victed, he faces up to three years in jail. 

The use of Ar ti cle 188 as a weapon in the as sault on
lib er ties has not stopped with the me dia. Just a few

days af ter the con vic tion of the four ed i tors, the same
clause was used to hand out a one-year sen tence to Kamal 
Abbas, co or di na tor of the Cen ter for Trade Un ion and
Work ers’ Ser vices (CTUWS). The case, filed by a mem -
ber of the NDP, ac cused Abbas and his law yer of “slan -
der and def a ma tion of char ac ter.” The ac cu sa tion came
fol low ing the re port ing in CTUWS’s mag a zine, Kalam
Si nai’ia (Workers’ Talk), of fi nan cial and other ir reg u lar -
i ties in the run ning of a youth cen ter chaired by the NDP
mem ber. Iron i cally, the al le ga tions were cor rob o rated by 
an in ter nal in ves ti ga tion led by the youth cen ter’s own
Com mit tee on Fi nan cial and Ad min is tra tive In spec tion,
the re sults of which led to the dis missal of the NDP mem -
ber and the cen ter’s board of di rec tors. Nev er the less, the
courts went ahead with the con vic tion of the union ists.
This was proof to many that the con vic tions had lit tle to
do with the of fi cial charges and more to do with re cent
bouts of la bor un rest in Egypt. 

For 17 years, CTUWS has pro vided an al ter na tive to
the gov ern ment-con trolled Gen eral Fed er a tion of Trade
Un ions, in clud ing crit i cal le gal coun sel ing to work ers,
aware ness-rais ing about work ers’ rights, and re port ing
on la bor-rights vi o la tions. The as sault on CTUWS be gan
ear lier in the year, when the or ga ni za tion’s head quar ters
and sev eral branches were closed down by the gov ern -
ment for “se cu rity rea sons.” Faiza Rady, writ ing in the
Oc to ber 11–17 edi tion of the Cairo-based Al-Ahram
Weekly, noted that the pros e cu tions come at a time “when 
work ers, long thought to have been neu tral ized by the
gov ern ment, are be gin ning once again to or ga nize and act 
in the face of a re sur gent pri vat iza tion drive that threat ens 
their live li hoods and ram pant in fla tion that has steadily
eaten into their abil ity to af ford the ba sics nec es sary for a 
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dig ni fied life.” In this pri vat iza tion drive, the U.S. has
been a steady pres ence, pro vid ing through its Agency for
In ter na tional De vel op ment (USAID) ap prox i mately $1.8
bil lion in cash trans fers to the Egyp tian gov ern ment since 
1992 for carrying out “reform-related activities, such as
privatizing state-owned companies.”

This leads to Amer i can-Egyp tian re la tions more
broadly and whether they have been im pacted at all by
the events of the past year. In June the U.S. House
passed a fis cal 2008 ap pro pri a tions bill that voted to with -
hold $200 mil lion of the Pen ta gon’s $1.3 bil lion For eign
Mil i tary Fi nanc ing (FMF) pack age to Egypt, pend ing
cer tif i ca tion that Cairo has pro gressed in ju di cial re -
forms, po lice train ing, and the con trol of weap ons smug -
gling into Gaza. Not long af ter, the Sen ate Ap pro pri a -
tions Com mit tee ap proved the orig i nal $1.3 bil lion Pen ta -
gon re quest with no con di tions. Ear lier in June, a group
of U.S. com pa nies with sig nif i cant Egypt-re lated de fense
trade pro grams launched Op er a tion Pyr a mid to ad vo cate
con gres sio nal sup port, free of any con di tions, for Egypt’s 
2008 FMF plan. Given that as a con di tion, U.S. mil i tary
aid (with the ex cep tion of Is rael) goes al most ex clu sively
to wards U.S. weap ons pur chases, it was not in the com -
pa nies’ in ter ests for re la tions be tween the Amer i can and
Egyp tian ad min is tra tions to de te ri o rate. More and more,
it is look ing like the de fense con trac tors will get their
wish. With the night mare in Iraq con tin u ing, Iran grow -
ing in in flu ence, and last ditch ef forts at brokering an Is -
raeli-Pal es tin ian agree ment faltering, Egypt’s support in
the region is arguably more critical to Washington now
than it has been in a long time. 

In fact, Wash ing ton has re cently moved to ce ment its
mil i tary re la tion ship with Cairo for years to come. In late 
July, a short time prior to their high-pro file trip to the
Mid dle East, Sec re tary of State Condoleezza Rice and
De fense Sec re tary Rob ert Gates an nounced plans to pro -
vide bil lions of dol lars over the next 10 years for ad -

vanced weap ons pur chases to the U.S.’s key al lies in the
re gion, in clud ing Egypt, which stands to get $13 bil lion
in mil i tary as sis tance. The main ar gu ment for the arms
deal, in Rice’s words, is “to give a chance to the forces
of mod er a tion and re form” in the face of Ira nian in flu -
ence in the re gion. As with the war in Iraq, Con gress
showed it self un will ing to check White House power.
The main con cern of the Dem o crat-headed Con gres sio nal 
com mit tees which con sid ered the pro posal had lit tle to do 
with the fur ther militarization of a vol a tile re gion; rather, 
they sim ply wanted an as sur ance that the weap ons pack -
ages would only be “defensive,” posing no threat to the
Israeli military.

Speak ing to a Procter and Gam ble gath er ing in Cairo
at the height of the crack down on la bor and the me dia,
U.S. am bas sa dor to Egypt, Fran cis Ricciardone, de clared 
that he sees “a coun try on the move…. What re mains
about Egypt,” he went on to say, “is its sta bil ity, its
safety and its se cu rity…what is new is the move ment, ac -
tiv ity, dy na mism and ex cite ment.” He asked Egyp tians to 
con sider “the nu mer ous ben e fits that our friend ship
brings” be yond aid, point ing to the flow be tween the two
coun tries in trade and in vest ment, which has in creased by 
nearly 50 per cent in both di rec tions since 2001. Con clud -
ing, he af firmed, “We are very op ti mis tic about you and
your fu ture.” Nat u rally, Ricciardone made no men tion of 
his own State De part ment as sess ment of the hu man rights 
sit u a tion in Egypt in its lat est re port on the sub ject, which 
states that “the [Egyp tian] gov ern ment’s re spect for hu -
man rights remained poor, and serious abuses continued
in many ar eas.” 

For his part, George W. Bush used a speech to the UN 
Gen eral As sem bly the same week as Ricciardone’s re -
marks to urge oth ers to join him in a broad “mis sion of
lib er a tion,” re proach ing the UN’s Hu man Rights’ Coun -
cil for hav ing “been si lent on re pres sion by re gimes from 
Ha vana to Ca ra cas to Pyong yang and Teh ran.” Cuba,

Zim ba bwe, Su dan, North Ko rea, Iran,
Syria, and Belarus were sin gled out as
par tic u larly hei nous re gimes, while the
sit u a tion in Burma oc cu pied cen ter
stage. Egypt on the other hand failed to 
gar ner a sin gle men tion. Once again,
hu man rights proved to be rel a tive as
far as Wash ing ton is con cerned. In the
pro cess of pro tect ing its stra te gic in ter -
ests in the Mid dle East, Wash ing ton
made sure that 2007 turned out to be
just an other year in the life of
America’s friends in the region. Z

Sara Abbas has worked the past five
years in in ter na tional af fairs and hu -
man rights, both at the UN as well as at
not-for-profit or ga ni za tions in the U.S.,
UK, and Su dan. She is cur rently an in -
tern at the Na tion mag a zine in New
York.
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So cio eco nomic blun ders in the mak ing

By Sriram Ananthanarayanan 

No scheme of the In dian gov ern ment has evoked as
much con tro versy in re cent years as the cre ation of

Spe cial Eco nomic Zones (SEZs) for in dus try aimed at ex -
ports. This has re sulted in the dis place ment of poor farm
fam i lies and vil lag ers, bru tal land ac qui si tion, and gross
hu man rights vi o la tions by the state at the be hest of pri -
vate cap i tal. In ad di tion, there is the eco nomic
infeasibility of the plan, which is not dis cussed as much.
When the eco nomic ar gu ments are de cons -
truct ed, it be comes ev i dent that SEZs are noth -
ing but a man i fes ta tion of the state’s gen u flec -
tion to pri vate cap i tal. The scheme is fur ther
in val i dated when one ob serves the re sis tance to 
SEZs—re sis tance that has come in a variety of
political hues and streams.

Ad dress ing the eco nomic ra tio nale (and its
ob vi ous weak nesses) is im por tant be cause it is
al ways given by the pow ers that be as jus ti fi ca -
tion for any rights vi o la tions, i.e., it is okay if
poor fam i lies are bru tally dis placed be cause
the em ploy ment gen er ated will be of a much
larger mag ni tude; or some ag ri cul tural land
must be ac quired be cause the ex ports in dus -
tries set up will help in eco nomic growth; or
ex ports ca ter ing to the in ter na tional mar ket are 
im por tant to boost the econ omy; or fis cal
breaks and la bor de reg u la tion are needed to at -
tract in vest ment; or in vest ment is needed be -
cause there is in suf fi cient cap i tal in the
country, which is further needed to expand the
industrial base.

So the list of eco nomic jus ti -
fi ca tions for rights vi o la tions goes on. 
In ad di tion to pro vid - ing coun ter-ar gu -
ments, an other rea son for ex am in ing the eco -
nomic in val id ity is to change the par a digm of
the de bate. Thus far, the ar gu ment in the main stream In -
dian me dia has tended to re volve around dis place ment
and com pen sa tion, with an un spo ken sen ti ment that if ad -
e quate com pen sa tion was given there would be no prob -
lems with SEZs. The crux of the ar gu ment needs to
change to ad dress whether there is  economic validity in
SEZs.

Zones for ex port pro cess ing have been around for a
while in In dia, but were still un der a cer tain amount of
reg u la tion with re spect to la bor and taxes un til about ten
years into the lib er al iza tion era (post-1991). The gov ern -
ment started look ing at SEZs in 2000 to ad dress what it
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felt was in suf fi cient cap i tal in the coun try to in crease in -
dus trial ca pac ity and put In dia on an ex port-led growth
path. This was a man i fes ta tion of the shift from an im -
port-sub sti tu tion model to an ex port-pro mo tion one, as
well as the veer ing of the state in fa vor of large pri vate
cap i tal. The plan fol lowed the sup posed suc cess of SEZs
in other coun tries, es pe cially China. It was felt that SEZs
would ad dress infrastructural de fi cien cies, pro ce dural
and bu reau cratic has sles, as well as inbuilt le gal pro tec -
tion ist mea sures raised by mon e tary, trade, fis cal, tax a -
tion, tar iff, and, prob a bly most im por tant of all, la bor
pol i cies. The gain, as prom ised by the In dian gov ern -
ment, was the ex pected em ploy ment it would gen er ate for 
lo cal peo ple and the tech nol ogy trans fer that would ben e -
fit do mes tic in dus try. Thus, the stated ra tio nale was a
wholly eco nomic one and con sti tuted, in a nut shell, eco -
nomic growth led by mostly pri vate in vest ment cap i tal
and the promotion of exports. However, this economic
rationale falls apart when ex am ined.

While in dus tri al iza tion aimed at ex ports might be im -
por tant, it has to be di ver si fied in or der to pro tect it from
the whims of the in ter na tional mar ket. Past In dian SEZs
have made nei ther a par tic u larly high con tri bu tion to ex -
ports, nor are they di verse. In 2004-05, SEZs ac counted
for barely 5 per cent of In dia’s ex ports. Even if this trend
im proves, unit ap prov als for SEZs have come over -
whelm ingly in the IT sec tor. This con cen tra tion on one
sec tor is al ways risky. This was ev i dent in Sri Lanka,
which had over 50 per cent of its ex ports in the gar ment
sec tor and soon col lapsed with the end of the Multi-Fi ber
Agree ment that had helped the country corner some of
the market. 

Fur ther more, in vest ment that is com ing into SEZs be -
cause of tax breaks and la bor de reg u la tion will sim ply
move on to the next most de reg u lated place at the drop of 
a hat. This hap pened with maquiladoras in Mex ico when
units in those zones closed due to cap i tal flight to cheaper 
and more de reg u lated places like China. The same bodes
for In dia as well in this pro ver bial race to the bot tom. In -
vest ment for SEZs has over whelm ingly come from the
pri vate sec tor, which is far more un sta ble in terms of

long-term eco nomic growth than the pub lic sec tor and
which is based on one mantra—the increase of profits. 

While foot loose in vest ment and non-di ver si fied ex -
ports char ac ter izes the na ture of in dus tri al iza tion in
SEZs, their im ple men ta tion fea tures mas sive la bor, fis -
cal, and en vi ron men tal de reg u la tion. Large cor po ra tions
have al ways lob bied for this from the state, es pe cially
“la bor flex i bil ity,” which is the be nign term used by cor -
po ra tions. How ever, due to the rel a tive strength of un ions 
and other for ma tions in In dia, this was im pos si ble to im -
ple ment through out the coun try, which is why sep a rate
zones were re quired. This kind of de reg u la tion places the 
“race to the bot tom” be tween re gions of the same coun -
try, as has been wit nessed with many states in In dia
falling over each other to set up SEZs with even more
regional deregulation. 

It is first of all a myth to think that la bor de reg u la tion is 
im por tant for in dus trial pro duc tiv ity. Ev i dence from

many erst while so cial ist coun tries shows that pro vid ing
fair and safe work with proper em ploy ment con di tions
and ben e fits for work ers im proves pro duc tiv ity. The In -
ter na tional La bor Or ga ni za tion (ILO) has also found that
pro duc tiv ity is high est in coun tries with well-reg u lated la -
bor re la tions sys tems and high wage growth. The real
rea son for de reg u lat ing la bor is to fur ther bol ster the
profit mar gins of big busi ness, giv ing them an es cape
route from pay ing proper wages, en sur ing ad e quate ben e -
fits, pro vid ing safe work en vi ron ments, etc.  

With re gards to fis cal de reg u la tion in or der to at tract
in vest ment, it’s crit i cal to un der stand that it is not the in -
vest ment it self that is im por tant, but the pos i tive im pacts
of that in vest ment. One of the most im por tant im pacts of
in vest ment re sult ing in growth is wid en ing the tax base of 
the na tional ex che quer, which can then be used for a va ri -
ety of so cial se cu rity mea sures, pub lic sec tor un der tak -
ings, pub lic health sys tems, sci en tific re search, pub lic ed -
u ca tion, sub si dies for farm ers, fur ther in dus tri al iza tion
mea sures, and a host of other so cial pro grams. Many of
these are the very ar eas that the gov ern ment is sup pos -

edly try ing to ad dress through SEZs,
such as wid en ing the in dus trial base,
re search, in fra struc ture de vel op ment,
etc. The rev e nue loss com ing from
SEZs will amount to more than $40
bil lion over the next 5 years, by some
con ser va tive es ti mates, and pos si bly
much more. This money could feed
the coun try’s 320 mil lion hun gry peo -
ple for a cou ple of years or pro vide
em ploy ment to at least 2 mem bers of
ev ery ru ral fam ily for the next 5
years. The an nual tax con ces sions en -
vis aged orig i nally in the SEZ pro pos -
als is five times the an nual bud get for
the Na tional Ru ral Em ploy ment Guar -
an tee Scheme. To put this num ber fur -
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ther in per spec tive, the al lo ca tions in the 2007-08
budget for Sec ond ary Ed u ca tion is about $900 mil -
lion; for the Rajiv Gan dhi Na tional Drink ing Wa ter 
Mis sion $1.4 bil lion; for the Na tional Ru ral Health
Mis sion $2.4 bil lion; for the en tire North-East ern
Re gion $3.5 billion; and for women’s development
$5.5 billion. It does not bode well for Indian
society to take this kind of a fiscal blow to ca ter to
private capital.

Among the stated ben e fits of the SEZ scheme
has been an in crease in em ploy ment and im prove -
ment in in fra struc ture. There is lit tle ev i dence to
sug gest that ei ther will hap pen with the SEZ plan.
Em ploy ment gen er a tion is merely a guide line and
not even a man dated re quire ment for ap proval. The 
em ploy ment claims are var ied and du bi ous. They
have ranged from 5 mil lion jobs to 15 mil lion in the 
next 4 years, to a fool hardy claim of 25 mil lion
jobs in the Mumbai SEZ alone, which is more than
the to tal num ber of or ga nized sec tor jobs cre ated in 
the en tire coun try in 15 years of lib er al iza tion. In
April 2005 all the SEZs in the coun try com bined
were pro vid ing em ploy ment to a lit tle over one mil -
lion peo ple. Some es ti mates show that there will be 
only one job cre ated for ev ery four taken away.
Also, only a hand ful of skilled work ers and staff
are likely to ben e fit. The farm fam i lies and farm
work ers be ing dis placed are hardly go ing to be
con sid ered for any thing other than ca sual la bor, if
at all. This does not in clude the many other ru ral
work ers, such as ar ti sans who, de spite be ing dis -
placed, are not con sid ered el i gi ble for em ploy ment
in the SEZs. Pri vate com pa nies have al ways given
im pos si ble claims of em ploy ment growth. In
Punjab, when Pepsico en tered in the 1980s, it
prom ised 50,000 jobs; in 1991 the Food Pro duc tion Min -
is try ac knowl edged that it had cre ated only 482. There is
only one thing that con cerns the hold ers of pri vate cap i tal 
and that’s the fur ther in crease of prof its. One of the best
ways to do that, as already mentioned, is to chip away at
the wage/benefits share meant for workers. 

The SEZs have like wise seen no real in fra struc ture de -
vel op ment ex cept in real es tate growth and spec u la tion—
the dom i nant pri vate sec tor in vest ment in SEZs—with a
whop ping 61 per cent of de vel oper ap prov als. It has al -
ready been re ported from dif fer ent ar eas that such land
ma fia are us ing the SEZs to carve up huge chunks of
overpriced real es tate. With the state all but with draw ing
com pletely from these zones, the only in fra struc ture that
is go ing to be cre ated won’t be for the pub lic, but for
tax-free profit. Even in terms of ef fi ciency the SEZs have 
fallen short. In April 2007, of the 63 new SEZs, which
were given ap proval since March 2006, none had yet de -
vel oped in fra struc ture and started man u fac tur ing. SEZs
are com pletely se ques tered en claves and par al lel in sti tu -
tions, so even if some in fra struc ture does de velop, it is
only go ing to ben e fit the main stake holders. What is
likely to then hap pen is the sprout ing of lit tle gated is -

lands to ben e fit the up per class. This is al ready on dis play 
in a place like Noida, the first SEZ on the out skirts of
Delhi. Noida has good roads and ad e quate ser vices, pri -
mar ily ca ter ing to Delhi, but sucks up even more re -
sources as in ves tors pump money there while the rest of
the area languishes.

The fi nal ar gu ment given by In dian pol icy-mak ers for
SEZs is the sup posed Chi nese suc cess. The re al ity is that
SEZs in China have re sulted in ar a ble land loss, in eq ui -
ties in de vel op ment, ram pant real es tate spec u la tion, la -
bor vi o lence and abuse, in creas ing crime in clud ing smug -
gling, sex traf fick ing, and child la bor, as well as huge re -
source and en vi ron men tal costs. SEZs were em pow ered
to cre ate their own land reg u la tions, which re sulted in the 
large-scale trans fer of ru ral and ar a ble land to de vel op -
ers, un do ing all the gains of the rev o lu tion that pro tected
farm ers’ land. Soon lo cal pro vin cial gov ern ments de -
clared their own “de vel op ment zones” for pri vate in dus -
tries and it went out of con trol. By 1993 there were
6,000-9,000 de vel op ment zones with a built up area of
more than all of China’s cit ies com bined. Lots of the con -
struc tion lies idle at great cost to farm fam i lies. This has
not hap pened qui etly, as pro tests and spon ta ne ous out -
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bursts of an ger hap pen ev ery day in these re gions. In
2004 the gov ern ment ad mit ted to 74,000 ri ots in the
coun try side. There has also been ram pant abuse of la bor,
in clud ing 500,000 child la bor ers in Shenzen alone, which 
is sup posed to be the shin ing star of China’s SEZ pro -
gram. Com pa nies have de faulted on wages or are pay ing
well be low min i mum wages. Though un ions are not al -
lowed, there were 10,000 wild cat strikes in Shenzen in
2006 alone. In ad di tion China’s pur suit of fast growth
and re source con sump tion has re sulted in an en vi ron men -
tal time bomb, with over 20 per cent of the pop u la tion liv -
ing in se verely pol luted ar eas and over 70 per cent of the
rivers and lakes in grim shape. This trend has re sulted in
an inequality index worse than India, when just three or
four decades ago China had one of the most equitable
societies in the world.

A very vis i ble sign of the un dem o cratic, anti-peo ple
na ture of the planned SEZs co mes from the

resistance—from peas ant groups, farm ers as so ci a tions,
trade un ions, po lit i cal par ties, un af fil i ated pro gres sive
move ments, and the rad i cal left. The wide spread pro tests
re sulted in the fed eral gov ern ment an nounc ing a sus pen -
sion of all land ac qui si tion for es tab lish ing new SEZs in
Feb ru ary 2007 un til a new re ha bil i ta tion pro gram for dis -
placed peo ple was re al ized. This tem po rary re treat on the 
part of the gov ern ment rep re sented a sig nif i cant vic tory
of sorts for the var i ous move ments and gave par tic u lar
cheer for those believing in participatory democracy and
people’s enfranchisement. 

In Raigad, Maharashtra many farm ers’ or ga ni za tions
came to gether to re sist the SEZ be ing de vel oped for Re li -
ance. The move ment started in early 2006 and gained the
sup port of par lia men tary left par ties, trade un ions, and
other peo ple’s move ments. Kalinganagar in Orissa bore

wit ness to a very mil i tant ag i ta tion against the ac qui si tion
of land by the state for the MNC Posco (al though not an
SEZ). When the strug gle was launched in Jan u ary 2006,
13 peo ple were killed in the vil lage of Ambagodia. The
move ment is be lieved to be led by tribal vil lag ers and
staunchly sup ported by the rad i cal left. The move ment
has since stood firm on its “no dis place ment” stand and
re fused to com pro mise or back down, hoping to merge
with other similar movements. 

The out skirts of Bangalore in Karnataka saw the be -
gin ning of a fledg ling re sis tance move ment in mid-2007.
The move ment was led by Karnataka Rajya Raitha
Sangha, a large peas ants’ as so ci a tion, along with lo cal
left groups and var i ous trade un ions. A move ment re sist -
ing the SEZ in Nandigram, West Ben gal con sisted pri -
mar ily of lo cal vil lag ers and mis cel la neous po lit i cal
fronts, in clud ing the more rad i cal left. How ever, while
the larg est par lia men tary left party, the Com mu nist Party
of In dia (Marx ist), sup ported the re sis tance against many
SEZs across the coun try, it was also serv ing as the rul ing
party in West Ben gal and thus ac quir ing land for the SEZ 
in Nandigram (which they had to later back down from in 
the face of con tin ued pro tests). With the SEZ in Jhajjar,
Haryana, the re sis tance pri mar ily came from lo cal farm -
ers who formed an um brella com mit tee to lead the
struggle along with the support of some political parties. 

The All In dia Trade Un ion Con gress came out vo cif er -
ously against a plan to set up an SEZ in Pondicherry, say -
ing that the pro ject would dis place hun dreds of farm ers.
Var i ous move ments and ac tiv ists re sist ing the SEZs came 
to gether in June 2007 for a con ven tion in Delhi which
ended with the for ma tion of an All In dia Com mit tee
Against SEZs and Forc ible Ac qui si tion of Land. The
com mit tee, con sist ing of ex pe ri enced so cial ac tiv ists and
ad vised by prom i nent in tel lec tu als sup port ing the move -
ment, was formed to help de velop and co or di nate

anti-SEZ movements throughout the
country.

The SEZs have not been the only tar -
get of grass roots re sis tance. Sim i lar ac -
tiv ism is oc cur ring in ar eas where land
was ac quired for dif fer ent pri vate com -
pa nies in var i ous re gions—from Haryana 
to Karnataka, from Maharashtra to West
Ben gal. The move ments have been var -
ied, even dis pa rate in na ture and have of -
ten failed to sus tain mo men tum or link
up with larger strug gles. But it is this va -
ri ety that has ex em pli fied the pop u lar na -
ture of re sis tance against SEZs—proof
that a truly peo ple-friendly and dem o -
cratic industrialization alternative should 
be sought. Z

Sriram Ananthanarayanan is a mem ber
of the Boston-based Al li ance for a Sec u -
lar and Dem o cratic South Asia.
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Film
Re view

Ken Burns’s 
The War

By Ron Lin ville

Ken Burns has pro duced some re -
mark able doc u men ta ries, my

per sonal fa vor ites fo cus ing on base -
ball, the civil war, Mark Twain, and
the pol i tics/friend ship of Su san B.
An thony and Eliz a beth Cady Stanton. 
To each of these works he brought a
sto ry teller’s sen si bil ity, per son al iz ing 
great themes or de-hagiografying the
lives of great peo ple. 

Fur ther, he has shown a ten dency
to stretch our un der stand ing of
oft-told his to ries ex pos ing lit -
tle-known but im por tant ig nored
facts. Base ball dealt not only with the 
shame and glory of the ne gro leagues
and with Ty Cobb’s vir u lent rac ism,
but also with both sides of the Black
Sox scan dal, and kept track of the
play ers’ gen er a tions-long ef forts to
or ga nize a un ion. The Civil War went 
into (al though per haps not enough)
North ern anti-war sen ti ment and
Abra ham Lin coln’s po lit i cally cal cu -
lated tar di ness to the cause of ab o li -
tion. None of these an gles were news 
to pro fes sional his to ri ans, of course,
or to base ball or civil war buffs, but
given the mass mar ket ing of Burns’s
work—most have been viewership
wind falls for PBS—these truths
found, for the first time, a much
wider au di ence. No one who watched 
those two par tic u lar se ries, for in -
stance, could ever again sim ply idol -
ize Cobb or even Lin coln.

In The War, his lat est and most
bal ly hooed pro duc tion, Burns tack les
WWII, the de fin ing mo ment for what 
is pop u larly, and thus com mer cially,
called “the Great est Gen er a tion.”
Burns de serves praise for spend ing a
de cent amount of time on the is sue of
Jap a nese-Amer i can in tern ment, al -

though the ob scene ex ploi ta tion and
swin dling that ac com pa nied that dis -
place ment are downplayed, as are the 
pro tests and the overt rac ism that al -
lowed neigh bors to go along with
this. You come away with the feel ing
that Ex ec u tive Or der 9066 was a rot -
ten shame, al right, but it was unique
to its time—never hap pened be fore
or, good ness knows, since—when in
fact this na tion was built on forced
re lo ca tion. 

Where Burns re mains strong is in
pre sent ing the pic ture of the small in -
di vid ual placed in a hell ish sit u a tion,
re luc tantly but in es cap ably play ing
his/her part in the great drama. Near
the end of the se ries, we hear a vet -
eran re late how, nearly mad with ex -
haus tion and ter ror and wish ing be -
yond all things for sleep, he si lently

urges a wounded, moan ing, but un -
reach able com rade to die—not for an
end to that per son’s mis ery, but to his 
own sleep less ness—only later to dis -
cover that the now-dead man was his
close friend.

All that hav ing been said, I must
re port my se vere dis ap point ment with 
The War. This film is be low stan dard 
in both form and con tent. Watch ing
it, I had feel ings of déjà vu, of Sat ur -
day af ter noons spent watch ing old
WWII doc u men ta ries heavy on chro -
nol ogy, skim ming the cap tions out of
the his tory texts, his tory as a cat a log

of bat tles and gen er als and twice-told
tales; his tory where the only “forces” 
are in uni forms. Brit ain mi rac u lously
with stood the Luftwaffe solely be -
cause of the pluck of its pi lots (and
God’s fa vor), not be cause they had a
work ing ra dar sys tem that told them
when en emy planes were com ing. To 
his credit, there are themes that
would not have ap peared on my old
TV—most star tlingly, an ad mis sion
that U.S. sol diers at times acted bru -
tally and crim i nally against en emy
sol diers. But even these spe cific in -
stances are framed as pay back for
ear lier en emy atroc i ties, rather than
phe nom ena in her ent to war and the
in es cap able re sult of the bru tal iza tion
and de hu man iza tion of  mil i tary train -
ing.

True to his po lit i cal bent, Burns
feels ob li gated, early in his nine-hour 
opus, to make the case for WWII
“be ing a nec es sary [and there fore
good, by some lights] war.” Herein
lay the first of many tra di tion al ist
traps. All his to ries have to deal with
the prob lem of or i gin and at the risk
of add ing an other hour to the work,
WWII’s ne ces sity, and there fore its
good ness, are se ri ously com pro mised 
if its roots are not traced back at least 
to the dis hon est and cru elly pu ni tive
Ver sailles Treaty, the De pres sion
(which is men tioned only in a U.S.
con text, and briefly) and its cat a -
strophic ef fects in Ger many, the
League of Na tions’ fail ure (sig nif i -
cantly the U.S.’s fault), and Spain.

A WWII his tory that does not
trace the pol i tics and tech nol o gies (at
the very least) to the Span ish rev o lu -
tion of 1936-39 is worth less. Burns
spends less than a min ute on it. Mil i -
tarily, the new style of war fare
known as the Blitz krieg was honed in 
Spain, as well as the prac tice of car -
pet-bomb ing ci vil ians. Per haps Burns 
did n’t dwell on that last be cause we
“good guys” em ployed the bomb ing
of ci vil ian tar gets on an even more
ex ten sive, stra te gic ba sis than our en -
e mies (and promptly outlawed it after 
we won).

Po lit i cally, Hit ler was again rais -
ing the ante. Hav ing got ten away
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with re-oc cu py ing the Rhineland in
1935, in ex press vi o la tion of the Ver -
sailles Treaty—by which the Al lies
were pre-au tho rized to ex pel him by
force—he was push ing the war-weary 
West to see how far they would let
him go. (The uni ver sal opin ion of
Hit ler’s gen eral staff, and even Hit ler 
him self, ad mit ted later that the Ger -
mans would’ve had to “crawl back
with our tails be tween our legs” had
the al lies in ter vened.) It is no lon ger
con sid ered rad i cal to sug gest that
Spain, erupt ing a year later, pre -
sented the West’s last good chance to
stop fas cism with out a world wide
con fla gra tion. Seen in this con text,
WWII was ar gu ably a “nec es sary”
war only if world history begins in
1939.

Spain dem on strates the dan ger of
Burns’s try ing to steer a good war
story away from pol i tics. The rest of
the cap i tal ist world had been liv ing
fairly com fort ably with fas cism since
1922 when Mus so lini took over It aly. 
Il Duce’s im pe rial am bi tions in Af -
rica went unresponded to also, ex cept 
ver bally. But when Franco’s Span ish
fas cists re volted against the le git i -
mately elected lib eral gov ern ment
and the pop u lar de fen sive re ac tion
morphed into a true rev o lu tion, so
fright ened were West ern elites by
“the threat of a good ex am ple” that,
not only did the “de moc ra cies” fail to 
de fend a mod ern, Eu ro pean de moc -
racy against a coup d’etat, but they
quickly and uni formly in sti tuted a
so-called “neu tral ity” pol icy, ef fec -
tively block ing any sig nif i cant ma te -
rial aid pass ing through West ern
ports. The sight of in dus trial work ers 
not only tem po rarily “tak ing over” or 
“oc cu py ing” their workplaces—as
was hap pen ing on the tu mul tu ous
1930s la bor scene else where—and
then run ning them as the new rightful 
owners gave Wall Street and its
global partners nightmares.

An abid ing and fa nat i cal anti-com -
mu nism fu eled the ma lign ne glect of
Spain, mak ing pos si ble, in the early
Cold War years fol low ing WWII, the 
oxymoronic phrase “pre ma ture an ti -
fas cist” ap plied to in di vid u als and
groups who had tried to help Spain.

This ra bid anti-com mu nism also
had its ef fects dur ing the war when a
cer tain sen a tor from Mis souri pub -
licly ex pressed the wish that the

USSR and Nazi Ger many should be
al lowed to de stroy each other with out 
our in ter fer ence. I don’t know if this
at ti tude played any part in the Al lies’
post pone ment of the “sec ond front”
to re lieve Nazi pres sure on the
USSR—Burns re lates the stan dard
West ern ra tio nale here—but it would
have been nice to ex plore that pos si -
bil ity, es pe cially con sid er ing that the
sen a tor was none other than Harry S.
Tru man. Small won der that Sta lin,
cer tainly aware of the stated opin ion
of the man who would be across the
ta ble from him at Potsdam, should
suspect Western motives.

A much-ac claimed fea ture of
Burns’s pre vi ous work has been his
at ten tion to sound and mu sic.  In par -
tic u lar, the haunt ing “Ashokan Fare -
well” of The Civil War has to be one
of the most fit ting mu sic themes of all 
time, so much so that it seemed
wrong that it was orig i nal mu sic and
not a tra di tional, pe riod tune. In The
War, the dirgelike mu sic seems
forced, not of the pe riod, and its rep -
e ti tion is dis tract ing rather than en -
hanc ing. At times it be comes in ap -
pro pri ately amus ing in its pre dict abil -
ity.

Burns also tries to adapt a fram ing 
de vice from The Civil War where he
pe ri od i cally checked in with two
com mon sol diers, one from each
side, to keep the “worm’s eye view”
alive. In The War the best he can do
is to fo cus on four lo cal i ties in the
U.S. where a few char ac ters pop up
now and then. Al though per haps un -
avoid able, as no one per son from
each town was seem ingly “ev ery -
where”—the way Pri vates Elisha
Hunt Rhodes and Sam Watkins
were—our in ter est is too dif fused for
us to iden tify strongly with any one.
More trou bling, in es tab lish ing a
pre-war base line of the na tion’s be -
hav ior and am bi ance, Burns lets go
un chal lenged sim i lar state ments by a
white man in Sac ra mento and an Af -
ri can Amer i can in Mo bile, to the ef -
fect that “peo ple got along fairly
well” back then. Vi o lent la bor strug -
gles? Jim Crow? Even with the black
man’s hasty qual i fi ca tion of “as long
as you knew the rules,” these are as -
ton ish ing state ments to let slide.

And it is hard not to hear the
triumphalism when, at the end of the
se ries, Burns of fers us the im age of a

trans formed United States, newly ma -
ture and ready to take its right ful
place at the head of an em pire. As
though it were evo lu tion, al most, or
per haps Man i fest Destiny.

The most sur pris ing, even shock -
ing, let down had to do with Tru -
man’s de ci sion to use the atomic
bomb. Schol ar ship that strongly in di -
cates, if not proves, that its use was
po lit i cal rather than mil i tary, is abun -
dant and au thor i ta tive. Sev eral
works, plus the tes ti mo nies of a for -
mer pres i dent (and WWII gen eral,
Ei sen hower) and a for mer CIA di rec -
tor, must be taken into ac count in any 
hon est his tory of the war’s end.
Burns says ab so lutely noth ing, but
lines up vet eran af ter vet eran to say
how re lieved and grate ful they were
to not have to storm the Jap a nese
home is lands with hor ren dous loss of
life all around. Those dire pre dic tions 
and the con se quent pro-bomb con clu -
sion would have been rea son able,
save for the (known to Wash ing ton)
readi ness of the Jap a nese to sur ren der 
precisely on the (de facto) terms they
later did surrender on.

The Al lies had pub licly an nounced 
that only “un con di tional sur ren der”
was ac cept able, but the one con di tion 
that the Jap a nese were hold ing out
for, from mid-1945, was the pres er -
va tion of the im pe rial in sti tu tion. The 
idea that Gen eral McArthur, as oc cu -
pa tion pro con sul, made a post war,
uni lat eral de ci sion grant ing that
“tiny” item is ab surd. The war could
have ended months ear lier, with out
in va sion and with out nu clear hor ror.
The U.S. wanted to use the bomb to
send a post war anti-valentine to the
USSR, an nounc ing its own new im -
pe rial role. That Burns passed on this 
per fect oc ca sion, when he had the
sym pa thetic ear of mil lions, to cor -
rect the re cord on this sem i nal de ci -
sion—or at the very least ex plore it as 
an al ter na tive ex pla na tion—is a tragic 
fail ing for a documentarian. One can
only won der if future funding was on
his mind (sadly, an entirely
reasonable worry).

Ev i dence that Burns’s news was
in deed “man u fac tured” does n’t stop
there. An other ma jor is sue Burns ne -
glects hits closer to home. In ves ti ga -
tive re port ing, start ing im me di ately
af ter the war with an of fi cial in quiry
by the Army, brought to light il le gal

C u l t u r e
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busi ness deal ings with Hit ler by ma -
jor U.S. cor po ra tions, not only late
enough to have al ready been mor ally
ques tion able, but dur ing the war,
which was il le gal (to say the least).
Only af ter Pearl Har bor and the dec -
la ra tion of war on the U.S. by Ger -
many and It aly four days later—over
two years since WWII be gan—did
Gen eral Mo tors, for ex am ple, re lin -
quish day-to-day man age ment of their 
Ger man plants, which had been pro -
duc ing strictly mil i tary ve hi cles for
months. GM, along with Ford, to day
dis avows re spon si bil ity for arm ing
Hit ler and they have fought claims by 
surviving former slave-laborers used
at their plants. 

Of course, that did n’t stop GM
from (suc cess fully) su ing the U.S.
gov ern ment for bomb ing dam ages or
from ac cept ing their share of prof its,
held in es crow for them, as ma jor
stock hold ers, by the Na zis. Be fore
each ep i sode of The War se ries, a
proud voice an nounces, “For over
ten years, Gen eral Mo tors has been
the sole cor po rate spon sor of the
films of Ken Burns. We’re proud of
our as so ci a tion.” But is Ken Burns? Z

Ron Lin ville is a paralegal (un em -
ployed),  bus driver (dis abled), and an ar -
chist (unindicted). He lives in Roch es ter
New York with his lifepartner and their
teen age son.

Book 
Re views

Get ting Off
Por nog ra phy and the
End of Mas cu lin ity

By Rob ert Jensen

Cam bridge, MA, South End Press, 2007,
196 pp. 

Re view by El ea nor J. Bader 

My hus band tells me that when
het ero sex ual men talk about

women in the locker room, the con -
ver sa tion reeks of sex ism. For ex am -
ple, his largely mid dle-aged com -
rades re ject their in tel lec tual and so -
cial equals—they ar gue that fe males
over 30 are uni ver sally un at trac -

tive—and in stead fix ate on hot
20-somethings. When he tells them
that he’s happy with me, his part ner
of 23 years, he claims they vis i bly
bris tle.

It’s cer tainly pos si ble that this
group is an ab er ra tion. But it may
also be a clue to the mag ni tude of
prob lems be set ting male-fe male re la -
tions. Uni ver sity of Texas jour nal ism 
pro fes sor Rob ert Jensen has been
study ing gen der for more than 20
years and has been heavily in flu enced 
by Andrea Dworkin and Catherine
Mc Kin non. Like them, he’s a fem i -
nist ac tiv ist who sit u ates por nog ra phy 
at the cen ter of Amer ica’s pen chant
for vi o lence and dom i na tion. While
many of his ar gu ments re hash their
work, he also seeks to make the men
who con sume porn aware of the mes -
sages they’re ab sorb ing and asks
them to assess why they are turned on 
by what they see. 

Great ques tions. Sadly, Get ting
Off spends so much time chron i cling
the plots, sub-plots, and de pic tions in 
in di vid ual por no graphic films—
Jensen has ap par ently seen them
all—that is sues of gen der com pe ti tion 
and woman-hat ing get short shrift. In
ad di tion, Jensen’s so lu tions for curb -
ing our cul ture’s anti-woman bi ases
range from the non sen si cal to the bi -
zarre. First, he wants men to feel
guilt—but not shame—about their
porn use. “Shame names the feel ing
that one is bad, while guilt de scribes
the rec og ni tion that one has done a

bad thing,” he writes. “We need not
re ject the pos i tive role of guilt by
which one co mes to see that an action 
was morally unacceptable.” 

Sound ing ee rily min is te rial,
Jensen thun ders that men need to pur -
sue the sex ual plea sure that de rives
from deep in ti macy be tween part ners. 
Miss ing is the ac knowl edge ment that
not ev ery one wants a deep com mit -
ment, that some of us are per fectly
con tent to love ’em and leave ’em. 

What’s more, Jensen’s world view 
in cludes the “ab o li tion of mas cu lin -
ity.” At one point he goes so far as to 
write that he “chooses to re nounce
be ing a man.” It’s ab surd. Jensen can 
be con scious of male priv i lege and
can even at tempt to forge non-chau -
vin is tic re la tions with women. At the
same time, he’s still male; while
there is a huge con tin uum of be hav -
iors that fall un der the arc of mas cu -
lin ity, re nun ci a tion seems point less,
if not wholly im pos si ble. In the same
way that Cau ca sians can re fuse to
ben e fit from white skin priv i lege, a
quick look in the mir ror will re veal
that de spite their anti-rac ist pol i tics,
they’re still as white as they’ve al -
ways been. Like wise, fight ing sex ism 
is about end ing male su prem acy, not
forc ing men to morph into an other
spe cies.

Even if you buy Jensen’s ar gu -
ment about the cen tral ity of por nog -
ra phy to women-bash ing, the many
other ar enas in which sex ism is ex -
pressed—from the ser mons of re li -
gious lead ers to fash ion mag a zines—
are left dan gling. Yet for all that,
Jensen’s re minder—if we some how
for got—that men bear the brunt of re -
spon si bil ity for per pet u at ing bru tal ity
and in equal ity against women, is
worth repeating. 

Still, I can’t help won der ing how
Jensen’s the o ries would res o nate in
the locker room. Might men agree to
stay away from porn? Will guilt feel -
ings sur face and ben e fit them and
their fe male com pan ions? More im -
por tantly, will this im prove con di -
tions for women? Maybe I’m overly
cyn i cal, but I doubt it. At the same
time, an a lyz ing why most men are
threat ened by strong, smart women is 
es sen tial if we’re ever go ing to have a 
healthy body politic.

Yes, porn’s de pic tion of women—
in Jensen’s words as “three holes and 
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two hands”—is of ten hei nous. But the 
un der ly ing is sue of why men ac cept
this por trayal as ac cu rate re quires a
deep un der stand ing of the psy cho log -
i cal and po lit i cal forces that shape
iden tity. Chal leng ing sex ism and mi -
sog yny re quires men to own up to
both their power and their de sires. It
also re quires women to be as ser tive,
push ing the sta tus quo to ward in clu -
sion and re spect. Porn may play a
role, but it’s at best just the tip of a
large and un wieldy ice berg. Z

El ea nor J. Bader is the co-au thor of
Tar gets of Ha tred: Anti-Abor tion
Ter ror ism (St. Mar tin’s Press, 2001)
and a con trib u tor to In These Times,
Li brary Jour nal, the NY Law Jour -
nal and the Progressive.

Dead Man in Par a dise
Un rav el ing a Mur der from a 
Time of Rev o lu tion 

By J. B. MacKinnon 

New York, the New Press, 2007, 272 pp.

The Art of Po lit i cal 
Mur der
Who Killed the Bishop? 

By Fran cisco Goldman 

New York, Grove Press, 2007, 416 pp.

Re views by Vijay Prashad

Call it the curse of Co lum bus. The
con quis ta dors came to what

would be called the Amer i cas in
search of gold, god, and glory. Gold
they found, even tu ally, and be tween
the sword and the cru ci fix they
brought God as well. It was harder to 
mea sure glory—to have one’s name
en graved on the land scape gives you
pos ter ity. But to get there, one would 
have to spill blood with out mercy.
Da vid Stannard, in Amer i can Ho lo -
caust (1992), es ti mates that Eu ro pean 
vi o lence along the hemi sphere led to
the death of about 100 mil lion peo ple. 
The curse of Co lum bus car ried for -
ward; the coun try named for him,
Co lom bia, has an en tire de cade
(1948-58) named La Violencia, when 
over 200,000 peo ple died in what is
po litely called a “po lit i cal feud.”

Call it the curse of Wash ing ton.
When ever the peo ple south of the Rio 
Grande tried to fash ion their own
des tiny, Wash ing ton’s pow er ful stood 
aside as the gen er als sent forth one
set of the poor to kill an other. The
salvo be gins against Mex ico (1846)
and Nic a ra gua (1850), and from then
on it is a tor rent. A hun dred years
later, in the 1950s, Wash ing ton’s in -
tel lec tu als pro vided a frame work for
the dom i nance of the gen er als—mil i -
tary mod ern iza tion. Since few in sti tu -
tions were al lowed to flour ish in
Latin Amer ica, Pen ta gon in tel lec tu als 
ar gued, the mil i tary is the only one
ca pa ble of bring ing the prom ise of
mo der nity. So, the U.S. gov ern ment
could, in good con science, back the
gen er als as the agents of his tory.
Mas sa cres were the lu bri cant for
prog ress. 

The con tra dic tions of Ca thol i cism
in truded into Latin Amer i can his tory
at around the time when so cial ist
move ments gained a fil lip from the
au dac ity of the Cu ban Rev o lu tion.
The Sec ond Vat i can Coun cil (1962-
65) elab o rated on Pope John XXIII’s
1961 en cyc li cal that the church
should con cern it self with “man’s
daily life, with his live li hood and ed -
u ca tion, and his gen eral tem po ral
wel fare and prop erty.” The in equal i -
ties of ad vanced cap i tal ism, the pon -
tiff con tin ued, drove a wedge be -
tween the classes with wages so “in -
suf fi cient even to the point of reach -
ing star va tion lev els” and work ing

con di tions such as “to be in ju ri ous to
health, mo ral ity and re li gious faith.”
Be tween Cas tro and the Pope, peo ple
across Latin Amer ica, and their
priests, felt the urge to move history
from the barracks to the barrios.

Fa ther Ar thur MacKinnon of the
Scarboro For eign Mis sion So ci ety
felt that Cas tro was the lead ing dan -
ger to the world. None the less, when
MacKinnon, in his late 20s, ar rived
in the Do min i can Re pub lic in Oc to -
ber 1960, he came with a sense of
jus tice and an aver sion to in equal ity.
Three days into his so journ, he wrote 
in his di ary, “República Dominicana
is a po lice state pure and sim ple—
guards at ev ery cross road and sol -
diers ev ery where. Life is cheap and
free dom of speech prac ti cally nil.”
Could he have ex pected any thing dif -
fer ent? 

Raised in the hardscrabble work -
ing-class land scape of Nova Sco tia,
Can ada, MacKinnon in stinc tively felt 
for the Do min i can work ers and peas -
ants. “Nat u rally the cry of the stom -
ach over whelms the in ter est of the
soul, no mat ter how well mean ing,”
the pa dre wrote in Jan u ary 1962.
“And can you mor ally force one to
go to church on Sunday if he is
ashamed to go be cause of the tat tered
rags he has for cloth ing?” Even for
one wary of the Cu ban ex am ple, the
scale of suf fer ing in the for mer plan -
ta tion col o nies of the Caribbean could 
not be overlooked. It became Mac-
Kinnon’s spiritual guide.

Not long af ter he set tled in, the
Ca na dian pa dre, now Arthuro to his
flock, watched as the so cial dem o crat 
Juan Bosch Gaviño won a rare elec -
tion. He was ousted in six months.
Two years later, Bosch’s le gions rose 
against the mil i tary state and cor -
ralled the gen er als at their base (Gen -
eral Elías Wessin y Wessin and his
tanks sat om i nously si lent in San
Isidro, ready to strike). As the coun -
ter-rev o lu tion brewed in the late
months of 1964, MacKinnon moved
to the par ish of Monte Plata. The
army would not wait for an up ris ing
so it ar rested a num ber of young men
from the town and its hin ter land.
MacKinnon went to San Isidro to de -
mand their re lease. He had iden ti fied
him self with the poor. The of fi cers
who saw him said, “You’re a com -
mu nist.” He an swered, “Not a com -
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mu nist. I’m a man of the church.”
But the gap be tween the two meant
lit tle if the pul pit chal lenged the gen -
er als. A few days later, MacKinnon
was shot to death in the com pany of
two po lice, by their bul lets and by
that of a pass ing sol dier. No in ves ti -
ga tion and no ex pla na tion fol lowed
his death. The Canadian vanished,
except in the heart of scores of
Dominicans.

A gen er a tion later, Ar thur’s
nephew, the jour nal ist J.B. Mac-
Kinnon re turned to find out what hap -
pened to his un cle. In an apart ment in 
the west ern sub urb of Santo Dom-
ingo, known as Kilo metre Ten, Mac-
Kinnon met an old pa rish io ner of Fa -
ther Art. Juan María Ayala Regalo
said, “When I heard you were look -
ing for the story of your un cle, I was
wor ried. I thought, here in this coun -
try, the truth costs a lot.” Which is
why, MacKinnon found out, he had a 
hard time chas ing the story. His in -
for mants, many of whom have vivid
mem o ries of their priest, told him
frag ments of third-hand in for ma tion.
When he asked where they got their
story, they re plied, “Fulano told me” 
(Fulano equals whatshisname).
MacKinnon did not relent. 

There is some thing naïve about his 
book, Dead Man in Par a dise, which
uses the fu tile search for the mur der -
ers and their mo ti va tion to tell the
story of Fa ther Ar thur’s short stay in
the coun try and of the trag edy of the
Do min i can peo ple. MacKinnon vis its
old friends of Fa ther Ar thur, whose
mem o ries are warm, but want ing. He 
avoids the var i ous hu man rights or ga -
ni za tions (such as the Instituto de
Derechos Humanos Santo Domingo)
in fa vor of his own in ves ti ga tion. His
dog ged ness leads him to the homes of 
the gen er als, now older, ap pre hen -
sive, but no less pow er ful. Wessen y
Wessen is the leader of the Quis-
queyan Chris tian Dem o cratic Party.
He won’t see MacKinnon, but Gen -
eral Imbert will. Imbert shot Gen er a -
lis simo Trujillo and took charge of
the state af ter 1965. Imbert was the
man who ran Op er a tion Limpieza
(Cleanup) from May 13 to May 21,
1965 when his forces, ac cord ing to
the U.S. gov ern ment, “were suc cess -
ful in elim i nat ing re bel re sis tance out -
side Ciudad Nuevo and si lenc ing Ra -
dio Santo Domingo.” All this was

done in the shadow of the ar rival of
the U.S. ma rines, whose in ter ven tion 
turned the tide against the re bels and
on be half of the gen er als. But Imbert
has noth ing for MacKinnon. “What
time leaves behind,” the general says
to his young admirer, “remains to be
forgotten.”

On April 26, 1998, Fa ther José
Gerardi Conedera, head of the

Gua te ma lan Arch di o cese’s Of fice of
Hu man Rights (ODHA), was bru tally 
killed in the drive way of his par ish
home. Gerardi had over seen the re -
lease of a re mark able doc u ment, the
Archdiocesan Re cov ery of His tor i cal
Mem ory Pro ject’s (REMHI) “Gua te -
mala: Never Again.” Be gun shortly
af ter the 1996 peace ac cords, re -
search for the 1,400-page doc u ment
con cluded that a war con ducted by
gen er als against the pop u la tion
claimed over 200,000 ci vil ians. At a
spe cial mass to cel e brate the re lease
of the doc u ment, Gerardi said, “The
REMHI pro ject has been a door
thrown open so that peo ple can
breathe and speak in lib erty and for
the cre ation of com mu ni ties of
hope.” Bishop Gerardi was beaten to
death with a con crete slab the next
eve ning.

Fran cisco Goldman, a Gua te ma lan 
Amer i can, cov ered the investigation
of the mur der and the trial of those
charged with the kill ing. Goldman,
like the Do min i cans who talked to
MacKinnon, knew im plic itly who

was re spon si ble for his death. Ger-
ardi spent his ca reer fight ing against
the army, first in the high lands of
Santa Cruz El Quiché, then in ex ile in 
Costa Rica, and fi nally through
ODHA and REMHI. With the
REMHI re port done, Gerardi told his 
as so ci ates, “Now we know what hap -
pened, but we don’t know who gave
the or ders.” This is true as far as the
sub stance of each kill ing is con -
cerned, al though it is clear who set
the pol icy for Gua te mala’s trag edy.
The U.S., for one, has in ter vened
when it saw fit. In 1921 Pres i dent
Coo lidge sent a mes sage that Pres i -
dent Carlos Herrera y Luna was not
ac cept able, so he was re moved; in
1954, the CIA over threw the pop u lar
na tion al ist Jacobo Arbenz Guzman.
In 1965, the CIA, ac cord ing to his to -
rian Greg Grandin, pro voked Gua te -
mala’s own Op er a tion Limpieza
(Cleanup), a li cense for the army to
kill com mu nists and their sup port ers. 

Goldman’s book, The Art of Po lit i -
cal Mur der, is an ex qui site col lage of 
the le gal, po lit i cal, and so cial threads
that col lide at Gerardi’s bat tered
corpse. Those who con ducted the
mur der not only killed Gerardi, but
also left an ar ray of clues to di vert
any po ten tial in ves ti ga tion. Al le ga -
tions of ho mo sex u al ity and gang vi o -
lence fogged up the ev i dence and fear 
of the army si lenced many eye wit -
nesses. 

Goldman’s ac count pur ports to be
a straight for ward doc u men tary of the
in ves ti ga tion and the court room
drama, but ac tu ally is about some -
thing else. Given the enor mous so cial 
power of the mil i tary, the pro cess of
iden ti fy ing the per pe tra tors and find -
ing them guilty al ready works to ward 
the re con struc tion of Gua te ma lan so -
ci ety. It takes so cial cour age to chal -
lenge peo ple like the Limas (the Cap -
tain and Col o nel, both of whom were
even tu ally found guilty as ac ces so -
ries), Fran cisco Escobar Blas and
Marco Tulio Espinosa, both in the
elite in tel li gence unit dur ing the
“civil” war, and peo ple in gov ern -
ment such as the Pres i dents Alvaro
Arzú Irigoyen and Efraín Ríos
Montt, both knee deep in gore. The
ODHA team, the jour nal ists, and,
sig nif i cantly, the judges hold fast to
prove that some thing other than the
sta tus quo is pos si ble. In fear, law -
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yers and in ves ti ga tors flee the coun -
try for en forced ex ile, but many of
them re turn (cru cially, Judge
Yassmín Bar rios, who flees to Spain,
but re turns to Gua te mala’s bench two 
weeks later). Goldman sees hope, as
he writes of the judges, “They were
too young to have been corrupted,
demoralized, or made cynical.” They 
are the future of his country.

The “dirty wars” that wracked
Latin Amer ica through the 20th cen -
tury are far from over. The scars lin -
ger. The peo ple grad u ally at tain
enough con fi dence to live with out a
placet from the gov ern ment, the
army, and the Church. (Fa ther Art
and Bishop Gerardi don’t ex em plify
the Cath o lic Church; there were also
peo ple such as Car di nal Manuel
Arteaga of Ha vana, close friend of
the dic ta tor Batista, and Rev er end
Chris tian von Wernich, who was per -
son ally in volved in the ex e cu tion of
peo ple dur ing the Gen eral’s rule in
Ar gen tina.) Goldman’s law yers and
ac tiv ists are ev i dence of new be gin -
nings, al beit through some very
nerve-wrack ing strug gles. At the
trial, Cap tain Lima com plained that
he was the fall guy that ODHA
wanted to “go af ter the oth ers.”
Goldman in ter prets Lima’s out rage:
“For half a cen tury the mil i tary’s
clan des tine world had seemed im -
preg na ble,” Goldman writes, “The
Gerardi case has opened a path into
that dark ness.” No more “Fulano
told me.” Now we need to name
names. Z

Vijay Prashad’s most re cent book is The 
Darker Na tions: A Peo ple’s His tory of
the Third World (2007). He teaches at
Trin ity Col lege in Con nect i cut.

The Shock Doc trine:
The Rise of Di sas ter Cap i tal ism

By Na omi Klein

New York, Met ro pol i tan, 2007, pp. 576

Re view by Joshua Sperber

As with much schol arly po lit i cal
writ ing, Na omi Klein’s The

Shock Doc trine: The Rise of Di sas ter
Cap i tal ism is char ac ter ized by a deep
schism di vorc ing its ma te rial from its 

anal y sis. The con tent of The Shock
Doc trine is out stand ing, as Klein con -
ducts a broad, rig or ous, and richly
in formed sur vey of cap i tal ism’s cre -
ation and ex ploi ta tion of di sas ter ar -
eas around the globe. From the
CIA-backed over throw of Allende to
the ul ti mate im po si tion of neo-lib er al -
ism through out the South ern Cone,
Bolivia, Po land, Rus sia, China,
South Af rica, and Iraq, Klein de -
scribes how U.S.-led neo-lib eral cap -
i tal ism—in spired by Mil ton Fried man 
and his Chi cago School dis ci -
ples—rolled back so cial and eco -
nomic ad vances via tor ture, death
squads, and IMF-led “debt pun ish -
ment.” 

The story is not new, as Al ex an der 
Cockburn notes in his re view on
Counterpunch. How ever, the book
makes fas ci nat ing read ing due to
Klein’s ad ept historicization of con -
tem po rary cri ses, such as the 2004
Asian Tsu nami, Hur ri cane Ka trina,
and the 2003 war on Iraq. Her sur vey 
is equally en hanced by her abil ity to
bring to gether an enor mous amount
of ma te rial within a co he sive an a lyt i -
cal frame work writ ten in en gag ing
and gen er ally un der stated prose. Un -
for tu nately, the weak ness of this
frame work be trays the im por tance of
her ma te rial. 

The Shock Doc trine ex pli cates
con tem po rary cap i tal ist rav ages
through the idea of shock ther apy. In
this in ter pre ta tion, the im por tant fac -
tor is that the im po si tion of neo-lib er -
al ism such as the IMF’s no to ri ous
Struc tural Ad just ment Pro grams—
whereby high-in ter est loans to cap i -
tal-starved coun tries are pred i cated
on man da tory pri vat iza tion and re peal 
of reg u la tions and so cial wel fare, as
well as re quir ing re struc tur ing to ward 
sin gle ex port econ o mies, though
Klein does not dis cuss this lat ter el e -
ment—can best be un der stood as re -
sult ing and ben e fit ing from events
com pa ra ble to the trauma of ad min is -
tered shock. De prived of its moor ings 
fol low ing a cri sis such as Pinochet’s
coup or the col lapse of the USSR,
pub lic con fu sion is ex ploited in or der
to im ple ment re gres sive eco nomic
pol icy that in other cases would spark 
pop u lar out cry. Based partly on
Ewen Cameron’s 1950s sen sory de -
pri va tion/over load shock ex per i ments 
at McGill Uni ver sity—where a cal i -

brated sys tem of shocks was ad min is -
tered to “erase” mem ory as a pre con -
di tion for psy chi at ric “heal ing”—the
state application seeks to erase
obstacles to profit, including the
historical memory of whole societies.

As Cockburn ar gues, this the sis is
lim ited, as it can not ac count for the
rel a tively peace ful im ple men ta tion of
neo-lib er al ism into the In dian econ -
omy or, for that mat ter, can it ac -
count for Bill Clinton’s cri sis-free at -
tacks on the wel fare state dur ing the
1990s. Tor ture fur ther con sti tutes a
con trived met a phor, Cockburn con -
tin ues, since one need only pay at ten -
tion to the his tory of re cur ring prim i -
tive ac cu mu la tion or the en clo sure
acts to see that cap i tal ism has al ways

been a sys tem of de struc tion and rec -
re ation—a sys tem of cri sis. 

More over, Klein’s con cep tion of a 
fun da men tal trans for ma tion in the
eco nom ics of war fare fol low ing 9/11
is over stated. Pre vi ously, she writes,
“The pri mary eco nomic role of
wars…was as a means to open new
mar kets that had been sealed off and
to gen er ate post war peace time
booms. Now wars and di sas ter re -
sponses are so fully pri vat ized that
they are them selves the new mar ket.” 
Yet this ig nores, as she does through -
out, that it was the Sec ond World
War’s mass state spend ing for the na -
scent mil i tary in dus trial com -
plex—and not the New Deal—that en -
abled the U.S. to emerge from the
De pres sion. This mil i tary spend ing
was so vi tal that the ces sa tion of the
war pro duced a great deal of con cern
over the ef fects of re turn ing to a
pre-Lend Lease econ omy. Thus, the
per ma nent mil i ta rized econ omy and
the Cold War were born. 

Fi nally, Klein’s de scrip tion of
“col lec tive re gres sion” fol low ing the
9/11 at tacks is a sim pli fi ca tion. While 
9/11 did pro duce a re ac tion ary back -
lash, it si mul ta neously cre ated fis -
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Whereas The Shock Doc -
trine pro vides an ex cel -
lent de scrip tion of con -
tem po rary cap i tal ism, it
largely fails to ex plain it



sures in the dom i nant na tional ide ol -
ogy, cre at ing open ings marked by un -
char ac ter is ti cally crit i cal anal y ses in
the cor po rate me dia while nor mally
marginalized writers like Noam
Chomsky reached the New York
Times bestseller list. 

Whereas The Shock Doc trine pro -
vides an ex cel lent de scrip tion of con -
tem po rary cap i tal ism, it largely fails
to ex plain it. Klein’s er ro ne ous con -
cep tion of cap i tal ism has her fo cus ing 
on in di vid ual ac tors in stead of larger
trans for ma tions af fect ing the post war
econ omy. Her fo cus on Fried man,
John Wil liam son, Jeffrey Sachs, and
other econ o mists, de scribed as the
self-serv ing ideologues they un doubt -
edly are, at trib utes the tri umph of
neo-lib er al ism to lit tle more than the
force of will of cer tain in di vid u -
als—an in con gru ously con ser va tive
the ory of his tor i cal trans for ma tion by 
an ap par ent rad i cal. Klein’s de scrip -
tion of life long left ists who em braced
Chi cago School eco nom ics, such as
Ar gen tina’s Carlos Menem and
Bolivia’s Vic tor Paz Estenssoro, in di -
cates a pri macy of eco nom ics rather
than pol i tics. The ac cep tance of
neo-lib er al ism by other nom i nally lib -
eral pol i ti cians like Clinton, Blair,
and Schroeder fur ther sug gests that
more was at work in the advent of
neo-liberalism than the mere
determination of individual
ideologues. 

Un be liev ably, Klein omits any dis -
cus sion of the 1973-4 global re ces -
sion that trig gered a fun da men tal
trans for ma tion in the world econ omy. 
De scribed by Eric Hobsbawm as
mark ing the end of the golden age of
cap i tal ism that had ruled since 1945,
it was the 1973 re ces sion that cre ated
the con di tions for the re sus ci ta tion of
lais sez faire, hith erto dis cred ited for
its fail ure to re spond to the Great De -
pres sion. It was not that lais sez faire
was now viewed as a pan a cea (save
by some ideologues), but its long -
stand ing de mands to cut reg u la tion
and so cial spend ing—i.e., tax a tion (a
cru cial point Klein ig nores)—
achieved a new use value with the de -
cline in profit. The post-1973 global
cli mate was char ac ter ized by en -
hanced com pe ti tion, dwin dling mar -
kets, pro duc tive gluts, grow ing en vi -
ron men tal ru in ation, and, as Im man -
uel Wallerstein de scribes in The De -

cline of Amer i can Power, the ex haus -
tion of the his toric sur plus of ru ral la -
bor, ac cel er at ing the long-term in -
crease in taxes and wages. With
strained out ward growth, cap i tal ism
be gan to can ni bal ize it self. Less a re -
sponse to good or bad pol i tics than
economic imperatives, neo-liberalism 
reduced taxation and provided new
areas for investment. 

This ba sic but oft ig nored re al ity
is what makes Klein’s ad vo cacy

of Keynes ian eco nom ics so dis con -
cert ing. This stance has no grasp of
the un man age able long-term costs
that re quired its aban don ment in the
first place (Klein at trib utes its de cline 
to po lit i cal de ci sion mak ing fol low ing 
the end of the Cold War, which
would seem to con flict with her de -
scrip tion of early 1980s Thatcher-
ism), while it dis misses the fact that,
again, Keynesianism had lit tle role in 
bail ing cap i tal ism out of the Great
De pres sion. On a tac ti cal level, ad vo -
cat ing for Keynes ian re form is also
prob lem atic. Klein ac cu rately notes
that the New Deal was in tended to
buy off in creas ingly rad i cal ized
work ers and pre vent the grow ing
threat of rev o lu tion. By de mand ing
Keynesianism and not rev o lu tion she
has for feited the bar gain ing le ver age
that al lowed work ers to win Keynes-
ianism in the first place. More sig nif -
i cantly, even if a re turn to Keynes -
ianism were plau si ble it should be
asked whether it is de sir able. 

Klein does not ap pear to rec og nize 
the fun da men tal and in ev i ta ble de -
struc tive ness of not just lais sez-faire,
but cap i tal ism per se. Her quote of
Ghandi de cry ing “the root of all
evil—hu man greed” is a fal lacy that
ob scures that cap i tal ism’s mo tor is
per pet ual ex pan sion in gen eral and
eco nomic sur vival within com pe ti tion 
in par tic u lar; cap i tal ism ex ploits, but
hardly re quires greed. Sim i larly, her
de scrip tion of Keynes ian wel fare as
“gen er ous” dis misses the point that
un der cap i tal ism surplus value
extracted from wage labor is the
source of profit. Giving a pittance
back should hardly be something to
be congratulated. 

Klein’s de fense of so-called mixed 
econ o mies is but tressed by her dis -
missal of the state cap i tal ism of the
for mer USSR, which she in cor rectly
la bels “state Com mu nism” or “au -
thor i tar ian Com mu nism.” Klein’s
fail ure to uti lize Marx has her miss -
ing the fact that the USSR’s trans fer
of pri vate prop erty to state hands and
the re sult ing con tin u a tion of alien ated 
la bor char ac ter ized the So viet sys tem
as some thing far more sim i lar to U.S. 
cap i tal ism than any thing Marx sup -
ported. Her in abil ity to cri tique alien -
ated la bor and pri vate prop erty—
whether in cor po rate or na tional
hands—re sults in vague as ser tions
that “Mar kets need not be fun da men -
tal ist.” This com bi na tion of be lief in
the pos i tive po ten tial of not only mar -
kets but the state, along with crit i cism 
of the log i cal man i fes ta tions of those
in sti tu tions—a con tra dic tion also
found in works like Greg Grandin’s
Em pire’s Work shop, Mahmood
Mamdani’s Good Muslim, Bad Mus -
lim, and Da vid Harvey’s New Amer i -
can Im pe ri al ism—is re flec tive of text -
book lib eral ide ol ogy: things can get
better within the cur rent sys tem.
They can not. The phys i cal en vi ron -
ment alone and, there fore, the sur -
vival of the spe cies, des per ately re -
quires the de struc tion of cap i tal ism
and its gov ern ing ap pa ra tus. Klein’s
impressive collection of data
demonstrates the relentless rapa-
ciousness of the status quo while
promising more of the same. Z

Joshua Sperber is a free lance writer liv -
ing in New York.
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Events

EX HIBIT - Gaza Zoo, an ex -
hi bi tion of 40 prints by ac tiv -
ist and art ist Laray Polk at
the Haley-Henman Gal lery
in Dal las, runs through Jan u -
ary 5; hours, Wednes -
day-Sat ur day, 12-5 PM;
Thurs days, un til 8 PM by
ap point ment.

Con tact: Haley-Henman Gal -
lery, 2335 Hardwick Street,
Dal las, TX, 75208; 214-749-
1277; info@ haley henman.com; 
www.haley henman.com.

HR DAY - De cem ber 10 is
Hu man Rights Day as de -
clared by the United Na -
tions. On that date in 1948,
48 mem bers of the UN, in -
clud ing the United States,
adopted the Uni ver sal Dec la -
ra tion of Hu man Rights. See
the of fi cial website for this
po ten tially rev o lu tion ary
doc u ment in over 300 lan -
guages, along with re lated
info and press.

Con tact: OHCHR-UNOG, 8-14
Av e nue de la Paix, 1211 Geneva 
10, Swit zer land; www.unhchr.
ch/udhr.

DAY OF AC TION - The World
So cial Fo rum has called for
a Global Day of Mo bi li za -
tion and Ac tion on Jan u ary
26, 2008, to fea ture ed u ca -
tional events and dem on stra -
tions against cor po rate oli -
gar chy and in fa vor of grass -
roots al ter na tives. This day
was called in stead of hav ing
a cen tral WSF in 2008.

Con tact - globalaction@wsf
2008.net; www.wsf2008.net.

Pro pos als
Wanted

LA FO RUM - A Los An geles
So cial Fo rum is be ing pro -
posed for April 2008; plan -
ning meet ings are open and
on go ing in De cem ber and
Jan u ary and or ga ni za tions
are en cour aged to at tend and 
of fer pro posal ideas.

Con tact: LA So cial Fo rum, PO
Box 79612, Los An geles, CA
90079; 213-596-8226;
info@lasocialforum.org;
www.lasocialforum.org.

LEFT FO RUM - The 2008 Left 
Fo rum is sched uled for
March 14-16 at the Coo per
Un ion in NYC and panel

pro pos als will be ac cepted
through De cem ber 15.

Con tact: Left Fo rum, c/o PhD
Pro gram in So ci ol ogy, CUNY
Grad u ate Cen ter, 365 Fifth Av e -
nue, New York, NY 10016;
212-817-2003; leftforum
@leftforum.org; www.
leftforum.org.

ED U CA TION - Pro pos als for
the 2008 Rouge Fo rum Con -
fer ence, “Ed u ca tion: Re form 
or Rev o lu tion?” will be ac -
cepted un til De cem ber 15.
The Rouge Fo rum—a group
of ed u ca tors, stu dents, and
par ents seek ing a dem o cratic 
so ci ety—fo cuses on ed u ca -
tion this year, as one of the
ma jor so cial iz ing in flu ences
in our lives, hosted by
Bellarmine Uni ver sity in
Lou is ville, Ken tucky, March 
14-16.

Con tact: rougeforum@pipe -
line.com; www.rougeforum.org.

WORK ING CLASS - The Cen -
ter for Study of Work ing
Class Life is ac cept ing pro -
pos als un til De cem ber 17 for 
its 2008 con fer ence, “How
Class Works,” to be held at
the State Uni ver sity of New
York at Stony Brook, June
5-7, 2008. Guide lines for
pa pers, pre sen ta tions, and
ses sions avail able on the
website.

Con tact: www.workingclass.
sunysb.edu.

Cam paigns

ABOR TION - In 1976, Con -
gress passed the Hyde
Amend ment, which for bids
fed eral fund ing for abor tion. 
The only ex cep tions are in

cases of rape, in cest, and
dan ger to the life of the
woman. We urge you to join 
the “Hyde–30 Years is
Enough!” cam paign de -
mand ing an end to this in jus -
tice.

Con tact: Hyde–30 Years is
Enough! Cam paign, c/o the Na -
tional Net work of Abor tion
Funds (NNAF), 42 Seaverns
Ave., Boston, MA 02130;
617-524-6040; info@nnaf.org;
www.hyde30years.nnaf.org.

FNB - Three city gov ern -
ments in the United States
are try ing to stop Food Not
Bombs from pub licly feed ing 
the hun gry and work ing for
peace. Am nesty In ter na -
tional has de clared Food Not 
Bombs vol un teers “Pris on ers 
of Con science” if con victed
for their work. 

Con tact: Food Not Bombs, PO
Box 424, Ar royo Seco, NM
87514; 800-884-1136;
menu@foodnotbombs.net;
www.foodnotbombs.net.

GIFTS - This hol i day sea son,
Leon ard Peltier of fers all his 
sup port ers an op por tu nity to
give some thing back and
honor the Lakota peo ple. He 
re spect fully re quests your
help mak ing these hol i days a 
lit tle brighter and this win ter
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a lit tle warmer for the chil -
dren at the Pine Ridge In dian 
Res er va tion. Please send
new toys, coats, socks,
shoes, and cloth ing.

Con tact: Leon ard Peltier Hol i -
day Gift Drive, C/O LPDC,
3800 N. Mesa #A2, El Paso,
Texas 79902; 570-524-0749;
info@leonardpeltier.net;
www.leonardpeltier.net.

SO CIAL SE CU RITY - The
2007 So cial Watch Re port
“In Dig nity and Rights:
Mak ing the uni ver sal right to 
so cial se cu rity a re al ity” pro -
vides an over view of so cial
se cu rity sys tems world wide,
with an ap proach that em -
pha sizes the right of peo ple
to live in dig nity with se cure
live li hoods.

Con tact: So cial Watch, Jack son
1136, Mon te vi deo 11200, Uru -
guay; socwatch@socialwatch.
org www.socialwatch.org.

UN IONS - New Union ism is
the col lec tive name for un -
ions who want to make
change and set agen das,
rather than just re act ing to
them. 

Con tact: NewUnionism.Net,
Suite 7 Peel House, 30 The
Downs, Altrincham, Cheshire,
WA142PX, UK; com mu ni ca -
tions@newunionism.net;
www.newunionism.net.

Or ga ni za tions

AN AR CHISM - The ob jec tive
of the In sti tute for An ar chist
Stud ies is to cre ate an open -
ing for voices of hope. Their 
work in cludes grants and ed -
i to rial as sis tance to writ ers
and trans la tors doc u ment ing
re sis tance, the Re new ing the
An ar chist Tra di tion con fer -
ence, Per spec tives—a broad- 

based rad i cal jour nal, the
Na tional Con fer ence on Or -
ga nized Re sis tance, and a
new col lab o ra tive book se -
ries be tween AK Press and
the IAS.

Con tact: In sti tute on An ar chist
Stud ies, PO Box 15586, Wash -
ing ton, DC 20003; info@an ar -
chist-stud ies.org; www.an ar -
chist-stud ies.org.

CEN TRAL AMER ICA - With
its head of fice in Gua te mala, 
Rights Ac tion is a multi-fac -
eted com mu nity de vel op -
ment enviro- and hu man
rights or ga ni za tion for fund -
ing peo ple, com mu ni ties,
and hu man rights cam paigns
in Gua te mala, Hon du ras,
Mex ico, and El Sal va dor.

Con tact: Rights Ac tion, PO Box
50887, Wash ing ton, DC 20091;
202-783-1123;
info@rightsaction.org;
www.rightsaction.org.

RAD I CAL SITE - Launched
just be fore the pro tests
against the Sum mit of the
Amer i cas in Que bec City,
fo cus ing first on real-time
cov er age, rab ble.ca to day is
“news for rest of us”—ar ti -
cles, podcasts, book re -
views, dis cus sions, an -
nounce ments, news links,
art, and more. Al ways free.

Con tact: in for ma tion@rab -
ble.ca; www.rab ble.ca.

Films

IS RAEL - Through the ex am -
ple of Is raeli Re fuse niks we
learn what hap pens when
sol diers act out of con science 
in the new doc u men tary
Raised to Be Heroes.

Con tact: Bull frog Films, PO
Box 149, Oley, PA 19547;
800-543-3764; info@bull frog
films.com; www.bullfrogfilms.
com.

PAN AMA - The Acad emy
Award win ning doc u men tary 
The Pan ama De cep tion,
about the il le gal 1989 U.S.
in va sion, is now avail able as
an ex tended ver sion DVD.

Con tact: Em pow er ment Pro ject,
8218 Farrington Mill Rd., Cha -
pel Hill NC 27517; 919-928-
0382; info@em pow er mentpro -
ject.org; www.em powerment
pro ject.org.

PRISON - A doc u men tary on
death row po lit i cal pris oner
Mumia Abu-Jamal, In
Prison My Whole Life, takes
a new and per sonal look at
the frame-up.

Con tact: info@inprisonmy
wholelife.com; www.inprisonmy 
wholelife.com.

VIET NAM WAR - The Sixth
Side of the Pen ta gon is a
chron i cle of the 1967 Mo bi -
li za tion to End the War in
Viet nam pro test march on
the Pen ta gon by doc u men -
tary es say ist Chris Marker.

Con tact: First Run/Icarus Films, 
32 Court Street, 21st Floor,
Brook lyn, NY 11201; 718-
488-8900; mailroom@ frif.com;
www.frif.com.

Books

WAR - War With No End re -
veals the anti-war move ment 
among Amer ica’s lit er ary
com mu nity, showcasing a
wide range of views on “the
long war,” from Arundhati
Roy on the unsustainability
of an “Amer i can way of
life” to Na omi Klein on war
as a life style.

Con tact: Verso Books, 180
Varick Street, New York, NY
10014; 212-807-9680;
versony@versobooks.com;
www.versobooks.com.
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PO ETRY - Po ets Against the
Kill ing Fields is a new an -
thol ogy by the Lib er a tion
Po etry Col lec tive fea tur ing
ten po ets who par tic i pated in 
a se ries of pub lic anti-war
read ings in the Boston area
over the past sev eral years.

Con tact: Tri lin gual Press, PO
Box 391206, Cam bridge, MA
02139; 617-331-2269; triling
ualpress@tanbou.com; www.
tanbou.com/trilingualpress.

CUL TURE - For over a de -
cade LiP: In formed Re volt
con cocted a deeply imag i na -
tive, icon o clas tic mix of pol -
i tics, cul ture, sex, and hu -
mor that took clear, some -
times up roar i ous aim at mass 
mediocracy and cap i tal ist
miserablism. Tip ping the Sa -
cred Cow, ed ited by Brian
Awehali, is a col lec tion of
some of the best sto ries in its 
11-year his tory.

Con tact: AK Press, 674-A 23rd
St, Oak land, CA 94612;
510-208-1700; info@akpress.
org; www.akpress.org.

HIS TORY - In the his toric A
Slave No More, Yale Uni -
ver sity’s Da vid W. Blight
tells the story of John Wash -
ing ton and Wallace Turnage, 
two slaves plot ting their es -
cape and then mak ing their
way as free men in a na tion
still raw from the Civil War.

Con tact: Har court Trade Pub -
lish ers, 15 East 26th St., New
York, NY 10010; 800-543-1918;
www.harcourtbooks.com.

CLASS - In The Un af ford able
Na tion: Search ing for a De -
cent Life in Amer ica, Jeffrey
Jones ad dresses the peo ple of 
the U.S. in the most ba sic
and equal of terms: in their
ca pac i ties as work ing per -
sons de pend ent upon their
oc cu pa tions, their em ploy -
ers, and the gov ern ment.

Con tact: Pro me theus Books, 59
John Glenn Dr., Amherst, NY
14228; 800-421-0351;
www.prometheusbooks.com.

GEN DER - Jude Browne
brings to gether prom i nent
think ers to ad dress the elu -
sive con cept of The Fu ture of 
Gen der, ad dresses this cru -
cial ques tion with schol ars
from di verse back grounds.

Con tact: Cam bridge Uni ver sity
Press, 32 Av e nue of the Amer i -
cas, New York, NY 10013;
212-924-3900; www.cam -
bridge.org/us.

OR GA NIZ ING - In Call ing All
Rad i cals: How Grass roots
Or ga niz ers Can Help Save

Our De moc racy, Ga briel
Thomp son ar gues that we
can re claim our de moc racy
in the old fash ioned way:
through grass roots or ga niz -
ing.

Con tact: Na tion Books, 387
Park Ave. S., New York, NY
10016; 212-822-0250;
www.nationbooks.org.

FOR EIGN POL ICY - In Black
Mass: Apoc a lyp tic Re li gion
and the Death of Uto pia,
John Gray of fers a dis qui et -
ing sur vey of con tem po rary
right wing apoc a lyp tic phi -
los o phy and pol i tics cur -
rently hold ing and tak ing
power in the West.

Con tact: Farrar, Straus,
Giroux, 19 Un ion Square West,
New York, NY 10003;
888-330-8477; sales@
fsgbooks.com; www.fsg
books.com.

FOOD POL I TICS - Man i fes tos
on the Fu ture of Food &
Seed ed ited by Vandana
Shiva is a pocket-sized col -

lec tion that grap ples with
these enor mous ques tions,
dar ing to imag ine a food sys -
tem and world that is sus -
tain able, healthy, and ul ti -
mately just.

Con tact: South End Press, 7
Brookline St. #1, Cam bridge,
MA 02139; 800-533-8478;
www.southendpress.org. 

LEB A NON - The War on Leb -
a non: A Reader, ed ited by
Nubar Hovsepian, of fers a
col lec tion of es says ex am in -
ing the eth i cal, le gal, and
stra te gic is sues of the con -
flict, and the re gional and
global con se quences in the
wake of the Is raeli in va sion.

Con tact: Ol ive Branch Press, 46 
Crosby St., Northampton, MA
01060; 1-800-238-LINK;
info@intelinkbooks.com;
www.interlinkbooks.com.

Cor rec tions

The photo in the Viet nam
Vet er ans Against the War
Con fer ence ar ti cle in the Oc -
to ber 2007 is sue was misat -
trib uted to Bob Gronko. The 
photo was taken by Brooke
An der son.

The in ter view with Noam 
Chomsky in the No vem ber
is sue was con ducted by Ga -
briel Mat thew Schivone.
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WHAT WE SAY GOES
Conversations on U.S. Power in a Changing World

WHAT WE SAY GOES

Noam Chomsky and David BarsamianNoam Chomsky David Barsamian

WHAT WE SAY GOES is the newest installment 

in the American Empire Project, a line of 

provocative and critical books that focus on the 

increasingly high cost of America's foreign 

policies. Written by this country's leading 

thinkers, these books examine the United States' 

turn to empire-building and the domestic and 

international consequences that follow. 

                         www.chomsky.info
www.americanempireproject.com

From Metropolitan Books / an imprint 

of Henry Holt and Company

ABOUT THE AMERICAN EMPIRE PROJECT

“It is possible that, if the United States goes the 

way of nineteenth-century Britain, Chomsky's 

interpretation will be the standard among 

historians a hundred years from now.”

                                                 The New Yorker 

“With relentless logic, Chomsky bids us to 

listen closely to what our leaders tell us and to 

discern what they are leaving out . . .

                                                  Business Week

“. . . perhaps the most widely read voice on 

foreign policy on the planet.”

                  The New York Times Book Review

“It is possible that, if the United States goes the 

way of nineteenth-century Britain, Chomsky's 

interpretation will be the standard among 

historians a hundred years from now.”

“With relentless logic, Chomsky bids us to 

listen closely to what our leaders tell us and to 

discern what they are leaving out . . .

“. . . perhaps the most widely read voice on 

foreign policy on the planet.”

                                                 The New Yorker 

                                                  Business Week

                  The New York Times Book Review

Praise for Noam Chomsky

he latest volume from a long-Testablished, trusted partnership, 

WHAT WE SAY GOES shows once again 

that no interlocutor engages with 

Chomsky more effectively than David 

Barsamian. These interviews will inspire a 

new generation of readers, as well as 

longtime Chomsky fans eager for his latest 

thinking on the Many crises we now 

confront, both at home and abroad. They 

confirm that Chomsky is an unparalleled 

resource  for  anyone seeking to  

understand our world today.

n this new collection of conversations, Iconducted in 2006 and 2007, Noam 

Chomsky explores the most immediate 

and urgent concerns: Iran's challenge to 

the United States, the deterioration of the 

Israel-Palestine conflict, the ongoing 

occupations of Iraq and Afghanistan, the 

rise of China, and the growing power of 

the left in Latin America, as well as the 

Democratic victory in the 2006 U.S. 

midterm elections and the upcoming 

presidential race. As always, Chomsky 

presents his ideas vividly and accessibly, 

with uncompromising principle and 

clarifying insight.



A NATIONAL CONFERENCE
ON MEDIA RELATIONS

FOR PROGRESSIVES

Jan 31- Feb 1, 2008 in Denver, Colorado

Using You Tube

 Media Hoaxes

  Best Theatrics 

   The Blogosphere

     Chart Planning 

      GLAAD Acts

CRAIG AARON ALAN JENKINS
CELIA ALARIO MARTIN KEARNS
JOHN AMOS JOHN KELLY
MEDEA BENJAMIN GORDON MAYER
ANDY BICHLBAUM ROBERT PEREZ
KATHY BONK RASHAD ROBINSON
JEN CALTRIDER BOBBI RUSSELL
BEACH CODEVILLA JASON SALZMAN
VALERIE DENNEY DAVID SIROTA
LORI DORFMAN EMILY TINES
OMAR JABARA HEATH WICKLINE

SPEAKERS

Workshop Topics

Hollywood Sympathizers

 New Technologies

  Interactive Internet

   How to Pitch

    Progressive PR?

     & MORE

www.truespinconference.com 292-303- 1524
j son ausec muni t ons.a @c om ca i com 

Registr tio  discoun  availablea n t
 ntil Dec mberu e  14


